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INDEPENDENT AUDITOR'S REPORT

To the Members of Capillary Technologies India Private Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Capillary Technelogies India Private Limited (“the
Company™), which comprise the Balance sheet as at March 31, 2019, the Statement of Profit and Loss and the
Cash Flow Statement for the year then ended, and notes 1o the financial statements, including o summary of
significant accounting policies and other explanatory information.

In our opinion and 1o the best of our information and according Lo the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013, as amended (“the Act”™) in the
manner so required and give a tue and fair view in conlormity with the accounting principles generally accepted
ity India, of the state of affairs of the Company as at March 3 1. 2019, its loss and its cash flows lor the year ended
on that date,

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143( 10) of the Act. Our responsibilities under those Standards are Further deseribed in the
*Auditor's Responsibilities for the Audit of the Financial Statements” section af our report. We are independent
of the Company in accardance with the *Code of Ethics” issued by the Institute of Chartered Aceountants of India
together with the ethical requirements that are relevant o our audit of the financial statements under the provisions
of the Agt and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on financial statements,

Information Other than Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Directors” report, but does not include the financial statements and our auditor’s report
thereon,

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether such other information is materially inconsistent with the financial staiements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. The Directors’ report is not made
available to us as at the date of this auditor’s report. We have nothing to report in this regard.
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Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Aect with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Companies (Accounting Standards) Rules. 2006 (as amended) specified under section 133 of
the Act, read with the Companies (Accounts) Rules, 2014, This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for sateguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities: selection and application of appropriate
accounting policies: making judgments and estimates that are reasonable and prudent: and the design,
implementation and maintenance of adequate internal linancial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement. whether due to
[raud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing. as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or Lo cease operations, or has no realistic
alternative but to do so.

These Board of Directors are also responsible for overseeing the Company’s [nancial reporting process,
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the {inancial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audil. We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks. and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations. or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system In place and the
aperating effectiveness of such controls,

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained. whether a material uncertainty exists related to events or conditions that may
cast signilicant doubt on the Company's ability to continue as a going concemn, |f we conclude that a material
uncertainty exists, we are required to draw atiention in our auditor’s report to the related disclosures in the
financial statements or. if such disclosures are inadequate, o modi Fy our opinion. Our conelusions are based
on the audil evidence obtained up 1o the date of our auditor's report. However, future events or condit
may cause the Company (o cease (o continue as a going concern.
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Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlyving transactions and events in a manner that
achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

b

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the *Annexure | a
statement on the matters specilied in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a)

()

{c)

(d)

(&)

(N

(g)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit:

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Companies (Accounting Standards)
Rules, 2006 (as amended) specified under section 133 of the Act, read with the Companies (Accounts)
Rules, 2014;

On the basis of the writlen representations received from the directors as on March 31, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from being
appointed as a director in terms of Section 164 (2} of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference o these financial statements and the operating effectiveness of such controls, refer to our
separate Report in “Annexure 117 to this report;

The provisions of section 197 read with Schedule V of the Act are not applicable to the Company for the
vear ended March 31, 2019;
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th) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audil and Auditors) Rules, 2014, as amended in our opinion and 1o the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;

fi.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For 5.R. Batlibei & Associates LLP
Chartered Accountants
ICAL Firm Registration Number: [01049W/E300004

%r gﬁndeeplkamant
Pariner

Membership Number: 061207
UDIN: 1906 120TAAAACB2229

Place of Signature: Bengaluru
Date: September 282019
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Annexure I referred to in clause 1 of paragraph on the report on '"Other Legal and Regulatory
Requirements' of our report of even date

Re: Capillary Teehnologies India Private Limited (‘the Company®)

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details and
situation of property, plant and equipment:

{b) All property, plant and equipment have not been physically verified by the management during the year
but there is a regular programme of verification which. in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets, No material discrepancies were noticed on such
verification,

(¢} According to the information and explanations given to us by the management. there are no immovable
properties, included in property. plant and equipment of the Company and accordingly, the requirements
unider clause 3(i) (¢) of the Companies (Auditor’s report) Order, 2016 (*‘the Order’) are not applicable (o
the Company and hence not commented upon.

(ii} The Company’s business does not involve inventories, and accordingly, the requirements under
paragraph (ii) of the Order pertaining to physical verification of inventories are not applicable to the
Company,

(iii} According to the information and explanations given to us by the management, the Company has not

granted any loans, secured or unsecured to companies. firms, limited liability partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013 (‘the Act'),
Accordingly, the provisions of clause 3(iii) (a), (b) and (c) of the Order are not applicable to the Company
and hence not commented upon.

(v In our opinion and according to the information and explanations given to us by the management. there
are no loans, investments, guarantees and securities granted in respect of which pravisions of section 183
and 186 of the Act are applicable and hence not commented upon.

{v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Actand the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause
3(v) of the Order are not applicable and hence not commented upon.

{vi) To the best of our knowledge and as explained, the Company is not in the business of sale of any goods,
Therefore, in our opinion, the provisions of clause 3{vi) of the Order are not applicable (o the Company.

(vii) (a) Undisputed statutory dues including provident fund, employees’ state insurance, sales-lax. service tax,
duty of customs, duty of excise, value added tax, goods and service tax. cess and other material statutory
dues as applicable to the Company have generally been regularly deposited with the appropriate
authorities though there have been significant delays in remitlance of income tax in large number of
cases.

(b} According to the information and explanations given to us by the management, no undisputed amounts
pavable in respect of pravident fund, emplovees’ state insurance, income-tax, sales-1ax. service tax, duty
of customs, duty ol excise, value added tax. goods snd service tax, cess and other statutory dues as
applicable to the Company were outstanding, at the vear end, for a period of more than six months from
the date they became pavabile.

te) According to the information and explanations given to us by the managzement, there are no dues
outstanding of income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, goods
and service tax and cess which have not been deposited on account of anv dispute,




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants
(viil)  In our opinion and according to the information and explanations given to us by the management, the

Company has not defaulted in repayment of loans or borrowings to a financial institution, The Company
did not have any outstanding loans or borrowings in respect of banks or government or dues to debenture
holders during the year.

{ix)  According to the information and explanations given to us by the management, the Company has not
raised any money by way of initial public offer/ further public offer. In our opinion and according to the
information and explanation given to us by the management, the company has utilized the monies raised
by way of term loans for the purposes for which they were raised by the Company,

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given to us by the management,
we report that no fraud by the Company or no fraud on the Company by the officers and employees of
the Company has been noticed or réported during the vear,

(xil According to the information and explanations given to us by the management. the provisions of section
197 read with Schedule V of the Act are not applicable to the Company and hence reporting under clause
3(xi) of the Order is not applicable and hence not commented upon,

(xii) In our opinion. the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of the
Order is not applicable to the Company and hence not commented upon.

