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Aneesh Reddy Boddu is the Founder, Managing Director
and CEO of our company. He holds a bachelor’s degree in
manufacturing science and engineering from the Indian
Institute of Technology, Kharagpur. At the Indian Institute of
Technology, Kharagpur, he co-founded the
‘Entrepreneurship Cell’ and was awarded the ‘Distinguished

Alumnus Award’ by the institute in 2017.

Aneesh Reddy Boddvu In 2014, he was recognized by Fortune India magazine as

Founder, Managing Director and CEO one of the ‘40 under 40 - India’s Brightest Young Business
— Minds’ followed by another recognition by The Economic
Times under the ‘ET 40 under Forty’ list in 2017. He was

previously associated with ITC Limited.

Outside of Capillary, Aneesh is active in the SaaS ecosystem
and an active contributor to SaaSBoomi. He is also curious
about spirituality and is an avid vipassana practitioner and
a key contributor to the Inner Peace Initiative at Capillary

and in the broader Saa$S ecosystem in India.

Anant Choubey is the Executive Director, Chief Financial
Officer and Chief Operating Officer of our company. He has
been a part of the company since 2010. He holds a
bachelor’s degree in industrial engineering from the Indian
Institute of Technology, Kharagpur. Anant started his career
with Procter & Gamble Home Products Private Limited
where he led Packing Operations for a green field laundry

plant.

Anant Choubey

Executive Director,
CFO and COO
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Neelam Dhawan is the Chairperson and an Independent
Director of our company. She holds a bachelor’s degree in
arts (economics) from the University of Delhi and a
master’s degree in business administration from the

University of Delhi.

She was previously associated with Hewlett-Packard
Enterprise India Private Limited as Vice-President - Solu-
tions Sales, and with HP India Sales Private Limited, Hewl-
Neelam Dhawan ett-Packard India Private Limited, Microsoft Corporation

Independent Director and Chairperson (India) Private Limited as their Managing Director.
| Currently, she serves as an independent director on the

boards of HUL, ICICI Bank Limited, Fractal Analytics
Private Limited, Tech Mahindra and Ather. Capita PLC in
the United Kingdom, Yatra Online Limited and Inc, and

Nudge life skill foundation as Director

Farid Lalji Kazani is an Independent Director of our
company. He holds a bachelor’s degree in commerce from
the University of Mumbai. He is also a member of the
Institute of Chartered Accountants of India and the
Institute of Cost and Works Accountants of India.

He has been bestowed with several accolades including
‘India  CFO Award for Excellence in Mergers and
Acquisitions by IMA India in 2016, the ‘Best Digital
Transformation Critical Finance Expert’ award by

Acquisitions International magazine at the 2019 Global

Farid Lalji Kazani
Independent Director CFO Excellence Awards and recognition by 9.9 Media in

I the ‘CFO100 Roll of Honour’ for the years 2013, 2015,
2016, 2017, 2018 and 2019 respectively.

He is a partner of Amir Advisory services LLP. He was
previously associated with Course5 Intelligence Private
Limited in the Capacity of Executive Vice-President,
Majesco Limited in the capacity of a Managing Director,
with RPG Enterprises Limited in the capacity of
Vice-President (Corporate Finance), with BPL Mobile
Communications Limited as their Head, Corporate

Finance and with First source Solutions Limited in the

capacity of Chief Financial Officer (India).
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Venkat Ramana Tadanki is an Independent Director of
our company. He holds a bachelor’s degree in econom-
ics (honors) from the University of Delhi and a
post-graduate diploma in management from the
Indian Institute of Management, Calcutta.
He is also a charter member of TiE SoCal, Southern
California. He was previously associated with ITC
Limited for Fortune Tobacco Company in the United
Venkat Ramana States, Daksh, and with PepsiCo India Holdings Private
Independent Director Limited. before fturning into a serial entrepreneur,
— co-founding Daksh and Secova. He continues to be an
active angel investor and mentor. He is a charter
member of TiE SoCal, Southern California., Founder
and Board member of SoCal Angel Funds | and Il and

Managing Partner of Anvaya Ventures, Inc.

Yamini Preethi Natti is an Independent Director of our
company. She holds a Bachelor’s degree in Computer
Science from the Birla Institute of Technology and
Science, Pilani and a Post-graduate Diploma in Man-
agement from the Indian Institfute of Management,
Bangalore. She subsequently worked with McKinsey &
Company, Inc. She is the Co-founder and Chief Execu-

tive Officer of Vymo Inc.

Yamini Preethi Natti

Independent Director
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3. BOARD REPORT

TO THE MEMBERS
CAPILLARY TECHNOLOGIES INDIA LIMITED

Your Directors have pleasure in presenting the 13th Annual Report of the Company
together with the Audited Statement of Accounts for the year ended 31st March 2025.

1. FINANCIAL PERFOMANCE

On a consolidated basis, your Company’s revenue increased to INR 5982.59mn for the current
year as agdinst INR 4833.97mn in the previous year. Your Company’s net profit is INR 132.75mn
for the current year as against the net loss of INR 593.76mn in the previous year. On a
standalone basis, your Company’s revenue increased fo INR 1740.91mn for the current year as
against INR 1186.21mn in the previous year. Your Company’s net profit is INR 35.06mn in the

current year as against the net loss of INR 523.34mn in the previous year.

INR in Million

Standalone Consolidated
Particulars 2024-25 | 2023-24 | 2024-25 | 2023-24
Revenue from contuining
operations (net revenue*) 174091 | 1186.21 5982.59 | 483397
Other Income 122.37 84.68 136.10 103.40
Finance Income -- -- -- --
Total Expenses 1407.46 | 1618.32 533290 | 5369.31
?roflt/(Loss) before Exceptional 35.06 (523.34) 10678 | (752.58)
items and Tax
Exceptional items -- -- -- --
Profit/(Loss) before tax 35.06 (523.34) 10678 | (752.59)
Profit/(Loss) after tax 35.06 (523.34) | 13275 | (59376)
Other comprehensive income (4.24) (4.06) 68.54 59.82
Total comprehensive 3082 | (52740) | 20129 | (53394)
income/(Loss) for the year
EPS
-Basic 0.48 (9.30) 1.81 (10.55)
-Diluted 0.47 (9.30) 179 (10.55)

*Net revenue- refer note 21 of standalone financial statements and note 22 of consolidated financial statements

Business performance is highlighted in CEO’s message, which is shared separately.
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1.2 Amount, if any, which the Board proposes to carry to any r%

Your Company does not propose to transfer any amount to the reserves for financial year 2024-25.

1.3 Dividend
Your Company does not propose to declare any dividend for financial year 2024-25.

1.4 Major events occurred during the year

a State of company’s affair

Your company has not engaged in any significant developments or material affairs during

the financial year 2024-25

b. Change in nature of business

Your Company has not changed nature of business during the financial year 2024-25 under

review.

¢. Material changes and commitments, if any, affecting the financial position of

the Company, having occurred since the end of the Year and till the date of the Report
In the opinion of the Board, no item, transaction or event of a material and unusual nature
has arisen in the interval between the end of the financial year and the date of this report,
which would affect substantially the results, or the operations of your Company for the

financial year in respect of which this report is made.

1.5 Details of revision of financial statement or the Rew

Your Company has not revised its financial statement or the Report in respect of any of the
three preceding financial years either voluntarily or pursuant to the order of a judicial

authority.

2. GENERAL INFORMATION

People Practice

In FY 2024-25, the People Practice function at Capillary Technologies continued to evolve
as a strategic corporate enabler, working collaboratively across all business units to drive
organizational excellence, employee engagement, and operational effectiveness. Aligned
with our long-term business objectives, the function played a pivotal role in enhancing
people-centric practices, streamlining policies, building leadership capability, and

nurturing a culture of continuous development.
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One of the key strategic priorities during the year was the streamlining of global human
resource (“HR”) policies and processes, ensuring consistency and compliance across
geographies. These policies underwent a rigorous audit to align with statutory
requirements and industry best practices. As part of this effort, we successfully conducted

a comprehensive HR Audit across India, the United States, and the Europe.

We also transformed the mid-year review process to emphasize development, introducing
the "on track / off track" framework. This simplified approach—enabled through our
partnership with the xto10x platform—served as a strategic checkpoint to celebrate

progress and identify areas for growth.

Significant strides were made in HR tech integration to enable seamless data flows and
operational efficiency. Our core HRMS platform, Darwinbox, was successfully integrated

with:

* Netsuite (Finance tool) for payroll and cost allocation
* OnGrid for automated background verification and

¢ Sense for a streamlined onboarding experience

Our HR Shared Services continued to ensure smooth delivery of critical services including
payroll administration, benefits management, employee data governance, and resolution

of employee queries, all while maintaining service quality benchmarks and compliance.

As part of our ongoing investment in talent and leadership, the year saw the expansion of

coaching and development programs:

* Personalized coaching for top talent and JEDI/senior managers, helping leaders align
personal growth with organizational priorities.

* First-time manager development program, designed to empower new managers with
essential leadership capabilities in communication, delegation, performance
management, and conflict resolution.

* Transition coaching for offshore delivery center (“ODC”) managers in mysore, following
the inauguration of our mysore offshore delivery center, ensured leadership continuity

and cultural integration.
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Learning & Development

Capillary Academy, our dedicated Learning & Development (L&D) wing, aimed at fostering a
culture of continuous learning, capability building, and career growth. It continues to serve as
the central hub for learning and development through personalized and scalable programs,
enabling both product and functional capability building across the organization. In FY
2024-2025, the team delivered impactful learning outcomes with 45+ courses (including 30
product certifications), 5,500+ completions, 800+ active learners, and 50+ hours of expert-led
training each quarter — spanning Product Training Days, new joiner bootcamps, custom

workshops, and client/partner-specific trainings.

Key Highlights-
Building Team Capabilities

Client-Readiness Workshops: Custom product workshops conducted for US-CS teams,

aligned with client-specific use cases to build demo and client readiness

Onboarding Bootcamps: Trained all new joiners at the Mysore office through structured
product and process bootcamps for seamless onboarding

Role-Based Learning Paths: Launched for PSV, CS, Design, Product, and HR teams to

streamline onboarding

Hands-On Product Learning: Introduced assignment-based and use case-led product
bootcamps for deeper engagement

Manager Dashboards: Rolled out improved dashboards for tracking completion of

mandatory learning modules

Content & Engagement

Podcast-Style Certifications: Transformed baseline certifications into engaging
audio-based formats to enhance self-paced learning

Capillary Compass: Curated a new HR onboarding module with leader snippets &
departmental walkthroughs to help new joiners understand Capillary’s journey, values, and
growth- now a part of India orientation.

Rewards+ Enablement: Launched an interactive walkthrough and baseline certification to
enhance understanding and adoption of the new Rewards+ module

Microlearning Assets: Created 25+ bite-sized product videos to support just-in-time learning

LMS Upgrade: Launched a new Learning Management System with better usability and
tracking, driving higher engagement

CapConnect Launch: Introduced a community-based platform within the Academy portal
for peer-driven knowledge sharing and collaboration.

Gamified Learning: Continued motivation through badges, leaderboards, Academy
Champions, and contributor rewards - further encouraging a vibrant learning culture

across teams
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Capillary Compass

Curated a new HR onboarding module with leader snippets & departmental walkthroughs to

help new joiners understand Capillary’s journey, values, and growth- now a part of India
orientation. These efforts have contributed to faster onboarding, stronger product readiness,
and improved client delivery - reinforcing continuous learning and strengthening capabilities

across Capillary.

The New Hire Onboarding Program was revamped to provide a structured, engaging, and
high-impact assimilation experience for new joiners. The integration of digital tools and

curated experiences significantly improved onboarding satisfaction scores.

To foster deeper engagement, we launched a host of initiatives during our Foundation Week
celebrations, which included:

YourDost mental well-being sessions

Football matches

Photography contests

The FitCap Challenge

Capillary Appreciation Week and Gratitude Wall initiatives

These activities reflected our commitment to building an inclusive, appreciative, and

high-performing culture.

We embedded a holistic wellness approach into our people strategy, addressing physical,
mental, emotional, and social well-being. Key initiatives included:

Launch of FitCap, a monthly health and wellness newsletter

Annual health check-ups, nutrition workshops, and monthly fitness challenges

Football and badminton tournaments

Onsite yoga, Zumba, and fitness classes

Stress management seminars and mindfulness sessions

Gut Health Session

Capillary Premiere League

CSpeciaI wellness highlights incIudedD

- The three-day Inner Peace Workshop conducted in Bangalore (Nov 2024)
- The Warrior Quest Challenge, part of our physical wellness initiative
+ Capillary X CULT Onsite Session, encouraging employees to engage with their

fitness benefits through CultFit
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To foster a culture of open communication, we organized regular HR Open Houses and All
Hands Meetings, offering employees a platform to understand organizational updates,
policy changes, and voice feedback. This helped us reinforce trust and involve employees in

the company’s decision-making process.

In our pursuit of continuous improvement, we actively partnered with business leaders to
analyze and act on eNPS (Employee Net Promoter Score) results. Through regular pulse
connects, targeted interventions, and feedback loops, we addressed key themes,

strengthening engagement and employee experience.

The People Practice function continues to play a pivotal role in shaping Capillary’s
organizational culture, enabling business growth, and delivering employee-centric
outcomes. By embedding strategic intent into every initiative and fostering cross-functional
collaboration, we remain committed to building a resilient, high-performing, and

people-first organization.

