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INDEPENDENT AUDITOR'S REPORT

Tothe Members of Capillary Technologies India Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Capillary Technologies India Private Limited (“the
Company™), which comprise the Balance sheet as at March 31, 2020, the Statement of Profit and Loss and the
Cash Flow Statement for the yvear then ended. and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given 1o us, the aloresaid
financial statements give the information required by the Companies Act, 2013, as amended (“the Act™) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted
in India. of the state of affairs of the Company as at March 31, 2020, iis profitand its cash flows for the vear ended
on that date,

Basis for Opinion

We conducted our audit of the financial statemenis in accordance with the Standards an Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
“Auditor’s Responsibilities for the Audit of the Financial Statements® section of our report. We are independent
of the Company in accordance with the *Code of Ethics” issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordanee with
these requirements and the Code of Ethics, We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial statements,

Emphasis of Matter

(i) We draw attention to Note 34 to the accompanying financial Statements for the vear ended March 31, 2020,
which describes the uncertainties and the management’s assessment of the financial impact of the oustbreak of
Corona virus (COVID-19) on the business operations, liquidity position and recoverability of assets of the
Company. In view of the highly uncertain economic environment, a definitive assessment of the aloresaid impact
in the subsequent periods is dependent upon circumstances as they evalve,

Our opinion is not modified in respect of the aforesaid matter.

Information Other than Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the ather information. The other information comprises the
information included in the Directors’ report, but does not include the financial statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form ol
assurance conclusion thereon.

In connection with our audit of the financial stalements. our responsibility is to read the other information and. in
doing so. consider whether such other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.
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Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matiers stated in section 134(5) of the Act with respeet
to the preparation of these (inancial statements thal give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles generally aceepted in
India, including the Companies (Accounting Standards) Rules, 2006 (as amended) specified under section 133 of
the Act, read with the Companies (Accounts) Rules, 2014 (as amended). This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for saleguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities: selection and application
ol appropriate accounting policies: making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement, whether due 1o
fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liguidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseein ¢ the Company’s financial reporting process,
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not g guarantee that an audit conducted in accordance
with SAs will always detect 1 material misstatement when ii exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the ageregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs. we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether duc 1o fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, Torgery,
intentional omissions, misrepresentations, or the averride of internal control,

+ Obtain an understanding of internal control relevant o the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls with reference to these
financial statements in place and the operating effectiveness of such controls,

*  Evaluate the appropriateness of accounting policies used and the reasonableness ol accounting estimates and
related disclosures made by management,

*  Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertaint v exists related to events or conditions that may
cast significant doubt on the Company”s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report 1o the related disclosures in the
financial statements or, if such disclosures are in adequate, to madify our opinion. Our conclusions are based

on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions ,

may cause the Company to cease lo conlinue as a going concern,

Ny
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Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identily during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure I a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a)

(b}

(c)

(d)

(e}

(f

(h)

We have sought and obtained all the information and explanations which 1o the best of our knowledge
and belief were necessary for the purposes of our audit:

In our opinion. proper books of account as required by law have been kept by the Company so [ar as it
appears from our examination of those books;

I'he Balance Sheet. the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account:

In our apinion. the aforesaid financial statements comply with the Companies { Accounting Standards)
Rules, 2006 (as amended) specified under section 133 of the Act. read with the Companies (Accounts)
Rules, 2014 (as amended);

The matter described in the Emphasis of matter paragraph above, in our opinion, may have an adverse
ellect on the functioning of the Company;

On the basis of the written representations received from the directors as on March 31, 2020 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31. 2020 from being
appointed as a director in terms of Section 164 (2) of the Act:

With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these financial statements and the operating effectiveness of such controls, refer to our
separate Report in “Annexure [17 1o this repor;

The provisions of section 197 read with Schedule V of the Act are not applicable to the Company for the
vear ended March 31, 2020;
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(i) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

. The Company does not have any pending litigations which would impact its financial position;

ii.  The Company did not have any long-term contracts including derivative eontracts for which there
were any material foreseeable losses:

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For 5.R. Batliboi & Associates LLP
Chartered Accountanis
ICAT Firm Registration Number: 101049W/E300004

per Sand mq Karnani e
Partner % 1}-.,':?_, A E;'q%
1 N
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UDIN: 20061207 AAAAHIDS747 65 [ e V8
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Annexure I referred to in clause 1 of paragraph on the report on 'Other Legal and Regulatory
Requirements' of our report of even date

Re: Capillary Technologies India Private Limited (*the Company®)

(i) (a) The Company has maintained proper records showin 2 Tull particulars, including quantitative details and
situation of property. plant and equipment;

(b) Property, plant and equipment have not been physically verified by the management during the vear,
hence, we are unable to comment on the discrepancies, if any:

(¢} According to the information and explanations given to us by the m anagement, there are no immovable
properties, included in property, plant and equipment of the Company and accerdin gly, the requirements
under clause 3(i) (c) of the Companies (Auditor’s report) Order. 2016 (“the Order’) are not applicable to
the Company and hence not commented upon.

(i) The Company’s business does not involve inventories. and accordingly. the requirements under
paragraph (ii) of the Order pertaining to physical verification of inventories are not applicable 1o the
Company.

(i) According to the information and explanations given to us by the management, the Company has not

granted any loans, sceured or unsecured to companies. firms, limited liability partnershi ps or other partics
covered in the register maintained under section 189 ol the Companies Act, 2013 (“the Act’).
Accordingly, the provisions of clause 3(iii) (a), (b) and (¢) of the Order are not applicable to the Company
and hence not commented upon,

(iv) In our opinion and according to the information and explanations given to us by the management, there
are no loans, investments. guarantees and securities granted in respect of which provisions of section 185
and 186 of the Act are applicable and hence not commented upon.

(v} The Company has not accepied any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 {as amended). Accordingly, the provisions of clause
v} of the Order are not applicable and hence not commented upon,

(vi) To the best of our knowledge and as explained. the Company is not in the business of sale of any goods.
Therefore, in our opinion, the provisions of clause 3(vi) of the Order are not applicable to the Company.

(vii) (a) Undisputed statutory dues including provident fund, employees state insurance, duty of customs, goods
and service tax, cess and other material statutory dues as applicable 1o the Company have generally been
regularly deposited with the appropriate authorities though there have been serjous delays in remittance
ol income tax in a few cases.

(b} According to the information and explanations given 1o us by the management. no undisputed amounts
payable in respect of provident fund, employees™ state insurance. income-lax. duty of cusioms, zoods
and service tax, cess and other statutory dues as applicable 1o the Company were oulstanding, at the vear
end. for a period of more than six months from the date they became payable.

(c) According to the information and explanations given to us by the management, there are no dues
outstanding of income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, goods
and service tax and cess which have not been deposited on account of any dispute.

(Vi) In our opinion and according to the information and explanations given to us by the management. the
Company has not defaulied in repuyment of loans or borrowings to a financial institution or a bank. The
Company did not have any outstanding loans or borrowings in respect of government or dues to
debenture holders during the vear. 7 e :
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(ix)  According to the information and explanations given 1o us by the management, the Company has not
raised any money by way of initial public offer / further public ofTer. In our opinion and according Lo the
information and explanation given to us by the management, the Company has utilized the monies raised
by way of term loans for the purposes for which they were raised by the Company.