(xiii)  According to the information and explanations given to us by the management, transactions with the
related parties are in compliance with section 188 of the Act. where applicable and the details have been
disclosed in the notes to the financial statements, as required by the applicable accounting standards. The
provisions of section 177 of the Act are not applicable to the Company and accerdingly reporting under
clause 3(xiii) of the Order insofar as it relates to section 177 of the Act is not applicable to the Company
and hence not commented upon,

{xiv) According to the information and explanations given to us by the management and on an overall
examination of the balance sheet, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the vear under review and hence,
reporting requirements under clause 3(xiv) of the Order are not applicable to the Company and, hence
not eommented upon,

(xv) According to the information and explanations given 1o us by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to in
section 192 of the AcL

(xvi) According to the information and explanations given to us by the management, the provisions of section
45-1A of the Reserve Bank of India Act, 1934 are not applicable to the Company and hence not
commented upon.

For 5.R. Batliboi & Associates LLP
Chartered Accountants
ICAL firm registration number: 101049W/ E300004

éur Sandeep anﬁl‘li
Partner

Membership Number: 061207
LIDEN: 1906 1207TAAAACB2229

Place: Bengalury
Diate: Sepiember 28, 2019




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Annexure 1l to the Independent Auditor’s repori of even daie on the financial statements of Capillary
Technologies India Private Limited,

Report on the Internal Finaneial Controls under Clause (i) of Sub-séetion 3 of Section 143 of the Companies
Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Capillary Technologies India Private
Limited ("the Company™) as of March 31, 2019, in conjunction with eur audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over Nnancial reporting criteria established by the Company considering the essential
compongnts ol internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note') issued by the Institute of Chartered Accountants of India (*ICAT"). These
responsibilities include the design. implementation and maintenance of adequate internal financial controls that
were operating eltectively for ensuring the orderly and efficient conduet of its business, including adherence 1o
the Company’s policies, the safeguarding ol its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to these financial statements based on our audil. We conducted our audil in accordance with the
Cuidance Note and the Standards on Auditing as specified under section 143{1()) of the Companies Act, 2013, o
the extent applicable to an audit of internal financial controls and, both issued by the ICAL Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit 10 obtain
reasonable assurance about whether adequate internal financial controls over financial reporting with reference to
these financial statements was established and maintained and if such controls operated effectively in all material
respects,

An audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference to these financial statements and their operating effectiveness.
Our audit of internal financial controls over Anancial reporting included obtaining an understanding of internal
financial controls over financial reporting with reference to these financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sulficient and appropriate 1o provide a basis for our audit
opinion on the internal financial controls over financial reporting with reference to these financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

A company's internal financial contrel over (inancial reporting with reference to these financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposés in accordance with penerally accepted accounting
principles. A company's internal financial centrol over financial reporting with reference to these financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, aceurately and Fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures ol the company a
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reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use; or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these
Financial Statements

Because of the inherent limitations of internal linancial controls over financial reporting with reference to these
financial statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also. projections of any evaluation of the
internal financial controls over financial reporting with reference to these financial statements to future periods
are subject to the risk that the internal financial control over financial reporting with reference to these financial
statements may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has. in all material respects. adequate internal financial controls over financial
reporting with reference to these financial statements and such internal financial conirols over financial reporting
with reference to these financial statements were operating effectively as at March 31, 2019, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the ICAL

For 5.H. Batliboi & Associates LLP
Chartered Accountants
ICAL Firm Registration Number: 101049%W/E300004

Partner
Membership Number: 061207

UDIN; 19061207AAAACB2229

Place of Signature: Bengaluru
Date: September 28, 2019



Capiflary Technologies ndin Private Limited
Corporate llentity Number (077 2200RAZ00 2ZPTOHI060
Balunce Shect as at March 31, 2009

Equity andl liakilities
Sharchollers” Funds
Slwre capital
Reserves and surplus

Non=carrent liabilities
Long-term borrowings
Long-lerm provisions

Cither non-current laksilities

Current liablities
Shart-term horrowings
Trade payables
Total outstanding ducs of imiere enterprises and smell enterprses
Tolal owstanding dues of creditors other than micoo emerprises and small emeprizses
Cher eurmremt liabiliies
Shart-term provisions

Tutal

Assels

Non-current assets

Fined Assets
Property, plant and cquipment
Intnngible asseis

Loams and advanees

Chier non=currenl asscts

Current nssets

Current investments

Trade recervahles

Cash and bank balances

Loans and advances

Ok current assels

Turtul

Summary of significant accounting policics

The accompnying notes ase an imtegral part el the financial Salements.

As per our report of even date

For 8.R. Balliboi & Asseciates LLP
1AL firm regrstovtion number 1SS 300004
Charfered Acoowmants

Q&ndﬂm Katnn.i
Partner

Membership Mo (61207

Flace: Benpaluri
Date: Beptember 28, 2009
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Faor amd on behall of the Board of Direciors of
Capillary Technalogics Indin Private Limied

. MJW

Anesh Reddy Boddu
[rigecior
DR Q2284501

Place: Hengaluru
Mate: Seplember 28, HilY
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Srdhar Bollam
Director
DM 05219730



Capillary Techmobogies mfin Private Limited
Corporate lentity Mumber :1/T2200BA 00 P TC 063060
Statement of profit and loss Tor the vear ended Marcch 31, 2004

Naotes

Incame

Ruvenue Trom operations 17
Ciber ingome 18
Tl Imeome (i}

Expenses

Cost of campign services

Legal andd professional fees

Emmpoves beme il expenses 1%
Cher wxpensis an
Depreciation and amorisaton cXpenses 21
Finange costs 23
Total expenses (i)

(Lossh / profit before tax cxpenses 117 - il
Tux expenses

Current tnx

Drefierned mx

Total tnx expenses

{Loss) / profit for the yoar

I
th

Barnings per cquity share [nemingl value of share Rs, 10 each
(March 31, 2008 : R 10 eachil
Bazic and diluied

Summary of seem foand aceountine policees 21
The accompanying pobes are an ivegral part of the financial stalemens

As per our report of even dote

For 5K, Batlibed & Associates LLP

1C AT firen registrntion number: 0 P049W ESO00004
Chartered Accountiams

i m
Mrtier

Membeeship Mo 0a | 207

Phace: Benzalur:
ake: September 28, 2019

At dn Hsc)

March 31, 2019 Murch 31, 2018
1.731 485 832 14063401216
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2H50E21TE 182714, 360
190,257 08 146,23 133
925, 789.072 H48.323 204
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16819432 1o 161647
2BAG0.027 25 157.034
1,798,508, 368 L553621695
[RE R b L] (180, 14,672)
179,540 i, 114,67
{2318} [ 11d

For and on behall of the Beard of Dircctars of
Capsllary Techneloes India Private Lindted

=Aneesh Reddy Boddu
[Direstor
DIM; 02214511

Place: Benmbury

Date: Seplember 25, 2018

'l WF = ‘i}_‘a“
h. hﬁ&ﬂ:';/ h b

Srudhar Bollam

[hrector

DHN: (05219739



Capillary Technologies Indin Privite Limited
Corporate Lleatity Nunsher :UT2200KA 200 2P TCOGI060
Cash Mow statement for the vear ended March 31, 2009