3. CAPITAL AND DEBT STRUCTIRE

3.1 Issue of shares or other convertible securities

During the financial year under review, following are the changes:

a. Change in the authorized, issued, subscribed and M

(i) Authorised Capital

The Authorised share capital of the Company is as given below:

Date of Equity share | Preference Unclassified | Total .
modification Capital share Capital | Capital éuﬂ.\orlsed
apital

Original Share Capital at the time of Incorporation

10,00,000/ 0/- 0/- 10,00,000/-
Subsequent Modifications
May 04, 2012 1,90,00,000/4 | 0/- 0/- 1,90,00,000/-
March 27, 2015 2,50,00,000/- | O/- o/- 2,50,00,000/-
August 19, 2021 11,00,00,000/- | O/- 0/- 11,00,00,000/ -
September 29, 2021| 11,00,00,000/- | 10,00,000/- 0/- 11,10,00,000/ -
November 24, 2021 | 15,00,00,000/- | 10,00,000/- 0/- 15,10,00,000/ -
March 08, 2024 25,00,00,000/- | 10,00,000/- 0/- 25,10,00,000/ -
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(ii) Issuved, Subscribed and paid up share capital.

As on date of this report, the issued, subscribed and paid-up share capital of the Company has
changed from INR. 14,64,68,706/- (Rupees Fourteen Crore Sixty Four Lakh Sixty Eight
Thousand Seven Hundred and Six Only) to INR. 14,66,58,276/- (Rupees Fourteen Crore Sixty
Six Lakh Fifty Eight Thousand Two Hundred and Seventy Six Only) details of which are given

below:

Equity Share capital

Date of Nature of Number of Face value Issue Price Nature of

Allotment Allotment equity shares| per share per equity consideration
allotted (INR) share

18th Preferential 94,785 2 526.70 Cash/-

January Allotment

2025

B) Reclassification or Subdivision of the authorised share capital.

During the financial year under review, the Company has not undertaken any

reclassification or sub-division of the authorised capital in terms of Companies Act 2013.

() Reduction of share capital or buy back of shares

The Company has not reduced nor bought back any shares.

“d. Change in capital structure resulting from restructuring
There is no change in the capital structure resulting from restructuring.
‘e Change in voting rights

There is no change in the voting rights.

3.2 Issue of equity shares with differential rights and M

During the financial year under review, the Company has neither issued equity shares with

differential rights nor issued sweat equity shares in terms of Companies Act, 2013.

3.3 Details of employee stocIM

The Company had adopted “Capillary Employees Stock Option Scheme- 2021” (hereinafter
referred to as the “ESOP 20217/ “Scheme”) along with its amendments from time to time. Under
the scheme, your Company grants share-based benefits to the eligible employees by granting

stock options (“Options”), with a view to attract and retain talent in and within the Company
(including subsidiaries and holding company) encourage employees to strive to perform better,
and ultimately incentivize such employees who exhibit traits appreciated by the Company.
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Disclosure as required under Rule 12 of Companies (Share Capital and Debentures)
Rules, 2014 as on March 31, 2025:

(a) options granted,; 57,20,889
(b) options vested; 6,09,785
(c) options exercised; 5,71,064
(d) the total number of shares arising 5,71,064
as a result of exercise of options;

(e) options lapsed(due to exit of 24,79,481
employees):

(f) the exercise price; Face Value

(9) variation in terms of options;

Not applicable

(h) money realised by exercise of options;

11,42,128

(i) total number of options in force;

66,03,936

(j) employee wise details of
options granted to:

(i) Key Managerial Personnel;

(ii) any other employee who receives a
grant of options in any one year of
options amounting to five percent or
more of total options granted during
that year;

(iii) Identified employees who were
granted options, during any one year,
equal fo or exceeding one percent of
the issued capital, excluding
outstanding warrants and conversions,
of the Company at the

time of grant.

+ Aneesh Reddy Boddu -

Overall Granted 9,52,309 options out of
which, 3,89,214 options were exercised and
balance were surrendered.

+ Anant Choubey- 2,76,644 were granted and he
has surrendered all options

+ G Bhargavi Reddy - Overall Granted 3,563,
out of which 758 options were surrendered
against the cash settlement and 50 options
were exercised in to shares.

a. Nil

b. Nil

Additional disclosure: -During the year under review the company has purchased rights on 94,785 vested options
from active and inactive employees of the Company.

3.4 Shares held in trust for the benefit of employees where the voting rights are not
exercised directly by the employees ‘

During the financial year under review, the Company has not held any shared in trust for the

benefit of employees where the voting rights are not exercised directly by the employees.
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3.5 Issue of Debentures, warrants, bonds M

During the financial year in review, the company has not issued and allotted any

debentures, warrants, bonds or any non-convertible securities.

4. CREDIT RATING OF SECURITIES

During the financial year under review, your Company has neither obtained nor revised any

credit rating in respect of securities.

5. INVESTOR EDUCATION AND PROTECTION FUND (IEPF)

During the financial year under review, disclosure pursuant to Investor Education and
Protection Fund under sub-section (2) of section 125 of the Act and the IEPF (Accounting,
Audit, Transfer and Refund) Rules, 2016 are not applicable to your Company.

6. MANAGEMENT
6.1 Directors and KeyM

As on the date of this report, the Company has Six (6) directors consisting of four (4)
Independent directors and two (2) Executive directors. The composition of the Board is in

conformity with Section 149 and 152 of the Act.

None of the Directors on the Board:

holds directorships in more than ten public companies;

serves as Director or as independent directors in more than seven listed entities; and

who are the Executive Directors serves as independent directors in more than three listed
entities.

are related to each other.

Necessary disclosures regarding Committee positions in other public companies as on
March 31, 2025 have been made by the Directors.

The Key Managerial Personnel’s of the Company as on March 31, 2025 are:

Name Designation

01 Mr. Aneesh Reddy Boddu Managing Director and CEO

02 Mr. Anant Choubey Executive Director, Chief finance officer
and Chief operating officer

03 Mrs. G Bhargavi Reddy Company Secretary and Compliance officer
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a. Disqualification of Directors

None of the directors of the Company are disqualified pursuant to the provisions of Section
164 of Companies Act, 2013 or debarred or disqualified from being appointed or continuing
as directors of companies by the Securities and Exchange Board of India or Ministry of

Corporate Affairs or any such statutory authority.
b. Appointment / Resignation from Board of Directors

Pursuant to the resignation of Mr. Sameer Garde, Mr. Aneesh Reddy Boddu, who was
serving as the Managing Director of the Company, has been appointed as the Chief
Executive Officer (CEO) and designated as a Key Managerial Personnel (KMP) of the
Company with effect from May 14, 2024. Consequently, Mr. Aneesh Reddy Boddu has been
relieved from his responsibilities as Vice Chairman of the Company with effect from the

same date.

Based on the recommendation of the Nomination and Remuneration Committee, the Board
of Directors at its meeting held on August 27, 2024, and with the approval of the
shareholders at the Annual General Meeting held on September 27, 2024, re-appointed Mr.
Aneesh Reddy Boddu as the Managing Director & Chief Executive Officer (MD & CEO) and
Mr. Anant Choubey as the Executive Director, Chief Operating Officer (COO) and Chief
Financial Officer (CFO) of the Company for a further term of three years, effective from
November 24, 2024 to November 23, 2027.

Similarly, based on the recommendation of the Nomination and Remuneration Committee,
the Board at its meeting held on August 27, 2024, and with the approval of shareholders at
the AGM held on September 27, 2024, re-appointed Mr. Farid Lalji Kazani, Mrs. Neelam
Dhawan, Mr. Venkat R Tadanki, and Mrs. Yamini Preethi Natti as Independent Directors of
the Company for a further term of five years, effective from December 10, 2024 to
December 09, 2029.

c. Directors retiring by rotation

In accordance with the provisions of Section 152 of the Companies Act, 2013 read with
Section 149 of the said Act, at least 2/3rd of the total number of Directors, excluding
Independent Directors, shall be liable to retire by rotation and out of the Directors liable to
retire by rotation, at least 1/3rd of the Directors shall retire by rotation at every Annual

General Meeting.

In view of the above, Mr. Anant Choubey (DIN-06536413), who has been longest in office
since his appointment, who is liable to retire by rotation and being eligible, offers himself
for re-appointment, a resolution seeking shareholders’ approval for his re-appointment

forms part of the notice. The Board recommends his re-appointment.
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d Declaration by Independent Director

The Company has received necessary declaration from each of the Independent Directors,
under Section 149(7) of the Companies Act, 2013, that he / she meets the criteria of
Independence laid down in Section 149(6) of the Companies Act, 2013 and Independent
Directors have complied with the Code for Independent Directors prescribed in Schedule IV
to the Act. Further, the Independent Directors have included their names in the data bank
of Independent Directors maintained with the Indian Institute of Corporate Affairs in terms
of Section 150 of the Act read with Rule 6 of the Companies (Appointment and
Qualification of Directors) Rules, 2014.

Further, Independent Directors have also confirmed that they are not aware of any
circumstance or situation, which exist or may be reasonably anticipated, that could impair
or impact their ability to discharge their duties with an objective independent judgment

and without any external influence and that they are independent of the management.

The Independent Directors attend a Familiarization / Orientation Program on being
inducted into the Board. Further, various other programmes are conducted for the benefit
of Independent Directors to provide periodical updates on regulatory front, product,
engineering, sales and marketing developments and any other significant matters of
importance. The details of the Familiarization programmes provided by the Company is

available on the Company’s Website at https://www.capillarytech.com/investors.

Further the Company issues a formal letter of appointment to the Independent Directors,
outlining their role, function, duties and responsibilities, the format of which is available on

the Company’s Website at https://www.capillarytech.com/investors.

During the year under review and as on date of this report

Except for payment of professional fee to M/s. Amir Advisory Services LLP (where Mr. Farid
Lalji Kazani- Independent Director is a partner) for availing advisory services, the Company
did not have any pecuniary relationship or transactions with any of its Directors, other than
payment of sitting fees to Independent Directors and reimbursement of expenses incurred

by them for the purpose of attending meetings of the Board / Committees of the Company.

The Advisory Agreement dated March 14, 2023 entered with M/s. Amir Advisory Services
LLP for providing advisory services on financial related matters had expired on March 01,
2024. The Audit Committee and Board of Directors approved the fresh advisory agreement
with M/s. Amir Advisory Services LLP dated May 27th, 2024 with same scope of work, for
which they shall be paid INR. 1 lakh per day spent on the assignment but not exceeding
total fee of INR. 9 lakh over a period of one year, which is lesser than 10% of total gross

turnover/ income of the said LLP for the year 2022-23. Mr. Farid Lalji Kazani (Independent

Director) and his daughter are partners of the said LLP.
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In the opinion of the Board, all the independent directors appointed during the year are
persons of integrity, possesses relevant expertise and experience (including the

proficiency).

As required under Rule 6 of the Companies (Appointment and Qualification of Directors)

Rules, 2014, as on date of this report the details of Independent Directors, pertaining to

the online proficiency Self-Assessment test conducted by IICA are as below.

Designation Date of Online Status of
registration proficiency online
Self-Assessment proficiency
test exemption | test
status
Mrs. Neelam Chairperson 19* February, Exempted NA
Dhawan (Independent 2020
Director)
Mr. Farid Lalji Independent 21" February, Exempted NA
Kazani Director 2020
Mr. Venkat Independent 18™ October, Not-Exempted | Passed
Ramana Tadanki Director 2021
Mrs Yamini Independent 01+ Not Exempted | Passed
Preethi Natti Director November,
2021

3Women Director

In terms of the provisions of Section 149 of the Companies Act, 2013, your Company has
complied with the requirement of having at least one Independent Woman Director on the
Board of the Company. Mrs. Neelam Dhawan (00871445) Chairperson and Independent
Woman Director and Mrs. Yamini Preethi Natti (DIN 06533367) Independent Women

Director of the Company.

f. Changes in KMP

4

During the year under review and as on date of this report, following changes have taken
place in the composition of whole time key managerial personnel (‘KMP’) as per provision
of Section 203 of the Companies Act, 2013.

Mr. Sameer Garde resigned as Executive Director & CEO of the Company effective from
March 31, 2024.

Mr. Aneesh Reddy Boddu was appointed as Chief Executive officer & KMP of the Company

and was relieved from the duties of vice chairman.
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6.2 Board Meetings

Nine Board Meetings were held during the year under review and the gap between two

meetings did not exceed one hundred and twenty days. The said meetings were held on:

Date of meetings No. of director | No. of director | % of Attendance

are eligible to attended

attend meeting

1 14™ May, 2024 6 6 100

2 14t June, 2024 6 6 100

3 21" August, 6 6 100
2024

4 27™ August, 6 6 100
2024

5 5" November, 6 6 100
2024

6 29" November, 6 4 66
2024

7 27™ January, 6 6 100
2025

8 7™ February, 6 6 100
2025

9 12* March, 6 5 83
2025

6:3 Committees and Corporate Goverance

As on March 31, 2025, the Board had the following seven (7) committees
Audit Committee

Nomination & Remuneration Committee

Risk Management Committee

Stakeholders Relationship Committee

Corporate Social Responsibility Committee

Strategic and Business Development Committee and

Initial Public Offering (‘IPO’) Committee

N o 0k DN =
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The details of the composition, terms of references, and number of committee meetings
held during FY 2025 and the attendance of the committee members at each meeting are
given in the Report on Corporate Governance adopted voluntarily which forms a part of
the Annual Report.