(%) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given 1o us by the management,
we report that no fraud by the Company or no fraud on the Company by the officers and employees of
the Company has been noticed or reported during the year.

(xi) According to the information and explanations given to us by the management. the provisions of section
197 read with Schedule V of the Act are not applicable to the Company and hence reporting under clause
3(xi) of the Order is not applicable and hence not commented upon.

(xii} In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of the
Order is not applicable to the Company and hence not commented upon.

{xiii)  According 1o the information and explanations given to us by the management, transactions with the
related parties are in compliance with section 188 of the Act, where applicable and the details have been
disclosed in the notes to the financial statements, as required by the applicable accouniing standards, The
provisions of section 177 of the Act are not applicable to the Company and accordingly reporting under
clause 3(xiii) of the Order insofar as it relates to section 177 of the Act is not applicable to the Company
and hence not commented upon.

(xiv) According to the information and explanations given to us by the management and on an overall
examination of the balance sheet, the Company has not made any preferential allotment or privale
placement of shares or fully or partly convertible debentures during the vear under review and hence.
reporting requirements under clause 3(xiv) of the Order are not applicable to the Company and, hence
nol commented upon,

(xv) According to the information and explanations given 1o us by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to in
section 192 of the Act.

{xvi) According to the information and explanations given to us by the management, the provisions of section
45-1A of the Reserve Bank of India Act. 1934 are not applicable to the Company and hence not
commented upon,

For 5.R. Batliboi & Associates LLP

Chartered Accountants

ICAL firm registration number: 101049W/ E300004
Per Sande
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Annexure Il to the Independent auditor’s report of even date on the financial statements of
Capillary Technologies India Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Aet™)

We have audited the internal financial controls over financial reporting of Capillary Technologies India
Private Limited (“the Company™) as of March 31, 2020 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting eriteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the *Guidance Note') issued by the Institute of Chartered
Accountants of India (*ICAI'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the Company’s policies. the
safeguarding of its assets, the prevention and detection of frauds and errors. the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information. as
required under the Act,

Auditor’s Responsibility

Our responsibility is 1o express an opinion on the Company's internal financial controls over financial
reporting with reference to these financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing as specified under section 143710y
of the Act, to the extent applicable to an audit of internal financial controls and, both issued by the ICAL
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting with reference to these financial statements was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these financial statements and their
operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these
financial statements, assessing the risk that a material weakness exisis, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls over financial reporting with reference to these
financial statements.



S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants
Meaning of Internal Financial Controls Over Financial Reporting With Reference to these

Financial Statements

A company's internal financial control over financial reporting with reference to these financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial reporting with
reference 1o these financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company: and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition. use. or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
these Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference
to these financial statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected. Also.
projections of any evaluation of the internal financial controls over financial reporting with reference
to these financial statements to future periods are subject to the risk that the internal financial control
over financial reporting with reference to these financial statements may become inadequate because of
changes in conditions. or that the degree of compliance with the policies or procedures may deteriorale.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference Lo these financial statements and such internal financial controls over
financial reporting with reference to these financial statements were operating ef Tectively as at March
31, 2020, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by the ICAL,

For 5.R. Batliboi & Associates LLP
Chartered Accountants
ICAL Firm Registration Number: 101049W/E300004

Raotop Bosos

per Sandekp Karnani

Partner

Membership Number: 061207
UDIN: 20061 207AAAAHDS747

Place: Bengaluru
Date: December 340, 2020



Capillary Technologies India Frivate Limited
Corporate ldentity Number (UT2200KA200 2P TCO630610
Ealance Sheet as at March 31, 2020

{Amount in Rx.)

MNaies March 31, 2020 March 31,2019
Equity and liabilities
Sharcholders’ funds
Sharc capital 3 23,333, 7M 233337190
Reserves and surplus dq RS 6TRITI 39695578
109012061 63.029.368
Mon-current lahilities
Long-term horrowings 5 150,940,000 16,363 6560
Leng-lerm provisions k] 19,622 099 20861 662
(Hher non-current liahilitics T 2,365,334 |48 528
172927413 37,373,826
Current liabilitics
Shori-lerm borrowings L] Th K12 458 00 86,752
Trade paysbles
Total outstanding ducs of micro enterprises and small enlerprises 0 1800 837 B44 pas
Total cutstanding dues of creditors other than micro enterprises and small enterprises 9 235,710,575 11,030,111
Other current liahilitics 9 b5, 266,904 128872814
Shorl-lerm provisions L] 32 872308 40,368 662
452,463,172 SH1034.976
Total 734 402,666 rmlmslng
Aszels
MNon-current asscls
Property, plant and equipment 10 [ L5379 158 19,546, 746
Intangible assels 11 4,207 412 2020442
Loans and advances 12 | 5, 6o SO 121,471,369
Other non-current assels 15 63,331 350 50,590, 1 5%
23487158 193,628,745
Current assels
Trade receivables 13 39T 384,120 308,730,702
Cush ind bank halances |4 47,900,080 HY9 ATH RI
Loans and advances 12 34,490,079 G7.040. 114
Otlver current asscis 15 19,755,529 31,358,770
499,539 408 487 800,425
Todal TNM_ ﬁEI dgg] Tl
Summary of significant accounting policics A |

The accompanying notes are an integral part of the financial stalements.
As per our repon of even date

For 5.1, Balliboi & Associates LLP For and on behall of the Board of [rectors of
Chartered Accountants Capillary Techiologies India Private Limited

ICAI firm registration member: 101049W E300004 M
ea_.i—-&) E, P?f‘”l’ - ‘é& 2 )
er Sandeep famani Ancesh Reddy Boddu ant Choubeiy, $y %
Pariner Dirzctor [¥ircetor & b
DM 022 14511 DIM: 06536413

Membership Mo: 061207
Place: Benzaluru Place: Benealurus
Drate: December 200, 2020 Date: December 30, 2020
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Daie: December 30, 2020




Capillary Technologies India Private Limited
Corporate ldentity Number :UTZ200KAZ00 21 TCI63060
Statement of profit and loss for the year ended March 31, 2020

(Amount in Rs.)
M ey March 31, 2020 March 31, 2019
Income
Revenue from operatlions 1h 1.661.233 B85 1.731.485.832
Other income 17 11519326 12,943,035
Total incame (i} 1,672, 753,200 1,744 428 86T
Expenses
Cost of campaign services 225,764,827 265,082,178
Legal and professional fees 143,860,225 190,257,008
Emploves benelil expenses 18 939,529,067 926,780,072
Other expenses 19 2TR.173,044 3T0.000,451
Depreciation and amortisation expenses 0 12.718.509 16819632
Finance costs 21 26.724.844 28,660,027
Tuotal expenses (i) _ 1626, 770,516 1,794,508, 368
Profit / (loss) before tax expenses [{i - i) 45,982,693 (54.079.501)
Tax expenses
Current tax - -
Defierred tax . g =
Total tax expenses - 2
Profit / (loss) for the year 45,982 693 (54,079.501)
Earnings per equity share |nominal value ol share Rs. 10 each (March 31, 2019 : 24 19.71 (23.18)
Rs 10 cachil
Basie and diluted
Summary of signilicant accounting palicies 21
The accompanying noles are an integral pan of the [Tnoncial statements,
As per our repord ol even dale
For 5.R. Batliboi & Associates LLP For and on behall of the Board of Dircctors of =
Chartered Accountants Capillary Technologies India Privaie Limited = H""\
1CAL iiem registration number: TOT049%W) E300004 - i ’
. S
1 - .’_: ¢
. p Ramani Aneesh Reddy Boddu Anant Choubey, ) 7"
Partner . Dvirector Director “, & o
Membership Mo: 061207 IMM: 02214511 [IM: 06536413 ' il
Mace: Bengaluru Place: Bengalur Plage; Bengzaluru