A, Cash Now from operating sctivities
hossd £ prodil before ax exnenses

Adljustments to reconcile (loss) / profit before tax to net cash Mlows
Depreciation and amaoriisalion expenses
Provision for doubtful trade receivables and advances
Advances wiitten of
Intanathle pssets written of T
Prowigion' liabilities no loreer required. writien back
Profit on sabe of curremt investments (net)
Unpealised exchamoe dilfirences (net)
Interest incoms:
IFrmance costs
Orpermting profitd (hess) before working capital changes
Moverments in working copital
{Increase) / decrense in fmde receivables
{Increase) | decrease 1 foans and advances
Hnerease) | decrease in other assels
Increase | {decrense | in provisions, triske pavables and other habilines
Cash cencrnted {used in)/ from aperations
[hrect tzxes paid {net of relunds)
MNet cash flow {used i) from eperating sctivities (A}

B Cash Now from investing activities

Fxpenditure on propery, plant sid equipment including intangible assets and imangible pssets under development
Sale of current investmients {met |

Sale of pon-current investmens

Interest meceived

Fnvestiment in deposits havine maturiy more than 2 months

Mot eash flow (used in)f from investing aciivities {B)

€. Cash Now from funncing sctivitics

Proceeds from lona-term bormowings

Repavmend of lone-erm borrawinas

Proceads rom shed terin borowines (ner)

Finance costs

Net cash flow (used in) from financing activities (C')

Net inerease / (decrease) in cosh and cash cauivalents (AFB+HC)Y
Cash omd ensh cauivitlents at the beginning of the vear
Cash and cash cquivalents at the end of the vear

Components of cash and cash covivalents
Cash on hand

Balances with banks

- Oim current accounts

Totil cash and cash equivalents (vote 15}

MNotes:

(Amownt in Bl
March 31. 2019 March 31, 2018
(5409500 {140 14,672)
16 R18.532 16161647
33 945 HED 18,172,169
1.107.52 1372283
. 3.460,722
(1L0G5A421 (1.511.545)
(11620 {3.532,800)
13,799,015 A622.163
LLA12065) (2792521}
2R GA0T 25 157034
LNILE R (TT.993.5200
(15700 .038) 154,537 (sl
{14,086, 1301 5.641.15%
(10640351 (K300 8641
(15955 idy 149, 168 369
(47 3480610 5
162,405 R500 S 268,135

(10,754.511) __270.219.343

(21.017.3%4) {16, 3660_286)
038 200 4.973.828
= 4,695,850
| 402,065 11061
(41,599,007 (R.991, 181
— JTRIAS)  (15STATIN
650000 5 000,000
(66,931 B0 (110,282 258)
.1 &0 508 8352705
[27.750.341% (26639 81K
(13.493.542) (63.560.371)
[ 183420, 148) 191,073,253
253,100,027 620377714
i9.67983 230,100,027
3648 67,544
69677181 253033485

S v — A L1 F ]

1. The ahove cash flow salement his been propared under the ‘Indireet Method' 2z et o m o the Accounting Stndard-3 on Cash Flow Statements of the Companies
[ Aceounting Standardst Rules, 2006 (a5 amended  specified under section 133 of Act, read with the Compamies (Accounts) Rubes, 2014,
2. The above cash flow statement has been compibed Trom and is based on he balance sheet as ot March 31, 2009 and the related statement of profit and loss for the year

ended on that date

3. Previous vear's figures have been regrouped and reclizsified, wherever necassary 1o conform o those of the current vear's classificofion. Refer Mote 36,

Summary of shgnileant accowmting policks 1
The accompanying nobes ape an infegral pirt of the fnancial satemens

Ag e our repont of gven date

For 3. K. Batlibos & Associntes LLP
TCAT Firm regestration number |01 09% E300004

Chartered Accoumanis

Plaee; Hengalure
Date: September 18, J0E9

For and an behall of the Board of Directoss ol
Capillary Technobogies Indiz Private |amiled

( hﬂ*‘ __J..;:r-/(,u}} g el

Aneesh Meddy Boddu Sridhar Bollam
Diirccios Dhrector
IHN: 03214511 120 05219739

Place: Bengaluru
Date: September 28, 2019



Capillary Technologies India Private Limited
Corporale Identity Number: UT2200KA2012PTC063060
MNotes to the financial statements for the year ended March 31, 2019

1. Corporate information

Capillary Technologies India Private Limited {'Company' or 'CTIPL') was originally incorporated on March 15, 2012 as
Kharagpur Technologies Private Limited, CTIPL is engaged in the business of providing cloud based intelligent customer
engagement sollware solutions to retail chain operators. The Company also provides technical, analvtical and other
SUpport services to group companics.

2, Basisof preparalion

The financial statements of the Company have been prepared in accordance with generally accepled accounting pringiples
in India (*Indian GAAP"), The Company has prepared these financial statements to comply in all material respects with
the accounting principies generally accepted in Indin including the Companies {Accounting Standards) Rules 2000 (as
amended) specified under section 133 of the Act read with the Companies {Accounts) Rules, 2014, The financial
statements have been prepared on an accrual basis and under the historical cost convention.

I'he accounting policies adopted in the preparation of financial statements are consistent with those of previous year.
2.1 Summary of significant accounting policies
i, Use ol estimates

The preparation of financial statements in conformity with Indian GAAP requires the management 1o make judgments,
estimates and assumptions that affect the reporied amounts of revenues, expenses, assels and liabilities and the
disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are based on the
management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could
result in the owtcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

il. Fixed assets
Property, plant and equipment

Property, plant and equipment are stated gt cost, net ol aceumulated depreciation and accumulated impairment losses, if
any. The cost comprises purchase price, borrowing costs if capitalization eriteria are met, directly attributable cost of
bringing the asset to its working condition for the intended vse. Any trade discounts and rebates are deducted in arriving
al the purchase price,

Subsequent expenditure related to an item of property, plant and equipment is added 1o its book value only if'it increases
the future benefits from the existing asset beyond its previously assessed standard of performance. All ather expenses on
existing property, plant and equipment, including day-1o-day repairs and maintenance expenditure and cost of replacing
parts. are charged o the statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from derecognition of property, plant and equipment are measured as the difference between the
net disposal proceeds and the carryving amount of the property ,plant and equipment and are recognised in the statement
of prafitand loss when the property, plant and equipment is derecognised,

The Company identifies and determines cost of asset significant to the total cost of the asset having useful life that is
materially different from that of the remaining life,

Intangible assets

Intangible assets (computer software and distributorship rights) acquired separately are measured on initial recognition
al cost. Following initial recognition, intangible assets are carried al cost less accumulated amorisation and
accumulated impairment losses. if any, Internally generated intangible assets, excluding capitalized development costs,
are not capitalized and expenditure 15 reflected in the statement of profit and loss in the year in which the expenditure is
incurred.

Ciains or losses arising from derecognition of intangible assets are measured as the difference between the net disposal
roceeds and the carrying amount of the intangible assets and dre recognised in the statement of profit and loss when the
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Research and development costs

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an
intangible asset when the company can demonstrate all the following:

i.  The technical feasibility of completing the imangible asset so that it will be available for use or sale

i, lts intention to complete the asset

iti. s ability to use or sell the asset

iv.  How the asset will generate future cconomic benefits

v, The availability of adequate resources to complete the development and to use or sell the assel

vi Theability to measure reliably the expenditure atiributable to the intangible asset during development.