*After 31st March, 2025, Strategic and Business Development Committee has been dissolved with effect from 20th April, 2025.
6.4 Recommendations of Audit Committeu

There have been no instances during the year where recommendations of the Audit
Committee were not accepted by the Board.

Composition of Audit committee

Names of Committee Members Designation

1 Mr. Farid Lalji Kazani Chairman of the Committee-Independent
Director

2 Mr. Anant Choubey Member of the Committee- Independent
Director

3 Mrs. Neelam Dhawan Member of the Committee- Independent
Director

4 Mr. Venkat Ramana Tadanki M'ember of the Committee- Independent
Director

6.5 Company’s Policy on Directors’ appointment and remuM

In compliance with Section 178 of the Companies Act 2013 , the Board has formulated a
‘Nomination and Remuneration Policy’ on Directors’ appointment and remuneration
including recommendation on remuneration of the key managerial personnel and other
employees and the criteria for determining qualifications, positive attributes and
independence of a director.

The Policy is available on the Investors section of the website of your Company at
https://www.capillarytech.com/policies/

6.6 Board Evaluation ‘

The provisions of section 134 (p) of the Companies Act, 2013, with respect statement
indicating the manner in which formal annual evaluation of the Board, its Committees and
Individual Directors are not applicable to the Company, as the paid up share capital of the
Company is less than INR.25 crore as on March 31,2025. However, the Company on
voluntary basis has availed services from a third party i.e Valulead Consulting to undertake
the evaluation of the Board, its Committees and Individual Directors. In a separate meeting
of Independent Directors held on February 8, 2025, the performance of Non-Independent

Directors, the Chairperson of the Board and the Board as a whole was evaluated by the

Independent Directors.
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6.7 Remuneration of Directors and Employees )

O Rule 5 (1) of Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014 is not applicable to your Company as on March 31, 2025.

O Statement containing details of employees as required in terms of Section 197 of the Act
read with Rule 5(2) and Rule 5(3) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014, is available for inspection at the Registered Office of
the Company during working hours. A copy of the statement may be obtained by
shareholders by writing to the Company Secretary at the Registered & Corporate Office of
the Company or at secretarial@capillarytech.com.

6.8 Remuneration received by Managing/Whole time Director from holding or
subsidiary Company —

No managing or whole-time director of the Company is in receipt of any
remunerations/commission from holding Company or Subsidiary Company.

6.9 Director’s responsibility Statement

Your Directors hereby confirm that:

a. inthe preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

b. the directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the financial year and of the
profit and loss of the Company for that period;

c. the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safequarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

d. the directors had prepared the annual accounts on a going concern basis; and

e. the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

6.10 Internal financial control and its adequacy

Your Company has an adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting were operating effectively as at
March 31, 2025, based on the criteria for internal financial control over financial reporting
established by the Company. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to Company’s
policies, the safequarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.
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6.11 Quality Management System

Quality Policy

At Capillary, our mission is to consistently drive customer success by delivering excellence in
products and services. We are committed to continuous improvement across our systems
and processes, ensuring consistent return on investment for our clients.

Our quality strategy is rooted in customer feedback, evolving business needs, emerging
technologies, and performance analysis. We continually evaluate and adapt our practices to
ensure relevance and excellence in a rapidly changing market landscape.

Capillary's quality framework is based on globally recognized standards and
industry-leading practices. We maintain ISO 27001:2022, PCI DSS 4.0 certifications, and are
annually assessed for SOC 2 Type 2 and SOC 1 Type 2 standards. These accreditations guide
our policies for SaaS product security, platform integrity, and corporate information
infrastructure protection.

Engineering Excellence & Product Quality

Engineering is at the core of our value creation. Our teams are structured for agqility,
innovation, and resilience, enabling us to solve complex problems through modern
technology stacks and collaborative practices.

Core Engineering Practices

Agile and Scrum Methodologies:
Delivering high-quality features iteratively, with customer-centric alignment at every stage.

Continuous Integration & Delivery:
Automation-first pipelines ensure reliable deployments and faster time-to-market with
reduced human errors.

Cloud-Native Architecture:
Highly scalable and performant systems built on microservices and Kubernetes enable
rapid deployment, observability, and efficient resource use.

Test-Driven Development (TDD):
Unit and integration tests are embedded into our development process, ensuring fast
feedback cycles and high-quality releases.

Observability & Monitoring:
Every release includes application and infrastructure metrics, logs, and alerts to proactively
detect and resolve issues.
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DevOps and Site Reliability Engineering (SRE):
We integrate reliability practices such as SLIs/SLOs, chaos testing, and automated failover
to ensure uptime and resilience.

Security by Design:
We embed secure coding practices, vulnerability scanning, and shift-left testing into the
SDLC, ensuring product security from day one.

Automation-Driven Quality Gates:

Automated functional test suites are executed across environments, including post-release
automation runs. Our sanity and smoke test suites run on production, and failures
immediately trigger alerts to ensure swift issue detection. This proactive approach enables
faster incident response, reinforces change management, and ensures release stability and
customer confidence.

Root Cause Analysis (RCA):

Focused effort on understanding the cause of failure, identifying gaps and areas of
improvement, while learning from mistakes, is part of the engineering culture. We resolve
systemic issues quickly and prevent recurrences by properly planning the permanent fix.

Process Governance & Continuous Improvement

We maintain a technology-led governance framework that emphasizes:
Standardization & Automation:
All critical decisions are backed by real-time dashboards and data-driven insights.

Feedback Loops:
Continuous internal and customer feedback mechanisms help evolve our products and
engineering processes dynamically.

Process Audits & Certifications:
Regular third-party audits ensure compliance with international standards and reinforce
our commitment to quality and security.

Customer Experience & NPS

Customer satisfaction is a board-level metric at Capillary. We run quarterly Net Promoter
Score (NPS) surveys across engineering, product, and customer success functions.

NPS results are used to:

Uncover improvement areas and prioritize them in OKRs.

Enable cross-functional efforts to resolve pain points.

Track trends and drive consistent enhancements in customer experience.

A systematic approach to analyzing feedback ensures our customers consistently see

value and trust in our solutions.
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Delivery Methodology & Program Management

Our project delivery is anchored in Agile frameworks and mature program management
practices:

Project Management:

Provide transparency to internal and external stakeholders, including real-time tracking of
milestones and risk flags.

Customer-Centric Onboarding:

From kickoff, clients are integrated into the planning and execution phases to maximize
value realization from Day 1.

Change Management & Risk Mitigation:

Our playbooks include proactive change control and contingency planning to manage
uncertainties during implementations.

Our Quality Management System showcases:
Proven process maturity and product stability.
Robust security and compliance posture.
Scalable engineering and delivery models.

Strong customer satisfaction metrics and governance.

These form a critical part of our risk mitigation and operational excellence.

6.12 Frauds reported by auditor

During the financial year under review, pursuant to provisions of the Section 143(12) of the
Companies Act, 2013, the Auditor has not reported any incident of fraud to the Audit, Risk
management Committee.

Your Company has adopted Fraud Prevention Policy. The Policy is available on the Investor
Relations section of the website of your Company at

6.13 Adoption and review of policies

The details of the policies approved and adopted by the Board & Committees as required
under the Companies Act, 2013 are provided in Annexure | to the Board’s report.

6.14 Report on Corporate Governance

The Report on Corporate Governance of your Company adopted on voluntary basis forms
a part of the Annual Report.



Y capillary

7. DISCLOSURES RELATING TO HOLDING, SUBSIDIARIES, ASSOCIATES AND

JOINT VENTURES

As on March 31, 2025, our holding Company is Capillary Technologies International Pte. Ltd.
(‘CTIPL) which holds 4,91,36,656 equity shares together with its nominee, representing
67.01% of the issued, subscribed and paid-up equity share capital of our Company.

As on March 31, 2025, our Company had 8(eight) wholly owned subsidiaries including 1
(one) direct and 7(seven) step down subsidiaries outside India. The Company is in the
process of closing its operations in China operated through Capillary Technologies

(Shanghai) Co., Ltd (step down subsidiary).

There are no associates or joint venture companies within the meaning of Section 2(6) of

the Companies Act, 2013 (“Act”).

Pursuant to the provisions of Section 129(3) of the Act, a statement containing the salient
features of financial statements of the Company’s subsidiaries in Form No. AOC-1 as

provided in Annexure Il is attached to this report.

Further, pursuant to the provisions of Section 136 of the Act, the financial statements of the
Company, and consolidated financial statements, are available on the Company’s website
at https://www.capillarytech.com/investors/annual-reports/ A copy of separate financial
statements of our subsidiaries shall be provided to any member of the company who asks
for it. All the documents stated under sub-section (1) of section 136 is available for
inspection at the Registered Office of the Company during working hours. Further,
members by writing to the Company Secretary at the Registered Office of the Company or

at secretarial@capillarytech.com may obtain a copy of the same.

8. DETAILS OF DEPOSITS

During the year, your Company has neither accepted nor renewed any deposits from public
within the meaning of Section 73 of the Companies Act, 2013 read with Companies (Acceptance
of Deposits) Rules, 2014.

9. PARTICULARS OF LOANS, GUARANTEE AND INVESTMENT

Pursuant to Section 186 of the Companies Act, 2013 disclosure on particulars relating to loans,
advances, guarantees and investments (wherever applicable) are provided as part of the

financial statements under note no. 05 & 08.
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10. PARTICULARS OF CONTRACT AND ARRANGEMENTS OF RELATED PARTIES

All related party transactions that were entered into during the financial year under review, were on
an arm’s length basis, and in the ordinary course of business and are in compliance with the

applicable provisions of the Act.

There were no materially significant related party fransactions made by the Company during the
year that required shareholders’ approval under Companies Act 2013. All Related Party
Transactions are placed before the Audit Committee for approval. Further, prior omnibus approval
of the Audit Committee is obtained for the transactions which are repetitive in nature or when the

need for these transactions cannot be foreseen in advance.

Accordingly, the disclosure of the particulars of the related party transactions in form AOC -2 as

required under Section 134(3) (h) of the Act as provided in Annexure-Ill is attached to this report.

The details of related party transaction as per accounting standards is provided in Note 33 of Notes

to Financial Statements (Standalone).

11. CORPORATE SOCIAL RESPONSIBILITY

As per the provisions of Companies Act, 2013, a company meeting the specified criteria shall
spend at least 2% of its average net profits for three immediately preceeding financial years
towards CSR activities. Accordingly, the provision of CSR is not applicable to your company for
financial year 2024-25.

12. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,
FOREIGN EXCHANGE EARNINGS AND OUT GO

Company is part of Saas (‘software as a service’) industry and does not operate any
machineries, production facilities etc. As a part of corporate citizen, our Company’s
commitment is fo improve community well-being through voluntary business practices and
contribution of corporate resources leading to sustainable growth. Also, our CSR policy is well
aligned to our business goals and meets or exceeds, the ethical, legal, commercial and public
expectations that society has of business. Some of the steps and practices followed by the

Company:
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a. Conservation of Energy

(i) the steps taken or impact on - Usage of Laptops instead of desktops.
conservation of energy; « Turning off lights, monitors when not in
use.

+ Turning of AC’s when not in use.
« Usage of LED lights for all lighting
solutions etc.

(ii) the steps taken by the Company As the Company does not operate any
for utilising alternate sources of machineries, production facilities etc. the
energy; consumption of energy is very low to
minimal. Hence the requirement of having
alternate sources of energy is not needed.

(iii) the capital investment on Due to the reasons as stated above in (ii)

energy conservation equipments. the Company has not made any capital
investment on energy conservation
equipments.
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b. Technology absorption

(i) the efforts made towards The internally developed software and tools have
technology absorption; helped us improve the user efficiency, and user
experience and also provide various improved
features and functionalities in the enterprise loyalty
and engagement activities for businesses and their
users.

These include:

« New advancements for Loyalty+ platform through
addition of milestone loyalty advanced features,
streaks and badge.

+ Further advancements in the Loyalty Promotions
configuration module to setup complex
promotions using completely conversational
manner leveraging Al capabilities (wip)

+ Journeys canvas to create A/B testing scenarios.

+ Built multiple new data flows on connect+

+ Creation ofplatform extension module extending
the capabilities of changing the APls

+ Addition of user onboarding Module.

(ii) the benefits derived like « Continuous improvement of the product user
product improvement, cost experience. This is measured through
reduction, product increased product satisfaction score which is a
development or import strong indicator of customer retention.
substitution; * Improved campaign and loyalty program ROI f

or the business users.
* Reduced cost of technology import by
developing these tools/software internally on a

timely manner.

(iii) in case of imported technology

(imported during the last three years Your Company has not imporfed any

reckoned from the beginning of the technology during the last three years.
year under reference) -

a) details of the technology imported;
b) the year of import;

c) whether the technology has been
fully absorbed and if nof, areas where
absorption has not taken place, and

the reasons ’rhereof;

(iv) the expenditure incurred on INR  449.27(in  millions) incurred towards
development of the software platform including

Rewards +.