Date: December 30, 2020 Date: December 30, 2020 Date: December 30, 2020




Canillary Technologies Indin Private Limited
Corporate Ldentity Mumber (U TZHEBAZO 2 PTO 06306

Cnsh Aow statement for the vear emied March 31, 2020

Ax Cush Mow [rom eperaiing sctivitics
Frafit ¢ flossh before tax expenses

Adiustments o recongile (loss) £ peofit before tax te net cash Nows
Depreciation and amonisanon expenses
Prowision For doubail trade receivaldes and advances Cincluding bac debis wotten o7 frefer note 22§
Adbvamees! depasis writlen off
Prafit an sale of propeny, plant and eouspmen
Provasicer! Linbilities no koneer requined. weaiten back
Profit on sale of corment mvesinienis fme}
Unrezlised exchanse differences inet)
Interest icon
Fitance cosls
Operating profif before working capital d'r.ugﬁ
Maovemerts in warking capital @
tlacresse) ! decrease in imde receivables
{lmcreases S decrease in kens and advamees
[Mmcreased S decrense in other asses
licrease ! {decrense) in prsvisions. irade pavables mul oglier linhitities
Cash genervatesl fused in) J from speritions
Darect taxes paid (net of reflnds)
Net cash fow {used in} Trom operating activities (A)

B. Cash fliw from investing activities

Espemdiiure an propery, sl and conimmest ischdme imanzible assets and mioble assets under develapsient
Proceeds lrom sabe of propertv, plo and equisnsent

Salbe of curmeni inweEtneents (el

Derest received

Iivesiment @ depesis hivime natunsy mone than 3 months

Poel eash Mow Jusesl ink from investing activities (B

. Cash flow fram [inancing nclivities

Procecds from long-lerm bomrowines

Reisvimenl of lone-lenn bpmowimas

{ Reepaviment ¥ proceeds ol short enm bormowines (et}
Finaier costs

et eash flow from! (used ind financing activities ()

Met ddeereasel increase in cash and cosh cowivalenis (A+B+(
Cnsh and cosh canivalents at the beginning of the vear
Cashoand cash equivalents at the end of the vear

Contponents of cosh amid cash couivilenis
Cash on hand

Halances with hanks

= [l gmmenl pccounts

Todal cush ond cush couivalenis (refer aste 14)

i

Lamamnt in Hxh
— March 3L 2T March 31, 200%
45,265 {E4NTRS0E
12.718.590% 1681652
A3 ABG D 23,009 680
5327052 1107 526
(1401 -
11763 897} {1L065421)
= (6201
6.1 28 504 13.79%.015)
19747 818) (1412065}
26,724 844 28 ) 037
127,029,188 9,064,062
{115.84.058) [13,FHLAE3E)
16,344 24| [ 14086130
10,548,160 [I06402351)
(ST 145 842y {15,585 904)
I
[V, 514, 704} 4
(32,173,007} (109,754,511
{560 IR (200073943
7601 .
- 1031200
4,104 881 1 412063
(12.741,171) 141,599,007}

(14,323,625) 160,173, 135)

138 280, 00 a5 Ok KI0
165451, 302) i, 31 _RO9

{22,994 204y 6| B9 508
{26, 116.351) 2T.7i1.241)
24716583 (13,493,542,
(20, 779750 LA EINE ]

_ 00679 830 255.101.027
AT 900,080 __ 9.670R0_

= 2438

A7 400 080 GRHTT 18]

IT.’!BD@ wﬂwﬁg

L. The abave cazh [l statement las been prepared under e Tndivect Method as set o in e Aceouting Stslard-3 on Cash Flow Statemsents of the Campanies [ Accoming
Stanclards) Bules, 2006 (s amended s soccilied under section 133 of Act, remd with the Comonnies { Aecoints) Rules M0 fus amended b
L. The above cosh Mow statenmse has been compiled fron gnd i based o the balanee sheet as ol March 31, 2030 and the related satemen of profi and loss o he year ended

i Bt elimie

. Previous year's figures hane been regrouped and reclssified, wherever necessary to conform 1o those of the curen vear's clussifiention. (refer noe 75)

Surmmary ol signelicam secounting palicies 1l
Thee pecmmpmiving noles ane ain miegeal gan of the Anancinl datemess

As e our feport of even date

For 5.R. Balliboi & Associates LLP
Charlered Accoandanis
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Capillary Technologies India Privaie Limited
Corporate Identity Number: UT72200KA2002PTCOG3060
Motes to the financial statements for the year ended March 31, 2020

Corporate information

Capillary Technologies India Private Limited ('Company' or 'CTIPL') was originally incorporated on March 15, 2012 as
Kharagpur Technologies Private Limited. CTIPL is engaged in the business of providing cloud based intelligent custamer
engagement software colutions to retail chain operators. The Company also provides technical, analytical and other
SUpport services to group companies,

Basis of preparation

The financial statements of the Company have been prepared in accordance with generally accepted accounting principles
in India (*Indian GAAP"). The Company has prepared these financial statements to comply in all material respects with
the accounting principles generally accepted in India including the Companies (Accounting Standards) Rules 2006 (as
amended) specified under section 133 of the Act, read with the Companies { Accounts) Rules, 2014 (as amended}, The
financial statements have been prepared on an acerual basis and under the historical cost convention.

The accounting policies adopled in the preparation of financial statements are consistent with those of previous year.
Summary of significant accounting policies
i. Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are based on the
management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could
result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods,

il. Fixed assets
Property, plant and equipment

Property. plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any. The cost comprises purchase price, borrowing costs if capitalization criteria are met, directly attributable cost af
bringing the assel 1o its working condition for the intended use. Any trade discounts and rebates are deducted in arriving
at the purchase price,

Subsequent expenditure related to an item of property, plant and equipment is added to its book value only if it increases
the future benefits from the existing asset beyond its previously assessed standard of performance. All other expenses on
existing property. plant and equipment, including day-to-day repairs and maintenance expenditure and cost of replacing
parls, are charged to the statement of profit and loss for the period during which such expenses are incurred,

Gains or losses arising from derecognition of property, plant and equipment are measured as the difference between the
net disposal proceeds and the carrying amount of the property ,plant and equipment and are recognised in the statement
of profit and loss when the property. plant and equipment is derecognised.

The Company identifies and determines cost of asset significant to the total cost of the asset having useful lifc that is
malerially different from that of the remaining life.

Intangible assets

Intangible assets (computer software and distributorship rights) acquired separately are measured on initial recognition
at cost, Following initial recognition, inlangible asseclts are carvied at cost less accumulaled amortisation and
accumulated impairment losses, if any. Internally generated intangible assets, excluding capitalized development costs,
are nol capitalized and expenditure is reflected in the statement of profit and loss in the year in which the expenditure is
incurred.