Depreciation/amortisation on property, plant and equipment/ intangibles

Depreciation on property, plant and equipment is caleulated using written down value method using the rates arrived at,
based on useful lives estimated by the management, which coincides with the lives preseribed under Schedule 11 of the
Act except in case of intangible assels whose useful lives are as stated below,

The Company has used the following useful lives to provide depreciation on its property, plant and equipment .

Sl. No. Block Useful lives estim_amd by the
management (in years)
l Office equipments 5
2 Computers 3
3 Fumiture and fixtures [

The identified components, if any, are depreciated over their useful life and the remaining assets are depreciated over
the principal assct.

Leasehold improvements are amortized over the remaining primary pedod of lease or its estimated wseful life,
whichever is lower, on a straight-fine basis,

Computer software is amortized over the useful lile of 5 years on written down value basis, as estimated by the
management,

Distributorship rights is amortized over a period ol 3 years and goodwill is amortized over a period of 5 years, as
estimated by the management,

iv. Leases

Where the Company is lessee

Leases. where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item. are
classified as operating leases. Operating lease payments are recognized as an expense in the statement of profit and loss
on a straight-line basis over the |ease term.

Borrowing costs
Borrowing costs include interest and ancillary costs incurred in connection with the arrangement of borrowings.
Borrowing costs directly attributable 1o the acquisition, construction or production of an asset that necessarily takes a

substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective
assel. All other borrowing costs are expensed in the period they oceur.
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vi. Investments

Investments, which are readily realizable are intended to be held for not more than one year from the date on which such
investments are made. are classified as current investments. All other investments are classified as long-term
investments.

On inilial recognition, all investments are measured at cost. The cost comprises purchase price and directly atuributahle
acquisition charges such as brokerage, lees and duties. I an investment is acquired, by the issue of shares or other
securities, the acquisition cost is the fair value of the securities issued. If an investment is acquired in exchange for
another assel, the asset is determined by reference o the fair value of the assel given up or by reference Lo the fair value
ol the investment acquired. whichever is more ¢learly evident.

Current investments are carried in the financial statements at lower of cost and fair value determined on an individual
investment basis, Long-term investments are carried at cost. However, pravision for diminution in value is made to
recognize a decline other than temporary in the value of the investments,

On disposal of an investment, the différence between its carrying amount and net disposal proceeds is charged or
credited o the statement of profit or loss.

vii. Impairment of property, plant and equipment and intangible assets

The carrying amounts of assets are reviewed at each Balance Sheet date if there is any indication of impairment based
on internal/ external factors. An impairment loss is recognized wherever the carrying amount of an assel exceeds its
recoverable amount. The recoverable amount is the greater of the asset’s net selling price and value in use, In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessment of the time value of money and risks specific to the asset,

Alter impairment, depreciation s provided on the revised carrving amount of the asset over its remaining useful life,
viii. Revenue recognition

Revenue is recognized to the extent that it is probable that the economic henefits will flow 1o the Company and the
revenue can be reliably measured. Income from operations is net of goods and serviee tax/ service tax.

The following specific eriteria must also be met before revenue is recognized:
Income from Services

CTIPL is engaged in the business of providing cloud based intelligent customer engagement software solutions to retail
chain operators, Revenue is recognized on an accrual basis as and when services are rendered in accordance with the
arrangement with the external customers.

CTIPL provides one-time installation services that are bundled together with the retainer services. CTIPL recognizes
revenue from installation services over time because the customer simultaneously receives and consumes the benefits
provided to them. CTIPL uses an input method in measuring progress of the installation services because there is &
direct relationship between the CTIPL s effort and the transfer of service to the customer. CTIPL recognizes revenue on
the basis of milestone achieved which corelates with hours expended relative to the total expected hours to complete the
service

The Company also provides technical. analytical and other support services to group companies. Revenue is recognized
on an acerual basis as and when services are rendered in accordance with the armangement with the group companies i.¢.
basis cost plus agreed mark up,

Billing in excess of revenue pertains 1o amounts billed to customer for services 1o be rendered in future periods and has
been disclosed under “other current liabilities" as unearned revenue or advances from customers.

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the applicable
gferest rate. Interest income is included under the head *other income” in the Statement of Profit and Loss.

b
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ix. Foreign currency translation

X.

Foreign currency transactions and balances
a) Initial recognition

Foreign currency transactions are recorded in the reporiing currency. by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency at the date of the transaction.

b} Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency, are reported using the
exchange rate at the date of the transaction. Non-monetary items, which are measured at fair value or other similar
vatluation denominated in a foreign currency. are translated using the exchange rate at the date when such value was
determined.

¢) Exchange differences

Exchange differences arising on settlement of monetary items or on reporting Company's monetary items at rates
different from those at which they were initially recorded during the vear, or reported in previous financial statements,
are recognized as income or as expenses in the year in which they arise.

Retirement and other employee henefits

a) Defined contribution plan

Retirement benefits in the form of provident fund are delined contribution schemes, The Company has no obligation,
other than the contributions payable to the provident fund. The Company recognizes contribution payable 1o the
provident fund as expenditure, when an employee renders the related service, If the contribution payable to the scheme
for service received before the balance sheer date exceeds the contribution already paid. the deficit payable to the
scheme is recognized as a liability after deducting the contribution already paid. If the contribution already paid exceeds
the contribution due for services received before the balance sheet date, then excess is recognized as an asset o the
extent that the pre-payment will lead to, for example. a reduction in future payment or a cash refund.

b) Defined benefit plan

Gratuity liability is a defined benefit obligation and is provided on the basis of actuarial valuation, based on projected
unit credit method at the balance sheet date, carried out by an independent actuary, Actuarial gains and losses comprise
experience adjustments and the effect of changes in the actuarial assumptions and are recognized in full in the period in
which they oceur in the statement of profit and loss as an income or expense.

c) Short term emplovee benefits
Accumulated leave, which is expected 10 be wlilized within the next twelve months, is treated as short-term employee

benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date,

d) Other long term emplovee benefits

The Company treats accumulated leave expected 1o be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
viluation using the projected unit credit method at the year-end. Actuanal gans/ losses are immediately taken to the
statement of profit and loss and are not deferred. The Company presents the entire leave as a current liability in the
alance sheet, since it does not have an unconditional right to defer its settlement for twetve months after the reporting

A‘LLM
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xi,

xii.

Income taxes

Tax expense comprises of current and deferred tax. Current income-tax is measured at the amount expected to be paid 1o
the tax authorities in accordance with the Income Tax Aol 19610 1T Act”) enacted in India. The tax rates and tax laws
used 1o compute the amount are those that are enacted or substantively enacted, at the reporting date,

Deferred income taxes reflect the impaet of tming differences between taxable income and accounting income
originating during the current year and reversal of timing differences for the earlier vears. Deferred tax is measured
using the tax rates and the tax kaws enacted or substantively enacted at the reporting date.