Research and Development.
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Foreign exchange earnings and out go

Particulars FY 2023-24(INR in Million) | FY 2024-25 (INR in Million)

Inflow 656.36 1239.11

Outflow 203.36 22.601

13. RISK MANAGEMNET

Your Company has a well-defined risk management framework in place. The Board of

Directors (“Board”) of the Company oversee the development of Risk Management Policy
and the establishment, implementation and monitoring of the Company’s risk management
system, in accordance with the policy. The Risk Management Committee reviews, assess and
formulate the risk management system and policy of our Company from time to time and
recommend for amendment or modification thereof, which shall include among others:

A framework for identification of internal and external risks specifically faced by our
Company, in particular including financial, operational, sectoral, sustainability (particularly,
environment, social and governance related risks), information, cyber security risks or any
other risk as may be determined by the committee;

Measures for risk mitigation including systems and processes for internal control of identified
risks; and

Business continuity plan;

The details of the Risk Management Committee are available on Company’s website. The Risk
Management Policy adopted by the Company is available at

https://www.capillarytech.com/policies/

14. Cyber security

As our employees continue to work efficiently in a hybrid environment, we have remained
proactive in addressing the evolving cybersecurity threat landscape. In our efforts to
maintain a strong cybersecurity posture, our team has stayed informed about global
cybersecurity developments, ensuring higher compliance and ongoing security. We are
certified under the Information Security Management System (ISMS) Standard 1SO
27001:2022 and PCI DSS 4.0. Additionally, we have completed the attestation for both SOC 2
and SOC 1 through an independent audit firm. Looking ahead, we are focused on achieving

HITRUST certification next year.

Throughout the year, we prioritized cybersecurity training, reskilling, and fostering a culture
of shared responsibility. We focused on encouraging a shift-left approach and empowering
our developer community with specialized courses and resource kits. These efforts were
aligned with our broader initiatives fo enhance cybersecurity processes, technologies, and

overall security posture.
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15. VIGIL MECHANISM

The Company has adopted a Vigil Mechanism Policy to provide a channel to the Directors and
employees to report genuine concerns about unethical behaviour, actual or suspected fraud
or violation of the standards, codes of conduct or policies adopted by the Company from
time to fime. The Company is committed to adhering to the highest standards of ethical,
moral and legal conduct of business operations and in order fo maintain these standards, the
Company encourages its employees who have genuine concerns about suspected
misconduct to come forward and express their concerns without fear of punishment or unfair
treatment. The mechanism provides for adequate safeguards against victimization of
Directors and employees to avail of the mechanism and also provide for direct access to the
Vigilance Officer. The Whistle Blower Policy adopted by the Company is available on Website
of the Company at https://www.capillarytech.com/policies/

16. MATERIAL ORDERS OF JUDICIAL BODIES /REGULATORS

There are no significant material orders passed by the Regulators, Courts or Tribunals

impacting the going concern status of the Company and its operations in future.

17.  AUDITORS

M/s. Walker Chandiok & Co LLP, Chartered Accountants (Firm Registration no.
001076N/N500013), were appointed as the Statutory Auditors of the Company at the AGM
held on September 29, 2022 for a term of five consecutive years from the conclusion of 10th
Annual General Meeting (“AGM?”) till the conclusion of 15th AGM of the Company to be held

in the year 2027 in accordance with the provisions of Section 139 of the Act.

The Report given by the Statutory Auditors on the standalone financial statements of the
Company and the consolidated financial statements of the Company for the financial year

ended March 31, 2025 forms part of this Annual Report.
18. SECRETARIAL AUDIT

M/s. BMP & Co, LLP, firm of practicing Company Secretaries (“Secretarial Auditors”), carried
out the secretarial audit for FY 2025 in compliance with the Act and the Rules made
thereunder, and other applicable regulations as amended and other laws specifically
applicable to your Company. The Secretarial Audit Report in form MR-3 for FY 2025 is
attached to this Report as Annexure - V. The said Report does not contain any qualification,

reservation or adverse remark or disclaimer by the Secretarial Auditors.
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19. COST AND INTERNAL AUDIT

Cost Auditor and Records

The provisions of appointment of Cost Auditor pursuant to section 146 read with Companies
(Cost Records and Audit) Rules, 2014 are not applicable to your Company during the financial
year 2024-25.

Maintenance of cost records as specified by the Central Government under sub-section (1) of
section 148 of the Companies Act, 2013, is not required by the Company and accordingly such

accounts and records are neither made and nor maintained.

Internal Audit

Protiviti India Member Private Limited (Independent Internal auditor) were appointed to
carry out Internal Audit to ensure the adequacy of the internal control system and adherence
to policies and practices. The audit committee regularly reviews the reports submitted by the

independent internal auditor and the adequacy and effectiveness of internal controls.

20. EXPLANATION IN RESPONSE TO AUDITORS QUALIFICATION

The Reports given by the Statutory Auditors on the standalone financial statements and the
consolidated financial statements of the Company for FY 2025 form part of the Annual
Report. The Reports do not contain any qualification, reservation or adverse remark or

disclaimer by the Statutory Auditors.

21. COMPLIANCE WITH SECRETARIAL STANDARDS

During the year under review, the Company has complied with all the applicable Secretarial

Standards issued by Institute of Company Secretaries of India (ICSI’). The Company has also

voluntarily adopted & complied with SS-4 (Report on Board of Directors).

22. CORPORATE INSOLVENCY RESOLUTION PROCESS INITIATED
UNDER THE INSOLVENCY AND BANKRUPTCY CODE, 2016 (IBC)

There are no proceedings initiated/pending against your Company under the Insolvency and

Bankruptcy Code, 2016 which materially impact the business of the Company.

23. FAILURE TO IMPLEMENT ANY CORPORATE ACTION

During the year under review, there was no instances where Company has failed to complete

or implement any corporate action within the specified time limit.
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24. ANNUAL RETURN

Pursuant to the provisions of Section 134 (3) (a) of the Companies Act, 2013 read with the
rules made thereunder, the Annual Return (Form MGT-7) of the Company has been disclosed
on the website of the Company and Web Link thereto is:

https://www.capillarytech.com/investors/regulation-46-of-sebi-lodr/

25. OTHER DISCLOUSERS

a. The consolidated financial statement is also being presented in addition to the
standalone financial statement of the Company.
b. The Company has not opted for any one time settlement from the Banks or Financial

Institutions.

26. DISCLOSURES PERTAINING TO THE SEXUAL HARASSMENT OF WOMEN

AT THE WORK PLACE (PREVENTION, PROHIBITION, AND REDRESSAL) ACT, 2013

The Company has zero tolerance for sexual harassment at workplace and has adopted a
Policy on Prevention, Prohibition and Redressal of Sexual Harassment at workplace in line
with the provisions of the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013 (POSH) and the rules made thereunder. The Policy aims
to provide protection to employees at workplace and prevent and redress complaints of
sexual harassment and for matters connected or incidental thereto, with the objective of
providing a safe working environment, where employees feel secure. The Company has not
received any complaints pertaining to sexual harassment during the financial year. Also, that

no cases were filed, disposed of and pending as on date of this report.

The Company has complied with provisions relating to the constitution of Internal Complaints
Committee under the Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act, 2013.

27. GREEN INITIATIVES

In commitment to keep in line with the Green Initiatives and going beyond it, electronic copy
of the Notice of 13th Annual General Meeting of the Company including the Annual Report
for FY 2024-25 are being sent to all Members whose e-mail addresses are registered with the
Company / Depository Participant(s).

In terms of Environmental responsibility, the Company actively works to minimize its
ecological footprint by reducing carbon emissions, conserving energy and water, and

adopting environmentally friendly practices.
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Capillary Technologies has a strong focus on sustainability. The company emphasizes
environmentally-friendly practices such as reducing energy footprint, encouraging staff to
engage in eco-friendly behaviors like using reusable utensils and avoiding plastic, planning
social initiatives like tree plantation drives and e-waste reduction, and having Environment
and Sustainability management plans in place.

We, as such, have a minimalistic carbon footprint/emission. Our workspace size is
maintained at a requirements level and we strive to ensure optimum usage of power across
our office spaces.

Our solutions are hosted on AWS and we inherit the sustainability measures and efforts
undertaken by AWS.

We work with Recykle, a waste management marketplace to ensure responsible e-waste
management practices and plan to be a 100% processed e-waste company by 2025.

This year, we tied up with another NGO on afforestation. Instead of trophies, we planted
trees for speakers through the NGO, SankalpTaru: https://sankalptaru.org/

Our employee and customer gifting solution is also sourced through local NGOs. Recently we
sourced handmade diaries from jute bags from a women’s group in uttarakhand
https://www.purkalstreeshakti.org/

We undertake many such initiatives with regional NGOs in every country.

We sourced tote bags from a women-run NGO called Pallaguttapalle Bags and gift hampers

from Thenga.

28. ACKNOWLEDGEMENTS AND APPRECIATION

Your Directors take this opportunity to thank the customers, shareholders, suppliers, bankers,
business partners/associates, financial institutions and Central and State Governments for

their consistent support and encouragement to the Company.

Your directors sincerely appreciate all employees of the Company and its Holding and

subsidiaries for their hard work and commitment.

On behalf of the Board of Directors

For Capillary Technologies India Limited

Sd/- Sd/-

Aneesh Reddy Boddu Anant Choubey

Managing Director and CEO Executive Director, CFO & COO
(DIN: 02214511) (DIN: 06536413)

Date: 30/04/2025 Date: 30/04/2025

Place: Bangalore Place: Bangalore
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4. Corporate Governance report

The guidelines issued on Corporate Governance under regulation 34 (3) read with schedule V
of Securities and exchange board of India (Listing obligations and disclosure requirements)
regulations, 2015 do not apply to Capillary Technologies India Limited (‘Us’ or ‘We’ or
‘Company’) as on date of this report, since we are yet to get ourselves listed on NSE & BSE.
Considering we are in process of planning an Initial Public offer of equity shares of the
Company, as a matter of good corporate practice, we present this report on the matters

covered by the said guidelines applicable to us.

A BRIEF STATEMENT ON ENTITY’S PHILOSOPHY ON CODE OF GOVERNANCE

Corporate governance for us is a process, customs, policies and laws that direct the
organizations in the way they act or administer and control operations. It works to achieve
the goal of the organization and manages the relationship among the stakeholders including
the board of directors and the shareholders. As a Company we promote investor confidence,
transparency, & ensures that all our shareholders fully exercise their rights and that the
organization fully recognizes their rights. Not only we comply the law in letter and in spirit we
have taken additional steps to abide by the principle even if these steps are not mentioned
specifically in the law/requlations. Further, we are committed to observe the laws of the land

in every country in which we operate.

2. BOARD OF DIRECTORS

As on the date of this Report, the Company has Six (6) Directors consisting of Four (4)
Independent Directors and two (2) Executive Directors. The composition of the Board is in

conformity with Section 149 and 152 of Companies Act, 2013.

a) Composition and category of directors

Name Designation Category
Mrs. Neelam Dhawan Chairperson Independent
Mr. Anant Choubey Member Executive
Mr. Aneesh Reddy Boddu Member Executive
Mr. Farid Lalji Kazani Member Independent
Mr. Venkat Ramana Tadanki Member Independent
Mrs. Yamini Preethi Natti Member Independent




o

o

b) Attendance of each director at the meeting of the board of directors and
the last annual general meeting;

Board meeting Board Meeting Whether present in

Entitled Attend Attended AGM held on 27"
September, 2024

Mrs. Neelam Dhawan* 9 9 Yes
9 No

Mr. Anant Choubey 8

Mr. Aneesh Reddy Boddu ? 8 Yes
9 9 Y

Mr. Farid Lalji Kazani* s

: 9 8 Yes
Mr. Venkat Ramana Tadanki*
Mrs. Yamini Preethi Natti* ? 9 Yes

* All Independent Directors were reappointed at the Annual general meeting held on September 27,2024 for
second term from December 10", 2024 till December 9", 2029.

c) Number of other board of directors or committees in which a director
is a member or chairperson.

Number of Director- Number of Committee
Name of the ships in other Public positions held in other
Director and Companies Public Companies
DIN

Directorship in other
listed entity (Category of
Directorship)

Chairperson Member Chairperson Member

capillary

Mrs. Neelam Dhawan Nil 6 1 2| Independent
DIN:00871445 Director

Mr. Anant Choubey Nil Nil Nil Nil --
DIN:06536413

Mr. Aneesh Reddy Boddu | Nil Nil Nil Nil --

DIN:02214511

Mr. Farid Lalji Kazani Nil Nil Nil Nil -
DIN: 06914620

Mr. Venkat Ramana Nil Nil Nil Nil --
Tadanki
DIN: 00149481

Mrs. Yamini Preethi Natti Nil Nil Nil Nil
DIN: 06533367

*chairpersonship and membership of the audit committee and the Stakeholders'
Relationship Committee alone is considered.
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d) Number of meetings of the board of directors held and dates on which held;

Board Meeting: Nine Board Meetings were held during the year under review and the
gap between two meetings did not exceed one hundred and twenty days.

Date of Meetings No of No of Meeting % of Attendance
Meeting Directors

Directors aftended
eligible to

attend

01 | 14thMay, 2024 6 6 100
02 | 14thyune, 2024 6 6 100
03 | 215tAugust,2024 6 6 100
04 | 27thAaugust, 2024 6 6 100
05 | 5thNovember,2024 6 6 100
06 | 29thNovember,2024 6 4 66
07 | 27thJanauary,2025 6 6 100
08 | 7thFebruary,2025 6 6 100
09 | 12thMarch, 2025 6 5 83

(e) Disclosure of relationships between directors inter-se;

None of the Directors and Key Managerial Personnel of the Company are inter-se
related in any way.