Gains or losses arising from derecognition of intangible assets are measured as the difference between the net disposal
[rageeds and the carrying amount of the intangible agsets-and are recognised in the statement of profit and loss when the
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Research and development costs

Research costs are expensed as incurred, Development expenditure incurred on an individual project is recognized as an
intangible asset when the company can demonstrate all the following:

i.  The technical feasibility of completing the intangible asset so that it will be available for use or sale
i, Iis intention to complete the asset
iii. Tis ability to use or sell the asset

iv. How the asset will generale future economic benefits
v.  The availability of adequate resources to complete the development and to use or sell the asset
vi  The ability to measure reliably the expenditure attributable to the intangible asset during development.

Depreciation/amortisation on property, plant and equipment/ intangibles
Depreciation on property, plant and equipment is calculated using written down value methad using the rates arrived at,
based on useful lives estimated by the management, which coincides with the lives prescribed under Schedule 11 of the
Act exeept in case of intangible asscts whose useful lives are as stated below,

The Company has used the following useful lives to provide depreciation on its property, plant and equipment ,

SL No. Block Useful lives estirn‘ahd by the
management (in years)
| Office equipments 5 ]
2 Compulers | ]
2 Furniture and fixtures | 10

The identified components, if any, are depreciated over their useful life and the remaining assets are depreciated over
the principal asset.

Leasehold improvements are amortized over the remaining primary period of lease or its estimated useful life,
whichever is lower, on a straight-line basis.

Computer software is amortized over the useful life of 5 years on written down value basis, as estimated by the
management.

Distributorship rights is amortized over a period of 3 years and goodwill is amortized over a period of 5 years, as
estimated by the management.

. Leases

Where the Company is lessce

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are
classified as operating leases. Operating lease payments are recognized as an expense in the statement of profit and loss
on a straighl-line basis over the lease term.

Borrowing cosis

Borrowing costs include interest and ancillary costs incurred in connection with the arrangement of borrowings.
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a

substantial period of time 1o get ready for its intended use or sale are capitalized as part of the cost of the respective
assel. All other borrowing costs are expensed in the period they oceur,
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¥i. Investments

¥i

Investments, which are readily realizable are intended to be held for not more than one year from the date on which such
investments are made, are classified as current investments. All other investments are classified as long-term
investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly attributable
acquisition charges such as brokerage, fees and duties. If an investment is acquired, by the issue of shares or other
securities, the acquisition cost is the fair value of the securities issued. If an investment is acquired in exchange for
another asset, the assct is determined by reference to the fair value of the asset given up or by reference to the fair value
of the investment acquired, whichever is more clearly evident.

Current investments are carried in the financial statements at lower of cost and fair value determined on an individual
investment basis. Long-term investments are carried at cost. However, pravision for diminution in value is made to
recognize a decline other than temporary in the value of the investments.

On disposal of an investment, the difference ‘between its carrying amount and net disposal proceeds is charged or
credited to the statement of profit or loss.

-lmpairment of property, plant and equipment and intangible assets

The carrying amounts of assets are reviewed at each Balance Sheet date if there is any indication of impairment based
on internal/ external factors. An impairment loss is recognized wherever the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount is the greater of the asset's net selling price and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessient of the time value of money and risks specific to the asset,

After impairmeni, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

wiii, Revenue recognition

Revenue is recognized io the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. Income from operations is net of goods and service tax/ service tax.

The following specific criterin must also be met before revenue is recognized:
Income from Services

CTIPL is engaged in the business of providing cloud based intelligent customer engazement seftware solutions to retail
chain operators. Revenue is recognized on an accrual basis as and when services are rendered in accordance with the
arrangement with the external customers.

CTIPL provides one-time installation services that are bundled together with the retainer services. CTIPL recognizes
revenue from installation services over time because the customer simultaneously receives and consumes the benefits
provided to them. CTIPL uses an input method in measuring progress of the installation services because there is a
direet relationship between the CTIPL's effort and the transfer of service to the customer. CTIPL recognizes revenue on
the basis of milestone achieved which corelates with hours expended relative to the total expected hours to complete the
service.

CTIPL provides SMS campaign services that are bundled together with the retainer services. CTIPL FEcognises revenue
based on the usage of messaging services i.c., when CTIPL's services are used based on the specific terms of the
contract with customers.

The Company also provides technical, analytical and other supporl services to group companies. Revenue is recognized
on an accrual basis as and when services are rendered in accordance with the arrangement with the group companies i.e.
basis cost plus agreed mark up.

isclosed under “other current liabilitics a:s’gmmevenua or advances from cuslomers,

PR L T




Capillary Technologies India Private Limited
Corporate ldentity Number: UT2200KA2002PTC063060
MNotes to the financial statements for the year ended Mareh 31, 2020

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the applicable
interest rate, Interest income is included under the head ‘other income® in the Statement of Profit and Loss.

ix. Foreign currency translalion

Foreign currency transactions and balances
a) [Initial recognition

Foreign currency transactions'are recorded in the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency at the date of the transaction.

b} Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Mon-monetary
items, which are measured in terms of historical cost denominated in a forcign currency, are reported using the
exchange rate at the date of the transaction. Non-monectary items, which are measured at fair value or other similar
valuation denominated in a foreign currency, are translated using the exchange rate at the date when such value was
determined.

¢} Exchange differences
Exchange differences arising on seltlement of monetary items or on reporiing Company's monetary items at rates

different from those at which they were initially recorded during the year, or reported in previous financial statements,
are recognized as income or as expenses in the year in which they arise,

. Retirement and other employee benefits

a) Defined contribution plan

Retirement benefits in the form of provident fund are defined contribution schemes. The Company has no obligation,
other than the contributions payable to the provident fund, The Company recognizes contribution payable to the
provident fund as expenditure, when an employee renders the related service. IF the contribution payable to the scheme
for service received before the balance sheet date exceeds the contribution already paid, the deficit payable to the
scheme is recognized as a liability after deducting the contribution already paid. If the contribution already paid exceeds
the contribution due for services received before the balance sheel date, then excess is recognized as an asset to the
extent that the pre-payment will lead to, for example. a reduction in future payment or a cash refund,

b} Defined benefit plan

Grratuity liability is a defined benefit obligation and is provided on the basis of actuarial valuation, based on projected
unit credit method at the balance sheet date, carried out by an independent actuary. Actuarial gains and losses comprise
experience adjustments and the effect of changes in the actuarial assumptions and are recognized in full in the period in
which they occur in the statement of profit and loss as an income or expense.

¢)  Short term emplovee benefits

Accumulated leave, which is expected to be utilized within the next twelve maonths, is treated as shor-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

d) Otherlong term employee benefiis

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-lerm compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the year-end. Actuarial gains/ losses are immediately iaken to the
friunent of profit and loss and are not deferred The Company presents the entire leave as a current liability in the
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xl.

xii.

balance sheet, since it does not have an unconditional right to defer its settlement for twelve months after the reporting
date.

Income taxes

Tax expense comprises of current and deferred tax. Current income-tax is measured at the amount expected 1o be paid to
the tax authorities in accordance with the Income Tax Act, 1961('1T Act’) enacted in India. The tax rates and tax laws
used 10 compute the amount are those that are enacted or substantively enacted, at the reporting date.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting income
originating during the current year and reversal of timing differences for the earlier years. Deferred tax is measured
using the tax rates and the tax laws enacted or substantively enacted al the reporting date.