Peferred t1ax linbilities are recognized for all taxable timing differences. Deferred tax assets are recognized for
deductible timing differences only 1o the extent that there is reasonable certainty that sufficient future taxable income
will be available against which such deferred tax assets can be realized. In situations where the Company has
unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognized only il there is virtual
certainty supported by convincing evidence that they can be realized against future taxable profits.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. |t recognizes unrecognized deferred
tax assets 10 the extent that it has become reasonably certain or vifually certain, as the case may be, that sufficiem
future taxable income will be available against which such deferred tax assets can he realized.

The carrying amounl of deferred tax assets are reviewed at each reporting date, The Company writes-down the carrying
amount of deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be,
that sufficient future taxable income will be available against which deferred tax asset can be realized. Any such write-
down is reversed to the extent that it becomes reasonably certain or virtually certain, as the case may be. that sufficient
future taxable income will be available.

Minimum alternate tax (*MAT’) paid in a year is charged to the statement of profit and loss as corrent tax. The
Company recognizes MAT credit available as an asset only 1o the extent that there is convincing evidence that the
Company will pay normal income tax during the specified period. i.c.. the period for which MAT credit is allowed to be
carried forward, In the year in which the Company recognizes MAT credit as an asset in accordance with the Guidance
Mote on Accounting for Credit Available in respect of MAT under the I'T Act. the said asset is created by way of credit
to the statement of profit and loss and shown as “MAT credit entitlement’. The Company reviews the MAT credit
entitlement assel at each reporting date and writes down the asset to the extent the Company does not have convincing
evidence that it will pay normal tax during the specified period,

Segment Reporting

a) ldentification of segments

The Company’s operating businesses are organised and managed separately according 1o the nature of products and
services provided, with each segment representing a strategic business unit thal offers different products and serves
different markets. The analysis of geographical segments is based on the areas in which major operating divisions of the
Company operate.

by Allocation of common costs
Commeon allocable costs are allocated o each segment according to the relative contribution of each segment to the total
COMMon costs,

¢)  Unallocated items
Unallocated items include general corporate income and expense items which are not allocated to any geowraphical

segment,

d) Segment accounting policies
he Company prepares its segment information in conformity with the accounting palicies adopted for preparing and
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xiii.

Xive

XV,

xvi.

Earnings per share

Basic carnings per share are caleulated by dividing the net profit or loss for the period, attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of equity
shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equily share to the exient
that they were entitled to participate in dividends relative to a fully paid equity share during the reporting period. The
weighted average number of equity shares outstanding during the period is adjusted for events such as honus issue.
bonus element in a rights issue. share split and reverse share split (consolidation of shares) that have changed the
number of equity shares cutstanding, without a corresponding change in resources,

For the purpose of caleulating diluted carnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares, if any.

Provisions

A provision is recognized when the Company has a present obligation as a result of past event, it is probable that an
outflow of resources embodying economic benefits will be required to setile the obligation and a reliable estimate can
be made of the amount of the obligation. Provisions are not discounted to their present value and are determined based
on the best estimate required to settle the obligation at the reporting date. These estimates are reviewed al each reporting
date and adjusted to reflect the current best estimates.

Where the Company expects some or all of a provision to be reimbursed, for example under an insurance contract, the
reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the stalement of profit and loss net of any reimbursement,

Contingent linbilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
oecurrence or non-oceurrence of ane or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will he required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably, The Company does not recognize a contingent linhility but discloses its
existence in the linancial statements.

Cash and cash eqguivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and cash in hand and shori-
term investments with an original maturity of three months or less.
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ciuigmments | improvemenis | fixtures
Gornss hloek
Az ab April 00, 2007 3,152,137 4,024,426 BITI 124 116520 S0, 217
Additions 15,103 3496 | 826032 TH] 456 5 T 18,154 504
Freletiins 4617962 )2 IS 158,620 CRER
As at Mareh 31, 2018 4637571 ST 440 TAOTLINE 5.503,613 H2H60,635
Additions 14 002, T80 | 2 672 2353 450 HTR 262 17067370
Peletions VETGT.Q50 571,959 - = 1<, 560 485
As al March 31, 2019 AAN42.427 738,159 1105658 fi, 351,475 5,558,111
Aveumulnted deprecintion
Asat April (1, 207 25,592,881 JAIL 0T JABTNTS Ll il I8 156050
Charge for the vem A2 Al RO2 4810 3076967 HRS 442 | 5385 530
[gletions 4617 062 2 1980 376 |58 630 961 170
Axal March 31, 2004 H, 595,550 4427642 4,584,360 33TLALY 43,575,590
Charge for the vei 13,610,554 RE1367 1784, 504 515 Rd45 16,802 373
[eletions 137974550 571950 - - 14,360 484
Ascul Mareh 31, 2009 31408, 185 4, 337050 G I68HETO 3,897 208 A600 1,373
Mot Block
As uf Narch 31, 2018 13,0420 2 1609, 804 T ABT42 2,13, 1H 19,241,648
As ut March 31, 2019 13,484,242 2,700, D36, THE 2484607 19,540,746
dntyngible assets (Amaunt in Hs)
Particalirs Computer Coalwil Distr]!hul.urshlp Total
sofliwitre rights
Giross hluck
As at April @, 2417 TEAR] 6, 473 LT [IEER LT IRTIH] 115327263
Additions - . . =
[eletinns 191,222 - - 191,222
Asnl March 31, 2008 9,815,151 31790 15, 0od,.000 1E5, 130,041
Additions |, BL M . - I.6402 900
[eletions 4 549,502 310,790 1408 000 4301 110260, 292
As at March 31, 2019 A TH - - i ATH G4
Acenmulnbed amartisaition
Aot Al G0, 2007 RA05,454 J 0 [ELSS TR PR 16244
Charge for the yoar T 17 . . a7
[3eletions i) e - - 19222
Aot March 31, 2048 0390, 340 J10. TR0 TUES 00N TR D30
Chivrge o the veir 17,360 i = 17,360
[eletions 4,940 503 J10.7%0 TO5 (00, (0 110,260,272
As b March 31, 2009 4,458,207 - - 4458207
Mot block
As al March 31, 2018 EEERIIK - - FERRUIE
As ut March 31, 2019 1,020,442 - - 2020442

R




Capillary Technolegies Tndia Privage Limited
Carpornte Identity. Namber (1 TI200RAZ002PTE 060K

MNutes bo the financial stntenents for the veor enbeid March 31, 2019

1% Lonns nnd midvances
{Amaunt in 4.}
Nnn-current L urreni
Mlarch 31 2009 Alarch 31, 208 'H!'n:h TR "!E.-“"I" 3, 1018

Sevurity bepasdis

Linsegumed. gomubilered wood AITHRIT 164015 b A Sl .
Ty 437813 30640154 LER R -

Advances recoveratee in cash ar kind

Uiesegured, comsidered wod - . (e, 131 LARS 408,
(i - - AL B3 LARRAZE

Lvanvndvances o reloted parties dalso refer moge L4

Unnecureil. considerns] pood - . K 119 130 0,995 Jhls
' - - B30 6,998,500

Ehiber bonns pnd sivances
Ueseewred. cimsdbered woud

Adbvatge gaine-iax (ol of provesmin for boori ) BT 0 550 557 AT = -
Prepnsl expenss - - 14, L3 438 |2 |, 243
Listis il vances o emplovees = = 3,044, 194 My 2 (s
(LS 11 T 6556 55, 70133 18,12, 15 11227649
Tatud (A BT v 121471 860 A7 A5 NG G704 P i F L
14, Currend invesimenis
Amiauil in Rs,