(f) Number of shares and convertible instruments held by non- executive directors;*

Category Number of Equity Shares
(as on 31st march 2025)
Mrs. Neelam Dhawan Independent Director 24,349
Mr. Farid Lalji Kazani Independent Director 61,037
Mr. Venkat Ramana Independent Director 1,01,109
Tadanki
Mrs. Yamini Preethi Natti Independent Director 4,879

Non executive director do not hold any convertible instrument.

(g) web link where details of familiarisation programmes imparted to
independent directors is disclosed.

The Independent Directors attend a Familiarization / Orientation Program on being
inducted into the Board. Further, various other programmes are conducted for the benefit
of Independent Directors to provide periodical updates on regulatory front, product,
engineering, sales and marketing developments and any other significant matters of
importance. The details of Familiarization programmes are available on the Company’s

Website at https://www.capillarytech.com/policies/
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(h) A chart or a matrix setting out the skills/expertise/competence of

the board of directors specifying the following:

Pursuant to Schedule V, Part C of SEBI LODR Regulations, 2015 read with Amendments
thereof, below are the list of core skills/expertise/ competencies identified by the Board of
Directors for the year under review as required in the context of its business(es) and

sector(s) for it to function effectively and those actually available with the board:

Sr. Name of Director skills/expertise/competence

(\[o)

01 Mrs. Neelam Dhawan Wide Management, Functional and leadership

experience, Information Technology, diversity,

personal values, Leadership, technical opera-
tions, Corporate Governance and Business
Strategy

02 Mr. Anant Choubey Wide Management, Functional and Technical
Experience, Financial Management, Leader-

ship, Information Technology, Customer
Success, Personal Values, Board & Corporate
Governance and Business Strategy

03 Mr. Aneesh Reddy Boddu | wWide Management, Functional, Technical and
leadership experience, Operations, Informa-
tion Technology, Sales, Marketing personal

values, Board & Corporate Governance and
Business Strategy
04 Mr. Farid Lalji Kazani Wide management, Functional and leadership

experience, Personal Values, Financial Man-
agement, Corporate Governance and Busi-
ness Strategy

05 Mr. Venkat Ramana Wide Management, Functional and leadership

Tadanki experience, Financial Management, personal

Values Diversity, Board & Corporate Gover-

nance and Business Strateqgy
06 Mrs. Yamini Preethi Natti Wide Management and leadership experience

Information Technology, Personal Values,

Diversity and Business Strategy

i) The Company has received necessary declaration from each of the Independent
Directors, under Section 149(7) of the Companies Act, 2013, that he / she meets the criteria
of Independence laid down in Section 149(6) of the Companies Act, 2013 and Independent
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Directors have complied with the Code for Independent Directors prescribed in Schedule IV to
the Act. Further, the Independent Directors have included their names in the data bank of
Independent Directors maintained with the Indian Institute of Corporate Affairs in terms of
Section 150 of the Act read with Rule 6 of the Companies (Appointment and Qualification of
Directors) Rules, 2014. Independent Directors have also confirmed that they are not aware of
any circumstance or situation, which exist or may be reasonably anticipated, that could impair
or impact their ability o discharge their duties with an objective independent judgment and

without any external influence and that they are independent of the management.

(j) There were no resignation of any independent director before the expiry of his /her tenure
for the reporting period.

2. COMMITTES OF THE BOARD

a. Audit committee

description of terms of (b) composition, name of | (c) meetings and

reference; members and | attendance during
chairperson; the year.

Committee is constituted in 1. Mr.Farid Lalji Kazani- Three audit commit-

line with the provisions of Chairman - Independent tee meetings were

Regulation 18 of SEBI Listing Director held during the year

Regulations and Section 177 2. Mr.Anant Choubey- under review and all

of the Act. Member- Executive Director| committee members
3. Mrs. Neelam Dhawan- attended the meet-

Detail terms of reference for .

. . Member - Independent ings.

audit committee are .

available on website of | Director

company at | 4. Mr.Venkat Ramana

https://www.capillarytech.c | Tadanki- Member- Inde-

om/investors/board-commi [ pendent Director

ttees/

The Company Secretary
shall act as the secretary to
the Audit Committee and
CFO shall be permanent
invitee of the Committee.
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b. Nomination and Remuneration Committee

(c) meetings and
attendance during

(b) composition, name of
members and

(a) brief description of
terms of reference;

chairperson;

the year.

Committee is constituted
in line with the provisions
of Reqgulation 19 of SEBI
Listing Regulations and
Section 178 of the Act.

Detail terms of reference
for Nomination and
Remuneration committee
are available on website
of company at
https://www.capillarytec
h.com/investors/board-c
ommittees/

1. Mr.Venkat Ramana
Tadanki- Chairman -
Independent Director

2. Mrs. Neelaom Dhawan-
Member - Independent
Director

3. Mrs. Yamini Preethi
Natti- Member- Indepen-
dent Director

Company Secretary of
the Company shall act as
the secretary to the
Nomination and Remu-
neration Committee.

Two committee
meeting were held
during the year
under review and
all committee
members attended
the meeting.

(a) description of terms

of reference;

c. Stakeholder’s relationship committee

(b) composition, name
of members and
chairperson;

(c) Meetings and
attendance during
the year.

Committee is constituted in
line with the provisions of
Regulation 20 of SEBI Listing
Regulations and Section 178
of the Act.

Detail terms of reference for
Stakeholders relationship
committee are available on
website of company at
https://www.capillarytech.co
m/investors/board-committee

s/

1. Mrs. Neelam Dhawan-
Chairman - Independent
Director.

2. Mr. Aneesh Reddy
Boddu- Member- Execu-
tive Director

3. Mr. Farid Lalji Kazani-
Member - Independent
Director

Company Secretary of
the Company shall act as
the secretary to the
Stakeholders’ Relation-
ship Committee.

One Stakeholders
relationship Commit-
tee meeting was held
during the year under
review and all com-
mittee members
affended the meeting.
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Name and designation
of the compliance
officer;

G Bhargavi Reddy

Company Secretary & Compliance Officer
Capillary Technologies India Limited

#360, Bearing PID No.101, 360, 15th Cross Rd,
Sector 4, HSR Layout, Bengaluru, Karnataka

560102

Email: secretarial@capillarytech.com

number of shareholders’ com-

Plaints received during the Nil
inancial year

number of complaints not Nil
solved to the satisfaction of
shareholders;

number of pending complaints. Nil

d. Risk management committee

(a) brief description of terms
of reference;

(b) composition, name
of members and

chairperson;

c) meetings and
attendance during
the year.

Committee is constituted
in line with the provi-

sions of Regulation 21 of
SEBI Listing Regulations.

Detail terms of reference
for Risk management
committee are available
on website of company
at https://www.capillar-
ytech.com/inves-
tors/board-committees/

1. Mrs. Neelam Dhawan-
Chairperson - Indepen-
dent Director

2. Mr. Anant Choubey -
Member- Executive
Director

3. Mr. Farid Lalji Kazani-
Member - Independent
Director

Company Secretary of
the Company shall act as
the secretary to the Risk
Management Committee
and CFO shall be perma-
nent invitee of the Com-
mittee.

one meeting was
held during the
year under review
and all committee
members attend-
ed the meeting.
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3. SENIOR MANAGEMENT

Following are the senior management personal of the company

(7?:

Designation

apillary

1 Anant Choubey Chief Financial Officer

2 Sridhar Bollam Chief Customer Officer- North America and co -
founder

3 Rohan Anil Mahadar Chief Product Officer

4 Piyush Kumar Chief technology Officer

5 Lalit Sharma Senior Vice President Europe

6 Santosh Reddy Nigudagi Vice President Sales

7 Siddhant Jain Chief Customer Success Officer

8 Sunil Jain Head - Corporate Development

9 Jim Sturm Senior Vice President- Sales

10 Bhargavi Reddy Company Secretary

1 Ravi Jaswani Head - Finance

12 Melody Mitchem Global head Human Resources

* arranged in chronological order

4. REMUNERATION OF DIRECTORS

a) All pecuniary relationship or transactions of the non-executive directors

Advisory services from M/s. Amir Advisory Services LLP, a firm expertise in providing advisory
services on Finance, Accounting, business restructuring, cost management, mergers and
acquisitions and related areas of the Company. Mr. Farid Lalji Kazani (Independent Director) and

his daughter are partners of the said LLP.

The Advisory Agreement dated March 14, 2023 entered with M/s. Amir Advisory Services LLP for
providing advisory services on financial related matters had expired on March 01, 2024. The Audit
Committee and Board of Directors approved the fresh advisory agreement with M/s. Amir
Advisory Services LLP dated May 27th ,2024 with same scope of work, for which they shall be paid
INR. 1lakh per day spent on the assignment but not exceeding total fee of INR. 9 lakh over a period
of one year, which is lesser than 10% of total gross turnover/ income of the said LLP for the year

2022-23. Mr. Farid Lalji Kazani (Independent Director) and his daughter are partners of the said LLP.

b) Criteria of making payments to non-executive directors: The Company has adopted revised
policy on making payments to non-executive directors on April 20, 2025 which is disclosed on its

website at https://www.capillarytech.com/policies/

¢ )disclosures with respect to remuneration:

(a) Non-Executive Directors (Independent Director):

The Company pays sitting fees of INR. 100,000 per meeting to its Non-Executive Directors
(Independent Director) for attending meetings of the Board and meetings of committees of the

Board. The Company also reimburses out-of-pocket expenses incurred by the Directors for

attending the meetings.
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Name of Director Commission Sifting Fee
In INR
01. Mrs. Neelam Dhawan - 11,00,000
02. Mr. Farid Lalji Kazani - 8,00,000
04. Mr. Venkat Ramana Tadanki - 9,00,000
05. Mrs. Yamini Preethi Natti - 7,00,000

b) Executive Directors:

Sr. Name of Director Benefits, Commission *ESOP
No Perquisites (Number
and of
allowance options )
9% | Mr. Anant Choubey | 1,29,38,068 | As per the Nil Nil
Executive Director, Per Annum company
Chief operating policy
officer & Chief
Financial Officer
02. Mr. Aneesh Reddy 1,63,05,752 | As per the Nil Nil
Boddu Per Annum | company
Managing Director & policy
Chief executive
officer

* Capillary Employees Stock Option Scheme - 2021(“ESOP 20217/ “Scheme”).

*Allowances, perquisites, amenities, facilities and benefits as per the rules of the Com-
pany as applicable to the Executive Director and as may be permitted and approved by
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Date Special Resolutions Time Venue
29t 10.33 a.m | Video conferencing
September, Deemed venue
2022 1. To approve change in 36/5, 2" Floor,
designation/appointment Somasandra Palya,
of Mr. Sameer Garde from adjacent 27 th Main
Independent Director Road, Sector 2, HSR
(Non -Executive Director) Layout, Bengaluru
to Whole Time Director KA 560102 IN
(Executive Director) of the
Company and the terms
and conditions including
appointment of Mr. Sameer
Garde as Group CEO.
2. To approve change in
designation of Mr. Aneesh
Reddy Boddu (DIN:
02214511) from Whole -
Time Director & CEO
(KMP) to Managing
Director (KMP) and Vice -
Chairman of the company.
3. Grant of stock options 1%
or more of the issued share
capital of the company.
29th 11.10 a.m | Video conferencing
September Deemed venue
2023 #360, PID
No:101,360, 15th
Cross Rd, Sector 4,
HSR Layout,
Bengaluru,
Karnataka 560102
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27th
September
2024

1. Tore -appoint Mr. Farid

Lalji Kazani as an
Independent Director of
the Company for a second
term of 5 (five)
consecutive years with
effect from December 10,
2024.

. To re-appoint Mrs.

Neelam Dhawan as an
Independent Director of
the Company for a second
term of 5 (five)
consecutive years with
effect from December 10,
2024

. To re-appoint Mr. Venkat R

Tadanki as an Independent
Director of the Company for
a second term of 5 (five)
consecutive years with effect
from December 10, 2024

4.To re-appoint Mrs. Yamini

Preethi Natti as an Indepen-
dent Director of the Compa-
ny for a second term of 5
(five) consecutive years with
effect from December 10,
2024

-To re-appoint Mr. Aneesh

Reddy Boddu as Managing
Director & CEO (KMP) of the
Company and fix remunera-
tion

.To re-appoint Mr. Anant

Choubey as Executive Direc-
tor & COO of the Company
and Fix remuneration

11.05 a.m

Video conferencing

Deemed venue
#360, PID
No:101,360, 15'h
Cross Rd, Sector 4,
HSR Layout,
Bengaluru,
Karnataka 560102

* Special resolutions were passed in the previous three annual general meetings dated

27" September, 2024 and 29th January 2022.
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(b) Person who conducted the postal ballot exercise;- Not applicable

(c) Whether any special resolution is proposed to be conducted through postal ballot;-
Not applicable

(d)procedure for postal ballot:- Not applicable

7. MEANS OF COMMUNICATION:

(a) Quarterly results;

(b) Newsci)opers wherein results normally
published;

(c) Any website, where displayed;

(d) Whether it also displays official news
releases; and

(e) Presentations made to institutional
investors or to the analysts.

8. GENERAL SHAREHOLDER INFORMATION:

i. 13th Annual General Meeting for FY 2025 (“AGM”)

Not applicable

Date, Time and Venue of the AGM May 30, 2025, at 10.30 am ( IST),
through Video Conferencing/Other Audio
Visual Means facility

ISIN INEOILVO1024
CIN U72200KA2012PLC063060
Venue AGM through Video conferencing/

Other Audio Visual Means.