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets are recognized for
deductible timing differences only to the extent that there is reasonable certainty that sufficient future taxable income
will be available against which such deferred tax assets can be realized. In situations where the Company has
unabsorbed depreciation or carry forward tax losses, all deferred tax assels are recognized only if there is virtual
certainty supported by convincing evidence that they can be realized against future taxable profits,

At each reporting date, the Company re-assesses unrecognized deferred tax assets. It recognizes unrecognized deferred
tax assets to the extent that it has become reasonably certain or virtually certain, as the case may be, that sufficient
future taxable income will be available against which such deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at each reporting date. The Company writes-down the carrying
amount of deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be,
that sufficient future taxable income will be available against which defierred tax assct can be realized, Any such write-
down is reversed 1o the extent that it becomes reasonably certain or virtually certain, as the case may be, that sufficient
future taxable income will be available,

Minimum alternate tax (‘MAT') paid in a year is charged to the siatement of profit and loss as current tax. The
Company recognizes MAT credit available as an asset only to the extent that there is convincing evidence that the
Company will pay normal income tax during the specified period, i.e., the period for which MAT credit is allowed 10 he
carried forward. In the year in which the Company recognizes MAT credit as an asset in accordance with the Guidanee
Note on Accounting for Credit Available in respect of MAT under the IT Act, the said asset is created by way of credit
to the statement of profit and loss and shown as *“MAT credit entitlement’. The Company reviews the MAT credit
entitlement asset at each reporting date and writes down the asset to the extent the Company does not have convineing
evidence that it will pay normal tax during the specified period.

Segment Reporting

a) Identification of segments

The Company’s operating businesses are organised and managed separately according to the nature of products and
services provided, with each segment representing a strategic business unit that offers different products and serves
difterent markets. The analysis of geographical segments is based on the areas in which major operating divisions of the
Company operate.

by  Allocation of common costs
Common allocable costs are allocated to each segment according to the relative contribution of each segment to the total
comman costs,

¢}  Unallocated items
Unallocated items include general corporate income and expense items which are not allocated to any aeographical
segment.

Segment accounting policies
giibompany prepares ils segment infﬂrmatwwty with the accounting policies adopted for preparing and
3 LAY
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XY,

Vi,

Earnings per share

Basic earnings per share are caleulated by dividing the net profit or loss for the period, attributable to equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of equity
shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent
that they were entitled to participate in dividends relative to a fully paid equity share during the reporting period. The
weighted average number of equily shares outstanding during the period is adjusted for events such as bonus issue.
bonus element in a rights issue, share split and reverse share split (consolidation of shares) that have changed the
number of equity shares outstanding, without a corresponding change in resources,

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
difutive potential equity shares, if any.

Provizions

A provision is recognized when the Company has a present obligation as a result of past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can
be made of the amount of the obligation. Provisions are not discounted to their present value and are determined based
on the best estimate required to settle the obligation at the reporting date. These estimates are reviewed at each reporting
date and adjusted to reflect the current best estimates.

Where the Company expects some or all of a provision to be reimbursed, for example under an insurance contract. the
reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the statement of profit and loss net of any reimbursement.

Contingent liabilities

A contingent liability is a possible obligation thal arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be mcasured reliably. The Company does not recognize a contingent liability but discloses its
existence in the financial statements,

Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and cash in hand and short-
term investrments with an original maturity of three months or less,
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hiher Hubslities
Curreni saivrives of lone-tem borrowines (refer note 51 Vi, 05, 54 45454498
[Mbers
Defemed revemiz 50,746, MIR A0 A ki
Aalvance from cumiomers LOTEDES TAl6,204
Payulse v capital eroditors - duis g0 micre eoncipeises s sl emomprine | refer note 551 OTRA54 9 56R
Payabli 1o capital oreditors - dues gu creditors other than mecro enferprises and small gote e T ATE 20 1. 7MH.63]
Sranutary dues pavahle 20 3ED S0 T ealf ahn
[eferved menl - 1,720 5000
Istevus) avcrued and due on bornoinus (refier note 223 1336032 .
Irterest accrued Bas nal s oA bormowines D, ) AL AT

{1E} 05, 2, 34 1ZHATLALG
Tusl (A IE) 343,778,404 AP RE 6D




Capillary Technologies ladia Private Limited
Corporate Ldentbty Number :UT2200A201 2FTCMI060
Notes to the financinl statements for the vear embed March 31, 2020

I Property, plant and equipnient

{Amouni in Hs.j

Particulars Computers t‘_.-l'ﬂm Lenachrld Farniture and Tl
couipments | bmjprovements fixtures
(irosa bloek
As al April 01, 2008 4,637,587 5047 40 TO72004 5503613 62 Bi60,63%
Additions 14l 0002, TRE 12 672 13365 BTH 262 17067 370
[Creledions 13,757 350 371,559 e - 14,365 SRS
As al March 31, 2019 44,542,427 738,150 Ty 295,654 6,381,875 B5,55H,1 14
Additions 2.103.020 T0.A4%0 Ak N - 203 510
Deletions - 66,583 7,295 658 - T.362.241
As ul March 31, 2020 A0 5447 TAKIZ AW S, (W 6381 875 (b EE0, 358
Accumulnted depreciation
As ot April 4, 2018 31,595,559 40127 642 4,584,366 33T A3 43,578,990
Chorge for the year 13,610,556 E81.367 1.TR4, 504 525845 16802273
Deeletions 13,797,830 571,939 - - 14,369 850
As at March 31, 2019 31 A08, 185 4,337,050 6,368,870 3807 268 46,00 1,573
Charge (e the year B0 452 1,230 753 1.007. 714 GA3NTE 11,631 098
1Zeletions - e, F83 7.295,658 - 7362 241
s ni Alwreh 31, 20240 40, 14K, 63T 5,510,220 BiL92E 4,540,447 50,280,230
Mot Black
A al Wwreh 31, 200% 13,434,242 2700, 10e 926, 7R Lkl 67 19,5406, 746
As ol Murch 31, 2020 6, T 10 1530846 400,074 1,841,428 | 10,570,158
Iniangible assels (Amound in B
BFIEE AT Camputer Goadwill n'lﬂlrihllllrship Tutal
saffware rigrhis
Gaross block
As at April 101, 2018 9,815,251 Jin a0 LG T 115,136,041
Mudchitions 1,602,904 - - 1,603 900
Dieletions 4 9y 5072 300,790 1005 0K 0,10 110,260,252
Asat March 31, 2009 6, ATH 540 - - [ L
Mclditions [refier nole 22 3,364,401 - 3,364 401
[Deletions = - -
As il March 31, 2020 B RA3,050 . - 0,543,050
Accumulated amortisation
Asat April 01, 2018 I, 34 7Y (LRI ] 114,700,139
Charge For the year 173464 - - 17340
Creletions 4,549 502 300,790 A0S D D} 100,260,292
As al March 31, 2009 A A58 207 - - 4,458,207
Charge For the year 1. (B7.411 - 1087411
Dreletions - - -
As ol March 31, 2020 S55.018 - 5545018
Met block
Asat March 30, 2009 ZANRLA4T - 020,442
As at Mareh 31, 2020 4,297,432 - - 4,207,431




Cupillary Techmulogies Indin Private Lindted
Cirpurate ldendidy Nomber o072 20064200 2071 0063060
Modes to ik fmnscinl stntemenis for the vear ended March 31, 2020

12

=

Lassanz anad advances

Seenrity denosity
Unseoared. considered zond

Advantes receversbly in cash or kimd
Llnsmcurwil, gonsedered eood

Lonnsndvances to related moetios frefer nates T2 ol 35)
Linseenied, eonsidered wond

Ohtheer lnaas sl adlvimoes

Unzecured. considered geid

Advance ncomi-tay (o of prosmion for mxaticn)
Preped expenses

s ndwamioes by empdovees

Tuial

Mudes:

(L]

1]

L8}

{Amuunt in Rs.)