March 51, 2019 Alarch 31, 2018

Llmimpoted vestoents i Mutand Fumls (enluoed o lower of eost ol Tl value)

1100 Pranlesizal Ligusd Plan-Cirosth - E.000
Bl idargh T 2008 22 T4 wnis of Ba Ml each i March 31, 20018 Bs 2593 ench)
A Mutunl Fid - LRI
Sl (Aareh 31, 2018 AR 600 of Bs Sl each (March 31 M08 Bs LREY 40 caghi
A
14, Tieadi receivalsles
Aananand in Ha

March 31, 2609 March ¥, 20018

Ouestunding for o peciad exceeding sic maonths frem the date they are due for
nivment (alsn refer nate 191

Unsecnred, considerad pood [ el P L) 4893410
Uimsegnned. congidered doalaful 15934073 25862 122
ATARSBL 32. 795,332
Prosasean bor doalseiul receayvabiles 357310730 25 B6T 122}
1Al 1200, 748 LEAERTI
Enler receivildes (alse refer ooge 233
| nsevured. onsidered wood FIBAFE 054 I |1 ANad
Unsecatiod, consdered doubtiul i1, 04 gl ARAT 20N
1IE.6RR R5R T GR 21
Pravwagiom fir dovhifol receivalies PRl T [3.B57,208)
1B HIE 450054 306111003
Total tA + B) MBI 3004413
Miites

oy As g Mgk 312009, the Conigiiy s roenvehles: fnét of provigion) (inelnding advascas recoveralile in cash or Kind) of 1227900 (Mareh 31, 2008 R 1681786} Tram
onersiias fellow subsidiarics. Based an a leter of sppon gusrsntes to fand te aforesanl compnies received from Capitlary Teclnelogies Invmaional Pe Ll Sinsapore (e Hisldins
Canpany i the marsgewent of the Compasy 15 confiden of recovery of such receivables and ageordingily, ne néjusmicnts have been mide in these Guancnl ssicments

A
F)"'p#




Capillary Teehnabgies India Privace imited

Corporate Identity Number (1TI2000A 00T G060

Sotes tin e Mapncind stalements for (he vear comled March 35, 200%
15, Cdnhi wml bank balmiees

{Aamnunt in B

MNajk-ciirrent Cirrent
Narch 30, MUY Marchk M, 2008 Yinreh A1, M09 Wlareh 30, 208
Cash ongd cash equavalents
ashoi land 3 - Iask GTAH
Balanees with bhanks
= Ll cumtel acciuants - = el GTT IR ASFAOIFARE
1Ak - - H1LHTHEID 253101027
Chthier honk tealamees
« Bupaosits Bipving remanmimag mavomy of o than 13 mongls® 1Ry 361, 570, 1RE LR MY -
S50, [RE LR T ] =
Admiiind diselosad wnder non-vamenl asscts (8] (50 S50, 1 H) (R TR
(A ) z : T L L TR 5
* These e len agamst shart ieom borowimigs: fron B0 ek frefer nisto %)
I Chther masets
¥,
Non-cirrent Current
Narch 1, 2019 March J1, 018 arch 31, 2019 Mareh 31, 201
mim=currenl [k balonees incler note 15 Sl SO0 1RE RO IRE . .
Unbilled revene - = FL3ERTT0 HAXHHET
Cnbery =

= = | .S 04E
S50, ASOLISL 3130 20,365,357

e




Capillary Technobgies Indin Privawe Limited
Carporate lentity Sumber (1 T22MKAZO1 2P TOMGRMMG0
MNertes (o Alve financinl stptements for (e venr ended Mareh 31, 2009

17, Hevenue from operations

At in B )

March 31, 2000 March 31, 2018
Sewvice imcomn froan amodes companies {also refer polg 235 L R T TELTLR00
Service income from estemal cestomers 758557 62 G55 16l 416
1.724.761 898 | ADB 301,210
Ol el reyem 0. 731 034 -
1,731 485,832 140, 341,210
18, Dhbher ineome
(A mrinl im B )
Murch 31, 2019 Murch 31, 2018
Iribenest o o bank deposits (eross) 1A12 065 LR
Prowisions: liabilities mo longer seauived. writien back LAa5A21 1501545
Profin o sale o tivestinents [ 1h.36] 3 517 800
Innerest memne an ineome las refund . 268161
Eswhunge diffiefences ineéth HL 176, T4% s
Ciler momenpemling encons | 77 558 ARG
(29451135 775807
1%, Emiplovee benelil expenses
{Amoant in Hs.)
Muorch 31, 200% Mlarch 31, 2008
Snbaries, wanzes ad bonus 856,710,402 TRE,052.563
Comiribantaon 0 proviedent and sther Dasds 14043528 4.9 385
Cimatiity expenses (also refer note 26) 14, 76,822 206 630
Staff welfive expenses FBIERTE 9636287
Stall frasnima and secnmtment expeises h393 Jus A4, 308420
Zh, THY,072 8,233,304
20, (Mher expenses
{Amount in Ba )
Muarch 31, 26009 March 31. 2018
Travvelfie pnd comeytse ViaTh |6 Ta TH0 S0
Ranl irefer noae 24) 8.4 | (E T A2 802336
Cuoniiniiniatbin costs RGN 149 1 &6:A04
Avdinor's seenumesanion® 2139, 761 25,000
Fower and Tl 12,140,059 [0 an
Frrmasioae for doubtful trade secevabdes and wbvances 32049 40 18172 160
Addvances written ofl | 07528 2371283
Intangible sassets undes development weitien of** £ 3460722
Selling and marketing expensis 41462 a7 18724 700
Repairs amd mnintenanee - sifieis KO8 986 B.UT3 387
Exchange diferences {neth - 251060
Futes und tases 1.119.741 5,585,041
Software and server chiges 70.207 434 107,293,172
Mascelancous experses 2T hd, 560 18883 771
0900451 335,136,337
=5 Doy the yenr encled Mareh 31, 2008, the Convpany had wisle of ! the ifangble nssets under development of Bs. 3 480,722 as the mnnagement did o foreses any
majoi deveboprine o the ssine
“ Auditor's remumerntien exclusive of goods and service tay) {hmount in By )
March 31, 2009 March 31, 2018
As atidiors
Statiory audil fees T D00 2000000
Rennbosenswnt of expenses 139, Tl 150 00
2139761 2154000
21, Deprecintion and amortisation expenses
(Amonnt in Hs.)
March 31, 2019 March 11, 2008
Depreciivtion of property, plimt and emsomen T BUT2T2 15385530
Arnartismnon of intnnetble isseis 17,360 1T
16,819,632 1o, 060,647
21 Finmnce costs
[ Aminint in Bs.)
3 e March 31, 3019 March 31, 2018
Eralie an Kxsiis ﬂ ,-"’" EE e n L 1] 20960 307
Imltrest - oihers A5h4T5 1 Lk
Bank podl oher fenee chipes A BT 3, 195835
28,0000, 027 25,157,034