Deemed Venue- 360, PID No: 101,360,
15thCross Rd Sector 4, HSR Layout,
Bengaluru, Karnataka 560102,

Financial Year 1st April to 31st March

Dividend Payment Not applicable

ii. the name and address of each stock exchange(s) at which the listed entity’s securities
are listed and a confirmation about payment of annual listing fee to each of such stock
exchange(s): Not applicable

iii. in case the securities are suspended from trading, the directors report shall explain the
reason thereof: Not applicable
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iv. registrar to an issue and share transfer agents;

MUFG Intime India Pvt Ltd.

C 101, 247 Park, Lal Bahadur Shastri Marg, Surya
Nagar, Gandhi Nagar, Vikhroli West, Mumbai,
Maharashtra 400083

Tel: (+ 9122) 4918 6200
https://in.mpms.mufg.com/

v. share transfer system;- All share of the company are in demat mode, and The requests
for effecting transfer / transposition of securities shall not be processed unless the securi-
ties are held in the dematerialised form. Transfers of equity shares in electronic form are
effected through the depositories with no involvement of the Company.

a) Distribution of equity shareholding as on March 31¢, 2025:

Number of Holding Percentage of Number of Percentage to

shares Capital accounts total accounts

1-100 148 0.00 4.00 4.49
101-500 0] 0.00 0.00 0.00
501-1000 0] 0.00 0.00 0.00
1001-5000 26707 0.04 7.00 7.87
500110000 180382 0.25 20.00 22.47
1000150000 667255 0.91 31.00 34.83
50001100000 457186 0.62 7.00 7.87
10000tAbove 71997460 98.18 20.00 22.47
Total 73329138 100.00 89 100.00

b) Categories of equity shareholding as on 31, 2025:

Number of equity
shares held

Category Percentage of holding

Promoter

4,91,36,656

67.00%

Other Entities of the
Promoter Group

Banks, Financial Institutions,
State and Central

Government

Insurance Companies

Foreign Institutional
Investors and Foreign
Portfolio Investors

NRI’s, OCB’s, Foreign
Nationals

1,52,63,295

20.81%

Corporate Bodies, Trusts

8,60,487

1.17%

Indian Public and Others

50,05,043

6.82%

Alternate Investment Fund

30,63,657

4.17%

|IEPF account

Total

7,33,29,138

100%
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c) Top ten equity shareholders of the Company as on March 31, 2025:

Yo \[o) Name of the shareholders Number of equity Percentage
___________________________shares ______ ofholding

01. Capillary Technologies 4,91,36,656 67.00

02. Avataar Il Co-Investment I 55,24,350 7.53

03. Avataar Venture Partners Il 40,39,041 5.51

04. Avataar Holdings 32,90,769 4.49

05. Filter capital India Fund 26,83,935 3.66

06. Aneesh Reddy Boddu 17,01,681 2.32

07. Anant Choubey 9,18,732 1.25

08. Sridhar Bollam 8,02,553 1.09

09. GGSA Ventures LLP 7,43,591 1.01

10. Indus Holdings Limited 5,35,715 0.73

xii. dematerialization of shares and liquidity:- Equity shares of the Company representing 100
percent of the Company’s equity share capital are dematerialized as on date of this report.
Under the Depository System, the International Securities Identification Number (ISIN) allotted
to the Company’s shares is INEOILVO1024.

xiv. outstanding global depository receipts or American depository receipts or warrants or any
convertible instruments, conversion date and likely impact on equity: The Company does not
have any outstanding GDRs/ADRs/Warrants or any convertible instruments as on March 31,
2025, as such instruments have not been issued in the past.

xv. commodity price risk or foreign exchange risk and hedging activities: The Company does not
deal in commodities and hence the disclosure is not required to be given.

xvi. plant locations: Considering the nature of the Company’s business it does not have any
plant location. The registered office of the Company is situated at 360, PID No:101,360, 15"
Cross Rd, Sector 4, HSR Layout, Bengaluru Karnataka 560102

xvii. address for correspondence:

Capillary Technologies India Limited
360, PID No:101,360, 15th

Cross Rd, Sector 4,

HSR Layout,Bengaluru,

Karnataka 560102,

Tel: 08041225179

Email: secretarial@capillarytech.com

xviii. list of all credit ratings obtained by the entity along with any revisions thereto during the

relevant financial year, for all debt instruments of such entity or any fixed deposit programme
or any scheme or proposal of the listed entity involving mobilization of funds, whether in India

or abroad- Not applicable
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Particulars

Statutes

Details
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Website link for

details/policy

i. Disclosures Regulation There are no material https://www.capil-
on materially 23 of SEBI related party transac- larytech.com/poli-
significant Listing tions during the year cies/
related party Regulations under review that have
transactions and as conflict with the interest
defined of the Company. Trans-
actions entered into with
related parties during FY
2025 were in the ordi-
nary course of business
and at arms’ length basis
and were approved by
the members of Audit
Commiftee including
Independent Directors.
ii. Details of Schedule V (¢ )| NIL }
non-compliance | 10(b) to the
by the listed SEBI Listing
entity, penal- Regulations

ties, strictures
imposed on the
listed entity by
stock
exchange(s) or
the board or

any statutory
authority, on
any matter
related to
iii. Whistle Regulation 22 The Company has adopted | https://www.cap-
Blower Policy of SEBI Listing this Policy and has estab- illary-
and Regulations lished the necessary vigil T(?ch/.com/poli-
. o cies
Vigil Mecha- mechanism for directors

and employees to report
concerns about unethical
behaviour.

No person has been denied
access to the Chairman of
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iv.details of
compliance with
mandatory
requirements
and adoption of
the non-
mandatory
requirements

Schedule V (¢)
10(d) to the
SEBI Listing
Regulations

NA

v. web link
where policy

Schedule V (¢)
10(e) to the

The Company has
adopted the policy on

https://www.-
capillary-
tech.com/poli-

for determining SEBI Listing determining material _
‘material’ Regulations Subsidiaries in accor- cles
subsidiaries is dance with the provi-

sions of applicable laws.
vi. Policy on Regulation The Company has adopt- https://www.-
Materiality of 16 & 23 of ed revised policy on capillary-
and dealing the SEBI determining materiality of fgch.com/poli—
with Related Listing Regu- and dealing with related cies/

Party Transac-

party transactions on
April 20, 2025. which is

vii.disclosure of
commodity price
risks and com-

Regulation 34
(3) read with
Schedule V of

The Company does not
deal in commodities and
hence the disclosure is

modity hedging | the SEBI not required to be given.
activities.

viii.Details of Section 42 The entire proceeds --
utilization of Read with were utilised by your

funds raised Section 62(1)( Company for the

through prefer- | ¢) of the purpose set out in the

ential allotment
or qualified
institutions
placement as
specified under
Regulation 32

Companies Act
2013.

offer document.
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ix.certificate
from a company
secretary in
practice that
none of the
directors on the
board of the
company have
been debarred
or disqualified
from being
appointed or
continuing as
directors of
companies by
the
Board/Ministry
of Corporate
Affairs or any
such statutory
authority

Schedule V (c)
10(i) to the SEBI
Listing
Regulations

Not Applicable

x.where the
board had not
accepted any
recommendatio
n of any
committee of
the board which
is mandatorily
required, in the
relevant
financial year,
the same to be
disclosed along
with reasons
thereof:

Schedule V (¢)
10(j) to the SEBI
Listing Regula-
tions

There were no instances
where the board had not
accepted any recommen-
dation of any committee of
the board which is manda-
torily required, in the
relevant financial year.

xi.total fees for
all services paid
by the listed
entity and its
subsidiaries, on
a consolidated
basis, to the
statutory
auditor and all
entities in the
network firm/-
network entity
of which the
statutory auditor
is a part

Schedule V (c)
10(k) to the
SEBI Listing
Regulations

Total Fees paid to statutory
auditors during the year is
disclosed in the Annual
Report separately (Refer
note no. 26 to Financial
Statements).
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xii.disclosures

Schedule V (c)

The Company has

https://www.capillary

in relation to the | 10(i) to the adopted the Policy on tech.com/policies/
Sexual SEBI Listing Prevention of Sexual
Harassment of Regulations Harassment at Work-
Women at place in accordance
Workplace with the provisions of
(Prevention, applicable laws.
Prohibition and
Redressal) Act, a. Number of com-
2013: plaints pending at the
beginning of the
year;-Nil
b. number of com-
plaints filed during the
financial year- nil
c. number of complaints
disposed of during the
financial year- nil
d. number of com-
plaints pending as on
end of the financial
year-nil
xiii.disclosure by | schedule V (c) NIL --
listed entity and 10(m) to the
its subsidiaries -~
EBI List
of ‘Loans and S |s'|ng
advances in the Regulations
nature of loans
to firms/compa-
nies in which
directors are
interested by
name and
amount’
xiv. Details of Schedule V (c) Not Applicable N
material subsid- | 1o(n) to the
iaries of the SEBI Listing
listed entity; Requldfi
including the egulations

date and place
of incorporation
and the name
and date of
appointment of
the statutory
auditors of such
subsidiaries.
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10. DISCRETIONARY REQUIREMENTS AS SPECIFIED

IN PART E OF SCHEDULE II

NIL

11. THE DISCLOSURES OF THE COMPLIANCE WITH CORPORATE GOVERNANCE
REQUIREMENTS SPECIFIED IN REGULATION 17 TO 27 AND CLAUSES (B) TO (I) OF
SUB-REGULATION (2) OF REGULATION 46 SHALL BE MADE IN THE SECTION ON
CORPORATE GOVERNANCE OF THE ANNUAL REPORT-

Complied to the extant applicable to the Company.

12. DECLARATION SIGNED BY THE CHIEF EXECUTIVE OFFICER STATING THAT THE
MEMBERS OF BOARD OF DIRECTORS AND SENIOR MANAGEMENT PERSONNEL
HAVE AFFIRMED COMPLIANCE WITH THE CODE OF CONDUCT OF BOARD OF
DIRECTORS AND SENIOR MANAGEMENT:-

NOT APPLICABLE

13. COMPLIANCE CERTIFICATE FROM EITHER THE AUDITORS OR PRACTICING
COMPANY SECRETARIES REGARDING COMPLIANCE OF CONDITIONS OF

CORPORATE GOVERNANCE:-

NOT APPLICABLE
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14. DISCLOSURES WITH RESPECT TO DEMAT SUSPENSE ACCOUNT/

UNCLAIMED SUSPENSE ACCOUNT

(1) The listed entity shall disclose the following details in its annual report, as long as
there are shares in the demat suspense account or unclaimed suspense account, as

(a) aggregate number of shareholders and the
outstanding shares in the suspense account lying at the
beginning of the year;

(b) number of shareholders who approached listed
entity for transfer of shares from suspense account
during the year;

(c) number of shareholders to whom shares were .
Not applicable

transferred from suspense account during the year;

(d) aggregate number of shareholders and the
outstanding shares in the suspense account lying at the
end of the year;

(e) that the voting rights on these shares shall
remain frozen till the rightful owner of such shares

claims the shares.

On behalf of the Board of Directors
For Capillary Technologies India Limited

Sd/- Sd/-

Aneesh Reddy Boddu Anant Choubey

Managing Director and CEO Executive Director, CFO & COO
(DIN: 02214511) (DIN: 06536413)

Date: 30/04/2025 Date: 30/04/2025

Place: Bangalore Place: Bangalore




| Name of the policy

Code of conduct of
Board of Directors
and Senior
Management
Personnel

Annexure |

Brief description

The Company has adopted the Code
of conduct of Board of Directors and
Senior Management Personnel in
accordance with the provisions of
applicable laws. The revised policy
was adopted effective from April 20,
2025

Web link
https://www.capillaryt
ech.com/policies/

Policy on Materiality
of and dealing with
Related Party
Transactions

The Company has adopted the

Policy on Materiality of and dealing
with Related Party Transactions in
accordance with the provisions of
The board of
directors vide its resolution dated
April 20, 2025 approved to lift the
hold on its applicability which was

applicable laws.

temporarily suspended due to the
earlier withdrawal of the IPO
process.

The revised policy was adopted
effective from April 20, 2025.

https://www.capillaryt
ech.com/policies/

Policy for
determining material
Subsidiaries

The Company has adopted the

Policy for determining material
Subsidiaries in accordance with the
The
board of directors vide its resolution
dated April 20, 2025 approved to lift
the hold on its applicability which
was temporarily suspended due to

provisions of applicable laws.

the earlier withdrawal of the IPO
process.

The revised policy was adopted
effective from 20 April, 2025

https://www.capillaryt
ech.com/policies/

Dividend
Distribution Policy

The Company has adopted the
Dividend Distribution Policy to
determine the distribution of divi-
dends in accordance with the provi-
sions of applicable laws. The policy
was adopted effective from Novem-
ber 26, 2021. -

https://www.capillaryt
ech.com/policies/




Fraud
Policy

Prevention

The Company has adopted the Fraud
Prevention Policy in accordance with
the provisions of applicable laws.
The policy was adopted effective
from March 30, 2022.

https://www.capillaryt
ech.com/policies/

Vigil
Policy

Mechanism

The Company has adopted the Vigil

Mechanism Policy to report concerns

about unethical behaviour, actual or
suspected fraud, or violation of the

Company’s code of conduct etc in
accordance with the provisions of
applicable laws. The policy was
adopted effective from November
20, 2021.

https://www.capillaryt
ech.com/policies/

Corporate Social

Responsibility Policy

the
Responsibility
the
provisions of applicable laws. The

The Company has adopted
Corporate  Social
Policy in accordance with
policy was adopted effective from
November 20, 2021.

https://www.capillaryt
ech.com/policies/

Insider Trading
Prohibition Code

The Company has adopted the code
of conduct to regulate, monitor and
report trading in securities of the
company & Fair disclosure code in
accordance with the provisions of
The board of
directors vide its resolution dated
April 20, 2025 approved to lift the
hold on its applicability which was
temporarily suspended due to the

applicable laws.

https://www.capillaryt
ech.com/policies/

Nomination and

Remuneration Policy

earlier withdrawal of the IPO
process.