Mon-gurrend

Currend

Marchs 1. 020 March 31, 2009 March 3], 2020 Maorch 31, 2019

200, JCHI 00 AAT4RID 4074008 ER2T)

IO 200, 4374813 DTS 34 B4H. 5
. 4,597 493 4, D0 131
2 - 4592402 . 000,151
. = BT00.430 B, 10427
- - B.700.430 ERIERAT]

130,464 909 117,090 550 1 :
. - 10,727,553 14,134,038
= - LS 555 2548 154

u) As al March 38, 2020, the Conmurmy has sdvimces recoverable in cash os kind of Re. 2456467 (March 31, 3609 B3 2 279943 Fom averseas Tellow subsidinries. Based an a leer af

I Inter

sty ies 1o fund the aforesaid companies received (ram Capllare Tecl

| Pao Ll &

confident of recovery af sueh plvances amd sceondngly, no sdjustments have been s o thesy financial stlemenss i this soused

Trade receivaliles

Chwistanding lor o prried excecding sis months from the dale ihey are doe for
mvment freder pnte 125

Urnecured. considiened zonid

Ulncseesmed, censidimed doubufl

Privasm For dowkafisl reccivahles
Hher receivables irefer noie 22)
Unsecuiel. consderod pood
Unsecured. ponsidered dowtful

Pravissan far doobifil recerables

Tkl

Cash nnd bank halssces

Cash and cash fquivakemls
Cath oo hamed
Balesges will banks

= (n currem pecounss

Chler bank balances

-1 having re al mure than 12 months®

Amoiant dschosed under noe-curient sssels Crelier note | 5)

* Thuzse aog ler acamsl shor term bomowinus fram RBL Bonk inefer noie §)

(ither assees

MNuwrcwre bank balanees decler nose 141
Unbulled revemue
Irierest neerued e el deposs

A

1A)

(L1

L8]

VRS

(the Haldiseg Campany, the management of the Company o

it __{Amumnt in Bs.j
Muarch A1, Hi20  March 31, 2019
T390 1.290.74%
_JAIITTSH 35,734,073
JLIM.TH F7.005 K22
{24,737 756 135.734.073)
(Ab TARSTE 1,291.749
FARM 44 JIE A58 95T
7 ¥ i6 902 10,245, 404
AT 206 A JIKGHA. 357
(373 16.702) L1023 A0
(E) ELTESTNET] S15458,553
A+ H 07,384,120 H14.730.702
EAdimuml in Ks )
Man Cuirvent Curremi
Mgl 51,2020 arch 30, 2H9  Margh 31, 2020 March 31, 2019
= . 2458
. - AT ) GOATTI80
e . 47500050 60670839
63351 559 S, 550, 183 - =
3551, 359 50,550,184 - =
i1 311350 50540, | 98 . -
= 7.0 IR L9670 680
[ i) in By)
Mus-¢wrremt Current
Mgl 30, 2020 Murch 31,2019 Masch 31,2020 Muarch M. 2%
1 ERA50 0.5, 188 = =
= - 1% el 0 ALIERIT0
E TS i
06,331 359 AIL 5011 HR 14, TER 529 A1 B58. 770

s aparce durs Bevn dareariunedlic ey Bivmk)

1 e f
Ll S T
A 1iE

galore

%

& ‘).J':,



Capillary Technologies India Privaic |insited
Corporate dentity Number (UTEI00RA 200 2P 1065060
Mades lo the Mnancial stntements for the vear ended March 51, 2020

b Bevenie feom operilions

Service meome fram proup compemies {refer noles 22 and 271
Sorvice meome fom extermal cesiangrs
Inimane lram SMS campmipng

Chker snensimg revemnis

17 Cker income

Intezest incoane an hank deposils (erossh

Tntevest muenme an ingome 105 relfnd

Provisions! linbalities ne longer reonined, writken back (refer nate 223
Profit on sale of cument isvestments

Prodi on sale of praperty, pland and equipment

Exchanee dalfaronce (el

Oither nai-aperaling income

1% Employes henefii expenses

Salaries, wanes ard bonus
Comirbaizom 1o provident and arher fusds
CRraduply expenses {refer mong 250

Si20T wel e exnenses

SalTaminice and rearmiinio expenses

1% Oilier exprenses

Travelling amd comvevanc:
Rent {reler niste 23]

O mmnuenigabiog cosis

Auclivor’s remiserativn®

o sl Fuel

Prasesion For dosabolul wode receivables and advances tincleding bad delis wrinen ofT) irefir mobe 37
Advamocs’ depasils writlen ofl

Selling and marketing cxpeanses

Repairs sand nsamienmoe - others

Esclanpe dilferences (met)

Faves nndl taxes

Software and server charees (refer nole 22)

Mliscellancoas cepenees

“Auditer's rensneration (esclusive of goods aned service )y

As auditars
Snvwory alis foes
Rutmbarsement of expenses

20 Pepreciation and anerisation expenses
Depreciation of property, plant and eawiomenl (reler mote 101

Aumartisation ol indnnisble asses (rofer note 113

2] Finunee cosis

Interest on loans
Inberes - aihers
ank and odher linamee charpes

[Amsunt in s
—Muorch 31, 2 Alarch J|’ U1
BER. 03,348 WG, 174,130
507,136,527 47B.291.51%
255 T 280.206,245
[E T Rt £ [.724.761 808
- 6, 725,954
101,253,055 1.731 AR5, 852
{Amsuni im Il:.!
Mareh 31, 2020 March 36, 200%
ERLLE I 1A 12003
5208 028 .
1. 703,807 [ |
. 1 14,201
| H
. k176, 7449
L] | T2, 599
5 12043 038

LA mont n Hs)

March 31, 2020 March 31, 200

6,622 677 ®56,739.402
12.701,443 14,043 528
14, 54 14,786,822
IRETI TR 34824015
SHO.534 i, 393,405
030,529,167 93, 78,0172

[Amamnt in Bs)

_ March 31, 2020

March 31, 2019

62, 105 020 RN
50,192,433 A8 10, Thk
[EN -SRI 2 1.8l o
AT 500 2,139,761
f.900.290 1 2, 149,050
43436910 22940 080
3,537,052 1107, 526
1800, 123 4 1462.697
1 1. B80.063 £.098 980
1.536,92% -
38,721 [N
MLT07.812 1,207,434
11972 1115 TLTI4 S0
1781734144 TS

TAmaant in R

Marech 31, 2020 Mlarch 31, 2019

L. 700,060 R LR
173500 139 741
L2560 FARLN
£Ammuni in “.'I.t
March 31, 2020 March 31, 2019
11.a30.098 1.BO2.272
1,087 4 17,3
IEI' L&, 500 10M1%052
[Amount in Bs.)
March 31, 2020 March 31, 201%
19404012 23, 275441
3182 853 A56505
idaT a0 4,927 6|
:g?nha.u 28, il 02T