Capillary Techonbszies Dulia Privite Limiied

Crrporate Weniity Nombser (01N D720 200 2PTT0G3060
Nudes fo the inaneinl sistements for the venr ended Mareh 31, 2019
Fi Beeladind ety diselosnre

AL Lol el v

B sl EUTT S, S—
Haldine comuany Capillty Tedhnokigies Bnermalisml Pre Ll | Sepgagare
Felhww sahsulinres U anillary Tedhnelomies Bne 1154 _
W aplllan Teclinoboises (LR Lamied. | vsied Klisdam
Canillary Techndomes DMOC. LAL
Heawcriinu Cilohal F-Apwbcatans Proate Limited. budia
Cemillars Technoloses Shanha Ca L, Chima
Ceilars Tochmilosees 0 alawsin) S S fancornormted oo b 21 20073
PT £ amnllary Technolosses Indonesia (mcomwirsted oo June 07 201K
ey nanaserial nersanned R flr Srirdiz Bilan Directar
Bl Aseceh Redddy, Dhreciar
Mlr Abbeet e Yiloyvergiva, Didcous
Lrmerprise sgiiflioms |y inluesced by by nanezemal Fapiltary Techmalegies Procee Limbed, India
{persones|
141 Tramsactioms with relaied parties
Teserapann ol L
Same of the selared party it o Description of tlse nainre of frnmsaction March 30, 2000 March 3], 201K
Epenues incuried payinonts mady oe behall of
L il i
ek gtanty 01,268 RSl ok
Transaciicns thamsg ihe Exponses sairred’ paveenis sade by relaedl o R
e ety s Dbl 0t Camgzany 4 SO
Capillary Technofiogies Internatioml T o0
& Hoding vismgury |Cooporkte yuarindes iihen 13,000,000 £55,000,00H1
Pie Lid . Smpepare i Service Incoome i 174, G TAL I3, A
Trade Payvables LT ANA 147204 AT0
) I pepaarate igm tiiken [LIE S RK] HAL T, DO
il i ...“_"E_,Hl‘.'ﬁ“ A A
i Balances nher receiv 5829208 3113780
Prade receivables 142541 0l LS RE
Tramsavtives durtig the Expenves incurmel! paymenis made an behali o aoaisy T
Cupillary Techmolisgen DMUT, VAE |Fellow subadiury: |year relaeil pary =1 P
Claminy Bnlames ieher recenall 237043 | B8] V8
FEmerrise
; significantly
Capiltary Technol I 7
l::':md_ lﬂm noliyses Privie infligiced by Kiey. | Chaiin: Halimce Trade recoiyables TERT R 3,30
) manayerinl
pessannal Pk siom for Duinbeiil el IR R
R Hllam Ky Mamagerml | Trsnsectiony duregs the . 54 4
I Srigrr 1 iy R Alartsgiersal i) on 4034827 4,104 5k
T Koy Manaperil | Trassacienn  daey  the 5 £
I I Tk (+] 7387
i Al Ry i e Managirial remurizration LIRS A LR Lk

¥ TewAnidey delnt nole eaisid Tor serer charges allocaied fesad on external revenies of the Group by the Holding Compasy G e year ended Mach 31, 2008
= Alsa refer vades 1A
= Pahiades comribubsmn o wraduy Gand amil lesve encashmem s they are determined om aciaarinl basis for the € ooguny 5 a whli

{72‘-'




Caplllary Techanbssies Ilia Priviee Lmied

Corparade Identity Sumber (CIN): UTE200EAZH2 T 0G3080
Bates i il Tonanginl stabemends for the venr esbed Mpech 30, 200%
Bt Lenses

The Company has entercd mo varous md npn-cinecllalde |ease s

it A Bl s, skl e e al vinicos dates ol g romew bl a0 the muiisd oonsen of Bk il

lessow and (b lossoe The leae term b fioe n period ol 2 105 yomms with an aption af renevwnl in certain Jeases There are sa continpent renss m the feave auieemess There e nis restrict o

imgsased by lease armeeseimenis . There ane so sublesses

Wi viriod Sesewe e peaitae Bor opeoating letses seganuiind i thegtaiensent of profil and b Ba G840, Tén [ March 35, 200 Ba 42,000 Xi6)

Fuiure minumum reatals nnvable pnder snm-cnncelshie snevaiing leases ave us lifluws:

Pavalies ot 186 han | vear LT R | 42870 148
[ laster i | veiee o ef i S v £ BT D) 51 aRy
L Tatal ELAR L]
25 Enrnings mer share ('EPS5
1At m i)
Alareh 30 3010 AMarch 31. 2008
Mol valie of conite et d0s. et alniet In o

Wilnhied sveraee mimhir of equity shares canstancting donme 1he vear v Bor commaing RS fa)
1lassh | penbit For the e uved five the surnnee ol ERS (R by
! I 0 i b

33T 233,53
(A0 A0 K 180, 10 T2
{2} |B}

n Gordmity wnd wilver pusi-empliyment booell plans
Delfined bemeld plans

That Covmpiny S o el bonefit granagy jilan . Fyvery emiphne wiee e cormicenl e yoaes or more OF sordce gein gty oo depariire ab 15 digs salary (lasd draoen sslary) e ench

campleied venr of serdee. The scheme is ool fimded

The fatliaing tabde sammmitee the camjronesty ol ne beiei expesses secognived i e statesent of pral imd Ksonil oecants recopmised i e baliee s for ke plan

Statemenl of Profil nml Lo

Mt emplnyee heinefld oa e (Pecsgnised i employee Beoelal epemies)

Partbcmlirs March 10 2014
LT e vieE gre TG
st servie cakt s
Imemest cst an defmed benelic ubligaiom T ahE ]
Actaarial less (i 1207 838
el Beaelll eyjienses LT8G, 82
alance Sheet
Benwhit aused (Tinhikity
{Amaumt in Ry
Particular Marel 51, 3819 March 30, 208
Present vakie ol defingd hieeln obbgatwn Ao, TOL 20T 15,026 k4
Fair value of plin asseis & =
&nm dliahilin ) (40 THE 20T | (58,00 044
Changes im the present value sf tive defined bemefit sbiigntion are as lelliws:
{maanl i B,
Fariseliary March ¥1, 200% Muarch 31, 20018 |
Dipenmuo defmed benelit ohlivaison A5G35 A48 ITOHEOR
Irifanest covt 2,068, 4| 16T 3R
Ciarmail s e gosl (AR LR 4 183000
Iast service cost . 1415377
Henefits paid 1R TI20E) 16 248.975)
Al B dennd oni ohiicaicos LT RS LR TTD
L 4. 2T 35026048
March 30, 20 March 31, 201K
Dhsconinl rate doa b 7 0% FETLN
Eunected rite al salary incusselina | 1117 AT
Efﬂnltme tursover ki | IR B2 2R.62%
i Boler Notg il] | RefyrNaneil) |
Amounty for the cuerent vear nmil previons periods are ss Gl
ETIETEIREN S
March 31, 2009 |
i, MEL 30T TR620040 TT A 0.aTH AT 1IEH5T, 700
iustments m olan lisisies 1 5T axs 1 i 19 o LR TIOERE 13365, 344)