The revised policy was adopted
effective from 20 April, 2025.

The Company has adopted the
Nomination and  Remuneration
Policy in accordance with the

provisions of applicable laws.

https://www.capillaryt
ech.com/policies/




Policy on Diversity of
Board of Directors

The Company has adopted the
Policy on Diversity of Board of
Directors in accordance with the
provisions of applicable laws. The
policy was adopted effective from

November 20, 2021.

https://www.capillaryt
ech.com/policies/

The Company has adopted the Risk

https://www.capillaryt

Risk Management O

Policy Management Policy in accordance ech.com/policies/
with the provisions of applicable
laws. The policy was adopted
effective from November 20, 2021

Policy on | The Company has adopted the | hitps://www.capillaryt

Familiarisation

Policy on Familiarisation

ech.com/policies/

Programmes for Programmes for Independent
Independent Directors in accordance with the
Directors provisions of applicable laws. The
policy was adopted effective from
September 02, 2022
Policy for | The Company has adopted the thfIOSI//WWW..C.OIpillotryf
Performance Policy for Performance Evaluation of ech.com/policies/
Board in accordance with the

Evaluation of Board

provisions of applicable laws. The
policy was adopted effective from
September 02, 2022

Policy of Prevention

Oof Sexual
Harassment at
Workplace

The Company has adopted the
Policy of POSH at Workplace in
accordance with the provisions of
applicable laws.

The revised policy was adopted
effective from 20 April,2025

https://www.capillaryt
ech.com/policies/

Succession Policy for
Board
Management

and Senior

the
Succession Policy for Board and

The Company has adopted

Senior Management in accordance
with the provisions of applicable
laws. The policy was adopted
effective from September 02, 2022

https://www.capillaryt
ech.com/policies/




Reporting of Material
Event

of Material Event in accordance with
the provisions of applicable laws.
The policy was adopted effective
from February 02, 2023.

The board of directors vide its resolutio
dated April 20, 2025 approved to lift th
hold on its applicability which was
temporarily suspended due to the earlig
withdrawal of the IPO process

Policy on | The Company has adopted the hﬂFJSi//WWVV:C.Op”|OryT
Preservation of | Policy on Preservation of Documents ech.com/policies
Documents and and Archival Policy in accordance
Archival Policy with the provisions of applicable

laws. The policy was adopted

effective from February 02, 202Z.

The board of directors vide its resolutio

dated April 20, 2025 approved to lift th

hold on its applicability which wag

temporarily suspended due to the earlig

withdrawal of the IPO process.
Policy for | The Company has adopted the hﬂpSI//WWW:C.OIO”|0ryT
Determining s | Policy for Determining & Reporting ech.com/policies

Policy on Criteria for
payment to NED

The Company has adopted the
Policy on critirea for payment to

NED in the

provisions of applicable laws. The

revised policy was adopted
effective from April 20, 2025.

accordance with

https://www.capillar
ytech.com/policies/

Environmental,
Social and

Governance Policy

the
and

The company has adopted

environmental, social
Governance policy in accordance
with the provisions of applicable
The policy was adopted

effective from Auqust 27" | 2024.

laws.

https://www.capillar

ytech.com/policies/

Business
Responsibility
Policy

the
Business Responsibility policy in

The company has adopted

accordance with the provisions of

https://www.capillar
ytech.com/policies/

On behalf of board of Directors

For capillary technologies India limited

Sd/ -
Aneesh Reddy Boddu

Managing Director and CEO

(DIN: 02214511)
Date: 30/04/2025
Place: Bangalore

Sd/ -

Anant Choubey

Executive Director,CFO & COO

(DIN: 06536413)
Date: 30/04/2025
Place: Bangalore




Annexure -ll

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules,
2014) Statement containing salient features of the financial statement of subsidiaries or associate

companies or Joint ventures

Part A Subsidiaries

Sr. Name of The date Reporting Reporting Share Reserves and Total Total | Investme | Turnover Profit Provision Profit | Propose| Extent
No the subsidiary(ies) since when period for the | currency and Capital (in surplus assets Liabilities nts (in before for after d of
subsidiary subsidiary Exchange rate millions) (in millions ) (in (in (in Million) taxation (in | taxation (in | taxation (in | Dividen | shareho
was concerned, if as on the last millions) millions) million) million) million) million) d(in Iding
acquired different from date of the million) (in
the holding relevant percent
company's Financial year age)
reporting in the case of
period foreign
subsidiaries
01. | Capillary Pte. Ltd.  (“CPL”) Aug 30, 2021 NA SGD I"#1$% 2785.10 195.72 5238.34 5238.34 | 3039.80 857.23 26.05 nil 26.05 Nil 100 %
02. | Capillary Technologi es LLC [ Sep 1, 2021 NA USD 85.424 964.17 1608.24 3319.75 3319.75 1068.71 2241.95 (417.80) (13.04) (430.84) Nil 100%

(Formerly known as
Persuade Loyalty LLC)

03. | Capillary Technologi es | Nov 22, 2021 NA AED 23.2797 42.63 (129.23) 133.34 133.34 NIL 311.42 9.34 0.06 9.29 Nil 100%
DMCC (“Capillary Dubai”)

04. | Capillary  Technologi es | Nov 22, 2021 NA MYR 19.2691 8.68 (85.15) 4.5 4.5 NIL 49.16 0.32 NIL 0.32 Nil | 100%
(Malaysia) SDN BHD

05. | PT Capillary Technologi es | Nov 22, 2021 NA IDR 159 (46.99) 21.30 21.30 NIL 44,63 1.34 NIL 134 NIL 100%
Indonesia 0.00513

06. | Capillary Technologi es | May 01, 2023 NA GBP 110.383 40.42 52.70 286.28 286.28 NIL 917.23 (27.52) 1.66 (25.86) NIL 100%
Europe Limited
(Formerly ~ Known  as

Brierley Europe ~ Limited)

07. | Capillary Brierley Inc. April 01, 2023 NA USD 85.424 NIL (218.51) 531.05 531.05 NIL 1376.04 166.43 NIL 166.43 NIL 100%
(Formerly Known as
Brierley & Partners  Inc.)

08. | Capillary Technologies Inc, April 01, 2023 NA USD 85.424 0.82 14.46 119.58 119.58 NIL 67.35 (1.81) NIL (1.81) NIL 100%
USA

Part B Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures
NIL

Sd/ - Sd/ -

Aneesh Reddy Boddu Anant Choubey

Managing Director and CEO Executive Director,CFO & COO
(DIN: 02214511) (DIN: 06536413)

Date: 30/04/2025 Date: 30/04/2025

Place: Bangalore Place: Bangalore




ANNEXURE - Il

FORM NO. AOC -2

(Pursuant to clause (h) of sub -section (3) of Section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014.

Form for Disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred to in sub section (1) of Section 188 of the Companies Act, 2012
including certain arms length transaction under third proviso thereto.

1. Details of contracts or arrangements or transactions not at Arm’s Length
Sr. | Particulars Details
No.
1 | Name(s) of the related party and nature of NA
relationship
2 Nature of contracts/arrangements/transactions NA
3 Duration of the contracts [ NA

/arrangements/transactions

4 Salient terms of the contracts or arrangements or NA
transactions including the value, if any

5 Justification for entering into such contracts or | NA
arrangements or transactions .

6 | date(s) of approval by the Board NA

~N

Amount paid as advances, if any: NA

8 Date on which the special resolution was passed NA
in general meeting as required under first
proviso fo section 188

2. Details of contracts or arrangements or transactions at Arm’s length basis

Name(s) of Nature of Nature of Duration Salient Date of Ammount
the related relationship | contract of the terms of approval | paid as
Party /Arrangement | contract contract by the advance
board
(INR
Millions)
Capillary Subsidiary Service Apr 2024 | Ordinary May 14 ™ [ 1252.09
Pte Ltd. company income March course of | 2024
2025 business
Capillary Subsidiary Investment in Apr 2024- | Ordinary May 14t [ 1282.05
Pte Ltd. company unquoted March course of | 2024
equity shares 2025 business
Capillary Subsidiary Expenditu re Apr 2024- | Ordinary May 14" | 4.87
Pte Ltd. company incurred on March course of | 2024
behalf of the 2025 business
CPL by
Capillary India.




Capillary Subsidiary Expenditure Apr 2024- | Ordinary | May 14™ | 160.37
Pte Ltd. company incurred by March course of | 2024
CPL on behalf | 2025 business
of Capillary
India.
Capillary Step down Expenditure Apr 2024~ | Ordinary May 14t [ 193.78
Technologie | subsidiary incurred on March course of | 2024
s behalf of the 2025 business
LLC(Former CTL by
ly Known as Capillary
Persuade India.
Loyalty
LLC)
Capillary Step down Expenditure Apr 2024- | Ordinary | May 14" | 211.22
Technologie | subsidiary incurred by March course of | 2024
3 CTL on behalf | 2025 business
LLC(Former of Capillary
ly Known as India.
Persuade
Loyalty
LLC)
On behalf of Board of Directors
For Capillary Technologies India Limited
Sd/ - Sd/ -

Aneesh Reddy Boddu

Managing Director and CEO

(DIN: 02214511)
Date: 30/04/2025
Place: Bangalore

Anant Choubey
Executive Director,CFO & COO
(DIN: 06536413)
Date: 30/04/2025
Place: Bangalore
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ANNEXURE-IV N A

FORM No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315 MARCH 2025
[Pursuant to Section 204¢1) of the Companies Act, 2013 and Rule No.9 of the Companies

fAppointment and Remuneration of Managerial Personnel) Rules 2014}

To,
The Members,

Capillary Technologies India Limited

We have conducted the secretaral avdit of the comphance of applicable statutory provisions and
the adherence to good corporate practices by Camllary Technologies India Limited (heremalier
called the “Company ™). Secretanial Audit was conducted 1n a manner that provided us a reasonable
basis for evaluating the corporate conducts/statutory compliances and expressing our opinion

thereon.

Based on our vernificaton of the Company 's books, papers, nunute books, [omms and returns [led
and other records maintained by the Company and also the information provided by the Company.
its officers, agents and authonzed representatives during the conduet of secretarial audit, we hereby
report that in our opinion, the Company has, during the audit period covering the financial vear
ended on 31 March, 2025, complied with the statutory provisions listed hereunder and also that
the Company has proper Board-processes and compliance-mechanism in place; to the extent, in the

manner and subject to the reporting made hereinalter:

We have examined the books, papers, minute books, forms and returns filed, and other records
maintained by the Company for the financial year ended on 31% March 2025 according to the

provisions of’

BMP & Co. LLP

Regd. OFf: 4" Floor, Aishwarva Sampurna, 791, Vani Vilas Road, Basavanagudi, Bengaluru - 560004,
) 9900901974 @ : biswajiti@bmpandeo.com Web : www bmpandeo.com, LLPIN: AAT-4194
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1. The Companies Act, 2013 (“the Act™) and the Rules made thereunder.

1. The Securities Contracts (Regulation) Act, 1956 ("SCRA™) and the Rules made thercunder
to the extent of its apphicahility to an unlisted Company;

tii. The Depositories Act, 1996 and the Regulations and Byelaws tframed thercunder;

1v. Foreign Exchange Management Act, 1999 and the Rules and Regulations made thercunder
to the extent of Foreign Direct Investment, Overseas [Direct Investment and External
Commercial Borrowings,

v. The Regulations and Guidelines presceribed under the Securities and Exchange Board of
India Act, 1992 (*SEBI Act™): - Not applicable as Company is a Public (Unhsted)

Company.

We have also examined comphance with the applicable clauses of the following:
(1) Secretarial Standards 1ssued by The Institute of Company Secretanies of India (ICSI)
{ny The Securities and Exchange Board ol India (Listing Obligations and Ihsclosure
Requirements) Regulations, 2015; - Not Applicable as Company is a Public (Unlisted)

Company,

During the period under review the Company has complied with the provisions of the Act, Rules,

Regulations, Guidelines, Standards, etc. mentioned above.
We [urther report that: -

vi. The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors, and Independent Directors. The changes
m the composition of the Board of Directors that ook place duning the peried under
review were carried out in compliance with the provisions ol the Act The Companies
Act, 2013 (“the Act™ and the Rules made thereunder,

vil. The Securities Contracts (Regulation) Act, 1956 ("SCRA") and the Rules made thereunder
to the extent of its applicability to an unlisted Company;

vili.  The Depositories Act, 1996 and the Regulations and Byelaws framed thereunder;

ix. Forcign Exchange Management Act, 1999 and the Rules and Regulations made thercunder
to the extent of Foreign Direct Investment, Overseas Direct Investment and External

Commercial Borrowings;

BMP & Co. LLP

Repd. Off: 4" Floor, Aishwarya Sampurna, 791, Vani Vilas Road, Basavanagudi, Bengalum - 560004,
@ 9900901974 @ : hiswajitibmpandeo.com Web @ www bmpandeo.com, LLPIN: AAT-4194
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%, The Regulations and Guidelines prescribed under the Securities and Exchange Board of
India Act, 1992 (*SEBI Act™): - Not applicable as Company is a Public (Unhsted)

Company,

We have also examined compliance with the applicable clauses of the following:
(niySecretarial Standards 1ssued by The Institute of Company Secretaries of India (1CSI)
(v)The Securitics and Exchange Board of India (Listing Obligations and Isclosure
Requirements) Regulations, 2015, - Not Applicable as Company 15 a Public (Unlisted)

Company.