Lagillivy Techialismes lindin Privale Lisited
Carporaic Mosilty S onber =0 T22H1HA 20 2FTE 06 3060

Mades in ihe financial sinbemends For the vear emided Yaceh 31, 2020

1 Reelwied party alisslosure

Izl
Particulars Mgl Belibed Pariie: -
Rated pamy whens conticd exeds Capallary Trechnologic: Inkeanemal Mo 1ad | Sinpapare (Folding Comgay)
Fellow subsidinnies Unaillary Techmolpuies Ing L84
Camillamy Technelvuie: (LK Lamed . United B medom
Capillary Technolowies DMUC, UAE
Remsomne (Hobal LeApplizatis Pavale Liiiled. fnda
Canillary Technolowies Sharehis o Lid, Clena
Capillery Techewdouies (Malavsial Sdn Bhd
e T Capillary Techealoui in i
Enteeprse sipnificaniby infleenced by ey nisnsyons| pesonnel  |Capillany Techaoloeses Private Lunibecl, India 1
Dhwrwembox Dogeal Solutions Privane Lassigd
ke mmamemml persoanel R IY Pelr. Sridhar Dollam, Direcwor
Mdr, Aneesh Reddy, Direcior
Pelr. Anani Choubey, Direcscs (Appaiited w e Famarye 02, 36205
v, Abhgeot Rayendra Viayvergies, Durossor {Hoapned w o 1 Jmasary 01, 20209
2 Transardions will relsled narlies
{hmiaimi i K. )
Drescripibamn of m
Maner of ihe related party b 3 Dsescripilon of ilie naiere of iraesae s Msrcls 31, 2020 Blarch 5i, 2009
I e e i | relaigmship
Lupenses incurted! payments made on behalf of relaed = 4] 268
FaTy
I ) uired, vermen hack 1,134,677 =
Transasctions during e yenr [Fxjanal conmernal bomo 1in 'ﬂﬁ.g' ] z
Firance costs AT B00 .
| sy piernoecs mhen 50,001, 0 | 155 000, 00K
Capillary ‘1'!.1:I'nohgmﬂlmm'.|mﬂ Hiokling cotiipar [T pTr—— HEEIGA S =
e, Lid, Sinyspare Trade payables i ERIEAIT
Evterral commeraial borom 1 %0540 {0 -
Closing balances [Interesan aizrped and due on bormewings 1,336,013 .
Corparale guoimiless 1k A1, TR OT 181 2455
Adbanies fo rebnied party® SAE] A SIS
T tecenvaie 211, 144687 142, %41 503
Tanmsichivms dunng the year [Espemses mosrredd prmicns mado on hehalf of relooed - ST
Capallary Vechnnlagues DMAT, UALE | Fellow subsidary L party
= (" lnsirgs hakanc s Advances w eeaed pary* 2 4%5.407 2170 04%
Trmmsactions doning e year Gk, P
Capmllary Tedknologees Privane | smiced, " TR )
Indiz. Estwnes signilicamly Cloming bl Trade receivables - 7.055,530 |
ifluznced by key b Tt e douhifgl debes . T 0% LR
Tharwinbos Digrial Solutions Prvary msapenal permmel [T S e vear | Seflwan: sml ervar choness 543 200 -
L] Puscksisa ol intanpible asets =% B20,271
g halances Trade pigyalles LRl T -
o SRaulhar lallam ::_:;::;"9‘"‘ Tranzectens dursy the wene |Msopenal emenesson = L4302 doke 837
Mr Ameesh Reddy Key "::rﬂ."‘ Tranzacmons during the vees | Flsnsseni! sesun eraton®* 11, 45K 00 10,030 40
M Aniet Choubey he:mm:r"md Trarsscnons dunny the vepr | Menegennl ressineratin®* 1,50k 504 v
& Al pefer mote 12 (23
= Wchades comnlitinn i greannty find ane |om encashmen s they are determued on actuarial bass B the Company s & whale
3 Leasces

The Comsuiny Fon emsterod meo vaeious cancellable and non-zacallsble leme mgreceins for s desed premises. which expires s varous dates and are resewalbile a1 v wutusl wonset of otk te ks md the lessee The lease term

15 o o period of 1 e T yess. with an opton of nenewal in cerian beases Thene are no etetingent eents i fhe b ayreement. Tiere ofe eo sl o insposed by bpse armmgemens There iee n subhinos

Tha ioial lease cuparess fon opermiing liascs necnygissail w e sabemont of profit oad loss is Bis %0,192,433 (March 31, 2009, Bs 48410, T

Future minsmuan rentals nnvabile giiler imbs-caseellable onernling leases are as Fellews:

Pavahle nod Fater than | wear 5140333 317 @sa
Bty latyv thae | ver and nes Faler than 3 vears [ 20,450, 58 [
Tiatal _IFAAET T 401576973
L4 Eormings per e CEPS'e

:ﬁlll'lmﬂ in R,,]

" Mareh 51, 2030 Mprch 30, 209
Monsinal value of sy shisre (Re per sharel (1] B 1]
Wepthied maemg: number of equite shanes setstandng duning the vear used for comesting EPS (3] EREERT 133337
1ot / less 1 for the vear wsed for e peepose of IS (s 1 ch 45 953 401 14407, 501}
18- basic oed diluned (Hs per share) des=hip) R 1n T 2% 1E}




Capillary Technalogies Indin Privae Limised
Carpaarnie |dendiny Nwmbaer o0 T2200KA 200 2F 1003060
Midis 1 1l sl siademsends Far ibe vear endled March 51, 20210

=

2

The: Campany has o delined honefit pratuiny plas Every emphovis who has complokal five yers or more of service gets grsiuity on depsriure st 1S days salary (last deavsm salarv] fos azch comphstal yest ol aervice The scheme is not

Empleyoe bencliis

Grainify

funded

Tz Tl i iae o 1he ¢

Sintement of proféi and bass

Net employee hessefit exp (reeapnisid in the amployes beselil expenses)

LT

il mgl bl s pemsics; recopnised i the sibzmen o peols and less and aniounis roongnised o he helms shee e e plan

Mareh 31, 20

LmEnl service ensl

L S ¥

Ireresa ooent o difined henafit ahlhrabon 3.0134.ER1 2AGE 600
Aol {gnm)? bss P11.658. 351§ 13 i
Ml benelil expenses = T b 14, TEs 432
[Enlmee Shee
Teencli msset i labsilin

{hmount in Bsj

Partienlnrs Melaarch 31, P00 Mlarch 30, 201%)
Pavsant valuw of diglingd benefit abligation A4 AT &6 T2 207
Fair wniez of plan sssct N -
lan (lizklity s’ asces 136 437.843) (6. 0L 20T
Champes i (e presest vilee af the defined benefin sbligntien sre as fellama:

AAm o) fis T )

Pacligulars MMawch 31, 219
i defined henefn oblission #6102, 207 ERN T ] ]
Interest cost LREHR £ 2450061
Curresl serdice cost Wind, |59 FLINRE26
Feenefits pud (101029, {3700, 3630
Actaral {minl loss on obliztion | 30T RES