Mudes

o Ae e Deadsan Assed Divas Samihny (2006085 (L% mated iMor 51, 2008 As par Fulimm sssared Livas SMartaliy ¢ 300008 (0 llsmaeeh

1 T eskiniiton of Laure iceass in compensaiion levebe gonsderod i sciumal valation, ke ocoom of inflative seniceily, promative sed otho selovast faciors such oy supply and demesd

in tlie emplioymesd msarkoi

n Eagreivilituee in Torviga corrensy Jom weormal ki

iA
Mareh Al 200%_ | larchdl

Sisflware end server lieses 4 597 kg 5 440, 10y
Truvellinu aml ponvovance A4 TR & AW
el ol makeling expeniies RO I &%

Lewal and peodeanonal Ees 1347 08 =
I SRl
_Vutal 10,123,919 A.131.797




Capilary Teclmplogles India Private Limiied

Carporate Idenlity Namber (CINE UT2200RA 200 2PTONRI0E)
Mades i ihe linancial sintenvents for the vear ended March 30, 200%

= Sepment Informalion

10 Thee dapgeivvesit e ing, ol the Compaiy i been pregared bis aceorne: winh AS-0T o Seament neposting
i3 The Compuny is engaged in the business of providing cloud based inecfigent custamer engagessent sofivware sohilions 1o el chain opesatory. The Company aleo provides iechnical, anahaical
i ol Sapperl Seevices 10 proupr canpmnics sed i subject 1o vhe s ks s conmms Acvordingly, Be Commpesy’s business acrivity falls witkin the single busmes seqgmnt for which no
Hstlher drsckagurizs ane regubnl
iii) For the purpose of reporiing, busnes seamenis i & primary scgment and thie peographizal scpmess is a secondiry séapen
I Chpaprmpbical sepreent is catgusd as "Witkim T’ pod Vhispide Tndsa' g o hused on the domicile of the customers
Giengenplical Segmiem Hevenne

i i B

Miareh 55, 200F March 31, 218
Pariicalnrs Segment revemie Sepmeni pssels Cafiiral expenditare | Segement revense Sepment asseds | Copital expenditore
Wthin India TEEA | SAMTRE AT 18,610,270 GEXNTG, 28] a7 AR GER LLEEERT
L Ol | T 130 |5 BS2 A = T 264,935 BT 27T S =
Taial 1,731, 442,852 HE1ARE, 1T |R.6T0,270 14t 3412106 139,220,557 | E.KE5, 991
] Imtanzibde azsels wnader develumpent mcledes followine cost incorred by the Company

EAhmingnd e B
| Earticnlars March 31 2003
Expenses incurred on reeistabion of catests of the Company's bussmesss mothad ol ooy - JI5TM
Ecued and professsans! dharves = 3,135,002
Liss: werinlen off durine the vear® . LRI LR |
*Dharingg Wl vear ended March 31, 2018, the Company hisd sritien oft the intangible assets under develogmess of Bs 5,460,722 s the management did sot foreses iy migar developmess om the
e

30 Lshedeed foreipgn curremey exnnsure
The Coimaany hes nod eniered imo sy bedising transactions to hedue iis Toreios currency exoasuris. The Commam has the foflowing un-hedied Toseiun curmeney exvnsures us m the vear ond

Mlareh 51, 2009 Mlarch 31. 1018

[
Trade recervalbles
United States Dollar (TUS0CY 283,208 142,543 603 LETS 4655 164:275. MR
Lones nnd silvanses
Usn 11 752 #1013 1600, i 3 0,5 s
Trade paynklc
[IETH] 257 & 53155 e A3a s LR 2 TTL

3t The sehected emilurees of e Cpany were granted emplopee stock options of Ciillesy Technotogis etz Pe Lid the Hoklling compeey based upon perfommsance, walout any coss
charge The npieang are sguity sentled and penerally vest over & petod of Shisr years with an exercise period ol ten vears fom e dave ol grast and the execise price being Kil

The Irstitute of Charsered Accountasts ol Indin hes isswed 2 CGuuidance Note on Accouniisg far Evgiien Shime-tased Paymems, which is applcable o employee share based paymom plans,
grant die in respect of which Tlls an of afier Apal |, 2005, The mamagement o of the opinsan thet the scheme detailed ahove i mimsged sod adminissaosd by the alding Compasy for s own
Benefit and do not lawe sy seitlerent pbligations an the Company. PuriBer, the aloresid scheme pertalis 1o shares of (e Hobling Company and e impact of compemation benelis in respedt
af this scheme 1 assessed o sccounted for in i beoks af tee Holding Company. Accardingly, 1he Campany is of the apinion thas there is ma socourting reatment! disclosse required usder
he saidd Giuldanes Wone,

A ImiBe ahsence of virteal ceriainty that sefficient o trsabfe meoee widd be avaitablie against which defenod s essets enn be rephsed, the Compnmy hes recogmsed deferod fax gasuls only
N thir genim of defrred tax Rabilivy as ar March 31, 2009 aind March 302018

a3 The Conspany is in the progess of eondweting » iransier pricing siady s requred by the trassfer pricing regulmions eoder the [scome Tax Aot I ('regalations'h s determing wisther ihe
iramsactians eatered during 1he year ended March 21, 2019, with the associated onlerprises were pidertsten al “arm's leagth price®, The managemesa confirms shat all (5 mansscioss wah
mssosbe enterpelses are onderinken 8 negetisicd prices o wsusl cammercial lers and 5 confidens chat the aloresaid regulations will pol Bave any impac om the feancis! satenents, prioalaly
o the amcran of tex expenss and that of provision B laxatian

54 Based oo the infarmation mvailable with ke Company, thers are no supgliers who are registened as o, sinall of mediim esserproses under “The Micrs, Small and Abefuem Enterprises
Dinvelopenist Act, 20067 as 4l Marck 31, 1019 and March 31, 2018

35 Thene are numerius inierpeialne Bsues relating b e Sapresss Coun (SO} pdgement dwed 28ah Fetnary, 2009, an Prvident Fund on the mehsan of allowaies fon ke parpose ol
[ronident Fund comribution as vwell its appliceblity of elfective dme The Company kas compiied witl the ssid judgement on prospeeive ss The manageiment is awniting mone clarty on 25
retrospectivie applicability

S0 Previous vear's figures dave been niproupedreclassified, whenever necessary, 1o confonm 1o the curfent yer's dasafical=nn

As per gur regant of gve dag

Yoo and an hehef of the Board uf Dircclors of
Capilliy Toslnidoples Indip Private Limived

N Tl
f\r‘" e

Foe § B Balliboi & Assocates LLIP
FUAL irm regisiration munber 1010490 300004
Clmered Acooinianis

. Amgeil Bockly Hockdu Sridlinr Hollam
Rarimer L (ST I¥erernoe
Mumbersdan Su bh 1207 e BIN 3214500 DI A51197H

Mace Beneslurn
e Sexntwinler 28, 280140

Place Benvealur
Dege Sevnember 29, 2009