& whlipsiion AT 46,702.307
Tl prinsijal asswmplion uoed in delermining gradudy obligacies:

Particulars = Maarch 31, 220 March 30, 2019
Ihigenent rali in s | 5 Sl 7 A%
Expochal ratg of salimy mureaseion ) Wufer mdu (1)) li TP
Enlinwe lumover e b 2R 0% IR &I

= Biefer ree i Rt oes 41|

Amssuints T thee firronl year and previsss periods ave ns fellews:
| Particulars Mareh 31. th 51,2017
| Eediraed pearvefia cldlivatcn 30417843 5026 G4R 27 6k, (e 673307
Expari 5,224 304 S LIS A0 (et 1N AR 16 AR
INres
A1 Sdlary LgspfqnonBale

Yenrs i
l'insi year 1)
Puassdl 3 piears I it
| Future vears (L

np A per Indian Assured Laves Momaling (2003- 145 (Ukwmatop (March 10 2015 As per Indsan assuned Lives Mordahiy (306-08 | [Ulamaie)

v The eshrent e of fuiure Mmorease in eormp:railion kvl ered in il

Exapemlidiire in fereigm curreney fon scorial basis)

, take aocoust of milinon, semenity, promation and oiher relevent facies sweh as supaly and daniand i the emplosmsm ek

[ty

Taaal

(K1
e Iilareh 31, 2020
Solivare md serve disuis 8147295 A 5UE R
Cosl of canmmaim seraoes 5,397,256 | Sii e
Travelline and comevmse - 215738
Selling and marketire: ooenes 43,567 | AE_ 152
Lezal and prolessional fecs 512,751 | 341 805
Fmance coss 1,106,032 -
5 - 0 dd |
s 1 E50, 0 1122210
Earnings in forelgn sisrieiey |oi nierual basis)|
{hmannd in Hs.p
Parii Mrch 3, aﬂ' Maieh 31, 314
Senies ineans [Fom geoup oompinies (refer noies 22, 28 and 39) o EER 303 144 Gid [T, | 34
Tacal . BES 303,045 | A6k 174,156

Sepmient laformagion

A0 T sgenent nopertmg: of dhe Compeny has been prepared in sceondanc: wath AS-1 7 o Sepmem reporing

iip The Company 15 engaged m the busmess of provibeg cloud hased mielbgen cusmomer enpsaiemon saflwans sslutons 1o retal chan o ais Tl Conngesty alsay prenades sechnicol, analviiesl and oilicr sipgeent services: &0 grmgp
s i 15 selyect o she same rsks asd reruess Accordingdy, the Company's besiness aciivy falls within the pingle lsingss sopnwemt for which eo furser dischosures se2 regured

i} Fuoy the ol ey 15, b 8

1 15 & primary sppment and the goographucal G

¥ ey

] Liengraphical sepnient i cateponsed as "Within Indss’ sed Cutside bafie’ gl o basal on the domicile of the customers

o At B3}
Muzeh 31, 2028 March 31, 2019
Particilnrs Srgmend revenne SR assels Capital expesdisnre SEmE e Begmen| pssels Cupigal exprmditnre
Withw Endin - TIZAML53S 020085 0O¥7%) | AL 605 SR TRENNS 1BAT0 330
Chuside: Indn T8 M3 348 221 3vmegt | : i )T, | B 150 653 B34 e
Tadnl s 1661, 233,503 S F LT & A3TA ] i L T GRILAIR, 1T | 18670, M




Capillaay Todhmulogies lalia Privaie | amied
Lorpormie Idendiny Nomibeer (0 7EsRR A 200 2 F TG A0ES
Mnies e the Boancia siaiements Top the vesi eniled Margh 10, 2030

kL

L]

i

36

a

L]

Uinbedued Neveian cmency cxnisnre
Thar Company kas nat entered inio any hedying tmmsactioes 1 hedye i3 Boen canemey exposwes. The Comgpany has the lillowing us-ledynd fonsien corrency exposures 85 m e peear od

March 11, 2020 March 3. E0IR
i A

Trade receivables
(1EH] g2 ERREEN 2052705 142541608

Lenzsns sl el wvamoes.
sk [EERE] 10234 B 196952 2,189,231

Lamg-terms horrowings (incheding imteress seevanl and doe an ECTH
S 2,017,703 152,206,003 - .

Trmle pavahles
usn g BBk 00405 J3nEs 53135658

The sebected emphayces of e Company wee graniid enphines sock eplions of Capilary Technokygics Inenstens Pie L. the Hokdng company based upom perSeenanes. withost any conss chanie The oplions s coquy seird
fetadl presazrally wisil anvee 4 et of fime yeers, with an exercise penod of le yes B the dat ol prov and the exercse price being Hil

The messtute of {hartiviod Acoominres of India has izsued o Gasdases Motz o0 Ascounsng for Employec Share:based B which 15 applicsiahs 1o crpdoves share based payroent plans, ihe grant date in rospeot of whids falls oa
or after Apnl |, 2004 The menegement s of e opimen that the scheme detailed ahove is menagad and admirsstend by the Holding Company foe its ows bueslit amd duonot bine any seiilement chligations on du: Contpany. Furiher.
the aluresad schome pedais to skares of the Holding Carmgasy s the wapost o compensation benefics i respect af tiis schuems is moessd and sccounted for in de books of the Holding Compacy, Accordingly, fhe Carmgpay i ul
the opinen thes Sene 15 no ! disclosure rempured under e said Goxkwce Mok,

Thw Soprense courl of Idn in the month ol Febewary 2009 had presed a jud relaiing 10 ded of ey umdur the Providest Fund Act, 1952 The Sanagenisnt i of the view that ihere are infer pretanve ¢lallongss on the
epprlieation of the padgument reirospectvdy. in the ob ol sl i ul i provesicn for ennlier pericds, die Cosipamy hae e 2 provision Soc provident lund cosribisen s w e judgermen only froo e die
of Supeenie Coun Dhder The Comspony wil nabee ifs posion and updne its pravsion, o requined on resnvig further clanty on 1 subjest The Cesmprmy daes not expect ams maersal ipoc of the same,

Tho Company is in fhe process of conducling  easlier pricing study as roquired by the tansfer prizing regslnons under fe Ioome Tax Act 1961 (egulations’) s determing whether the transactions emered during the yesr snded
Miarch 31, O30, waths the aseocatod onlwpreses wene usdestaen m "arm's lesgh praze” The management confines thas all 1 i wllli g8 lir ersberprises are underisken o negotisted prices on seal commerncial tems and
B confident that he of id rogul will ret haee: ammy ampact on the financial stabemerts, particulsly on thi arnomt of e espons: and thee of peovessen. (o Lxation

Trsade payables. and payahle v cogeal ereditors nclude due to supplicrs under the Micro. Small mud Medium Cnierpnses Developnaess Ac, 2006 (MSMED A 7063 Amoun dae i sesplises wder the ASMED Act, 2095 haes boon
determined 1o the exaent such partics have beea wenlifind on S basis of nismumion availbbe with and filsgs nude by e Company. Furiher noview of de avnagemen, e mmpoct of mieresi, o any, this sy be payable in
atuxmbmiy wath tha prosisiome: of e MEMEL Azt 3006 15 no esgaeetod v bo matonal The Company has nol receved sty el for st From ary supgdier a5 ai halonoe shes daie
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