During the period under review the Company has complied with the provisions of the Act, Rules,

Regulations, Gudehines, Standards, ete. mentioned above.
We lurther report that: -

The Board of Directors of the Company 1s duly constituted with proper balance of Executive
Directors, Non-Executive Directors, and Independent Directors. The changes in the composition of
the Board of Directors that took place during the period under review were carned oul in

compliance with the provisions of the Act.

Adequale nolice 15 given Lo all Directors (o schedule the Board Meetings, agenda and detaled notes
on agenda were sent at least seven davs in advance, and necessary consent of Board Members have
been sought when the meetings have been called at a shorter notice and a system

exists for seeking and obtaining further information and clarifications on the agenda items before

the meeting and lor meamnglul participation at the meeting,

Majority decision is carmied through while the dissenting members’™ views, if anv, are captured and

recorded as part of the minutes.

We further report that based on review of compliance mechanism established by the Company, we
are of the opinion that the management has adequate svstems and processes commensurate with its
size and operations, to monitor and ensure compliance with all applicable laws, rules, regulations,

and guidelines;

BMP & Co. LLP

Repd. Off: 4" Floor, Aishwarya Sampurna, 791, Vani Vilas Road, Basavanagudi, Bengalum - 560004,
@ 9900901974 @ : hiswajitibmpandeo.com Web @ www bmpandeo.com, LLPIN: AAT-4194
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As informed, the Company has responded to notices for demands, claims. penalties ete. levied by
various statutory [ regulatory authorities and initiated actions for comective measures, wherever

NCCCssarv.

There are no other specific eventsfactions i pursuance of the above referred laws, rules,

regulations guidelines ete., having a major bearing on the Company "s Affairs.

We further report that during the audit period,

1. The Company had allotled 94,785 (Ninety Four Thousand Seven Hundred and Eaghty Five)

Equity Shares on prelerential offer through Private Placement basis.

Flace: Bangalore For BMP & Co. LLP
Date: 30/04/2025 LLPIN: AAI-4194
UIMN: FOOTE34G000242 189 Company Secretanies

CS Pramod 5 M
Designated Partner
FCS No: 7834
CP. No.: 13784
PR No: 6387/2025

Enclosure: Annexure A is accompanied with this certificate,

‘Annexure A’

BMP & Co. LLP

Repd. Off: 4" Floor, Aishwarya Sampurna, 791, Vani Vilas Road, Basavanagudi, Bengalum - 560004,
@ 9900901974 @ : hiswajitibmpandeo.com Web @ www bmpandeo.com, LLPIN: AAT-4194




To.

The Members,

Capillary Technologies India Limited

Our report of even date is to be read along with this letter,

I. Muuntenance of Secretarial record 1s the responsibility of the management of the Company.
Our responsibility 1s to express as opinion on these scerctarial records based on our audit,

2. The Audit was conducted in accordance with the applicable standards.

3. We have followed the audit practices and process as were appropriate to obtain reasonable
assurance about the comrectness of the contents of the Secretarial records. The venfication
was done on test basis to ensure that correct facts are reflected in seeretarial records. We
believe that the processes and practices, we followed provide a reasonable basis for our
opinion.

4. We have not verified the correctness and appropriateness of financial records and books of
accounts of the Company.

5. Wherever required, we have obtained the Management representation about the comphance
of laws, rules and regulations and happening of events ete.

6. The compliance of the provisions of Corporate and other applicable laws, Rules,
Regulations, standards 1s the responsibility of management, Our examination was limited to
the verification of procedures on test hasis.

7. The Secretarial Audit report 15 neither an assurance as to the future viability of the
Company nor of the efficacy or effectivencss with which the management has conducted
the affairs of the Company.

8 We further report that, based on the information provided by the Companv. its officers,
authorised representatives during the conduct of the audit and on the review of quarterly
compliance report by the respective departmental heads/Company Secretary/Director of the
Company, m our opimion adequate svstems, process and control mechanism exist in the
Company (o monitor compliance with applicable general laws like labour laws &

Environment laws and Data protection policy.

BMP & Co. LLP

Repd. Off: 4" Floor, Aishwarya Sampurna, 791, Vani Vilas Road, Basavanagudi, Bengalum - 560004,
@ 9900901974 @ : hiswajitibmpandeo.com Web @ www bmpandeo.com, LLPIN: AAT-4194
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9. We further report that the Compliance by the Company of applicable financial laws like

Direct & Indirect tax laws has not been reviewed i this audit since the same has been

subject to review by the statutory financial audit and other designated professionals.

For BMP & Co. LLP
LLPIN: AAI-4194

Company Secretaries

CS Pramod S M

Place: Bangalore Designated Partner
Drate: 30/04/2025 FCS Na: 7834
UDMN: FOOTR34GO00242159 CP. No.: 13784

PR No: 6387/2025

BMP & Co. LLP

Repd. Off: 4" Floor, Aishwarya Sampurna, 791, Vani Vilas Road, Basavanagudi, Bengalum - 560004,
@ 9900901974 @ : hiswajitibmpandeo.com Web @ www bmpandeo.com, LLPIN: AAT-4194




Walker Chandiok & Co LLP

Walker Chandiok & Co LLP
Sth Floor, Mo.63/2, Block “A°,
Bagmane Tridib, Bagmane
Tech Park, C\ Raman MNagar,
Bengaluru

560083

T +91 80 4242 0700
F +81 80 4126 1228

Independent Auditor's Report

To the Members of Capillary Technologies India Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Capillary Technologies India Limited ('the
Company'), which comprise the Standalone Balance Sheet as at 31 March 2025, the Standalone Statement of
Profit and Loss (including Other Comprehensive Income), the Standalone Statement of Cash Flow, the
Standalone Statement of Changes in Equity for the year then ended and notes to the standalone financial
staternents including material accounting policy information and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 ('the Act) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards ('Ind AS")
specified under Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 and
other accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2025, its profit {including other comprehensive income), its cash flows and the changes in equity for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Standalone Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India ((ICAI") together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Chartersd Accountants ‘Walker Chandiok & Co LLP is registered
wiith limited |iab Bty with idertification

Officas in Ahmedabad, Bengalun, Chandigerh, Chennal, Detrsdun, Gurigram, Hyderabad, Kochi, Kollats, Mumbel, Mew D, number AAC-2065 and ite registersd cffice

Maida and Pung at L-41 Connaught Circus, New Delhi,

o «»
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Information other than the Standalone Financial Statements and Auditor's Report thereon

The Company's Board of Directors are responsible for the other information. Other information does not include
the standalone financial statements and our auditor’s report thereon

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the standalone
financial statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Annual Report is not made available to us at the date of this auditor's report. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The accompanying standalone financial statements have been approved by the Company’s Board of Directors.
The Company's Board of Directors are responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation and presentation of these standalone financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, changes in equity and cash flows
of the Company in accordance with the Ind AS specified under Section 133 of the Act and other accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concem and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Standards on Auditing will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with Standards on Auditing, specified under Section 143(10) of the Act we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstaterment of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control;

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(j) of the Act we are also responsible for expressing

Chrtered Accountants
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our opinion on whether the Company has adequate internal financial controls with reference to standalone
financial statements in place and the operating effectiveness of such contrals,

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management,

» Conclude on the appropriateness of Board of Directors' use of the going concem basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern;
and

+ Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation; and

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by Section 197(16) of the Act, based on our audit, we report that the Company has paid remuneration
to its directors during the year in accordance with the provisions of and limits laid down under Section 197 read
with Schedule V to the Act

As required by the Companies (Auditor's Report) Order, 2020 ('the Order’) issued by the Central Government of
India in terms of Section 143(11) of the Act we give in the Annexure | a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure |, as required by Section 143(3) of the Act based on our audit, we report,
to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit of the accompanying standalone financial statements;

k) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books, except for the matters stated in paragraph 13{h)(vi) below on
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules 2014 (as amended). Further, the
back-up of the books of accounts and other books and papers of the Company maintained in electronic
mode has not been maintained on servers physically located in India, on a daily basis;

c) The standalone financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid standalone financial statements comply with Ind AS specified under Section
133 of the Act;

g) Onthe basis of the written representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March 2025 from being appointed as a director in
terms of Section 164(2) of the Act;

fy  The qualification relating to the maintenance of accounts and other matters connected therewith are as

stated in paragraph 13(b) of above on reporting under Section 143(3)(b) of the Act and paragraph 24(j){vi)
below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended),

Chirtared Accourtants
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g) With respect to the adequacy of the internal financial controls with reference to standalone financial
statements of the Company as on 31 March 2025 and the operating effectiveness of such controls, refer to
our separate report in - Annexure || wherein we have expressed an unmodified opinion; and

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information
and according to the explanations given to us:

i.  the Company does not have any pending litigations which would impact its financial position as at
31 March 2025,

i. the Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses as at 31 March 2025,

iii.  There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended 31 March 2025

a. The management has represented that, to the best of its knowledge and belief, other than as
disclosed in note 38 to the standalone financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or securities premium or any other sources or
kind of funds) by the Company to or in any person(s) or entity(ies), including foreign entities ('the
intermediaries’), with the understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether, directly or indirectly lend or invest in cther persons or entities
identified in any manner whatsoever by or on behalf of the Company ('the Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf the Ultimate Beneficiaries;

b. The management has represented that, to the best of its knowledge and belief, other than as
disclosed in note 38 to the standalone financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities ('the Funding Parties'), with
the understanding, whether recorded in writing or otherwise, that the Company shall, whether
directly or indirectly, lend or invest in other persons or entities idertified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries') or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
management representations under sub-clauses (a) and (b) above contain any material
misstaternent.

v.  The Company has not declared or paid any dividend during the year ended 31 March 2025.

vi. Based on our examination which included test checks, except for instance mentioned below, the
Company, in respect of financial year commencing on or after 1 April, 2023, has used accounting
software for maintaining its books of accounts which have a feature of recording audit trail (edit log)
facility and the same have been operated throughout the year for all relevant transactions recorded in
the software. Further, during the course of our audit we did not come across any instance of audit trail
feature being tampered with, other than the consequential impact of the exceptions given below and
furthermore, except for matters mentioned below, the audit trail has been preserved by the Company
as per the statutory requirements for record retention.

The Company has used anaccounting software operated by athird-paty service provider for
maintenance of accounting records. In the absence of any information on existence of audit trail (edit
logs) for any direct changes made at the database level in the ‘Independent Service Auditor's
Assurance Reports on the Description of Controls, their Design and Operating Effectiveness’ [Type 2
report’] issued in accordance with ISAE 3000 (Revised), Assurance Engagements Cther than Audits or
Reviews of Historical Financial Information) and ISAE 3402, Assurance Reports on Controls at a
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Service Organization], we are unable to comment on whether the audit trail feature with respect to the
database of this software was enabled and operated throughout the year.

For Walker Chandiok & Co LLP
Chartered Accourtants
Firm's Registration No.; 001076N/NS00013

Aasheesh Arjun Singh
Partner

Membership No.: 210122
UDIN: 25210122BEMONBGS525

Bengaluru
30 April 2025
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the members
of Capillary Technologies India Limited on the standalone financial statements for the year ended
31 March 2025

In terms of the information and explanations sought by us and given by the Company and the books of account
and records examined by us in the normal course of audit, and to the best of our knowledge and belief, we report
that.

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment and right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b} The Company has a regular programme of physical verification of its property, plant and equipment and
right-of-use assets under which the assets are physically verified in a phased manner over a period of
two years, which in our opinion, is reasonable having regard to the size of the Company and the nature
of its assets. In accordance with the programme, certain property, plant and equipment were verified
during the year and no material discrepancies were noticed on such verification.

(c) The Company does not own any immovable property (other than properties where the Company
is the lessee and the lease agreements are duly executed in favor of the lessee). Accordingly,
reporting under clause 3{i){c) of the Order is not applicable to the Company.

(d) The Company has adopted the cost model for its Property, Plant and Equipment (including right-
of-use assets) and intangible assets. Accordingly, reporting under clause 3(i){d) of the Order is
not applicable to the Company.

(e) No proceedings have been initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 (as amended) and Rules
made thereunder.

(ii) (a) The Company does not hold any inventory. Accordingly, reporting under clause 3({ii){a) of the Crder
is not applicable to the Company.

{b) As disclosed in Mote 15 to the standalone financial statements, the Company has been sanctioned
a working capital limit in excess of ¥ 5 crores by banks based on the security of current assets,
The monthly statements, in respect of the working capital limits have been filed by the Company
with such banks and such statements are in agreement with the books of account of the Company
for the respective periods, which were not subject to audit,

(iii) The Company has not provided any guarantee or security or granted any loans or advances in the
nature of loans to companies, firms, or limited liability partnerships during the year. Further, the
Company has made investments in and granted unsecured loans to companies during the year,
in respect of which:

{a) The Company has made investment in a subsidiary and provided loan to others during the year
as per details given below:

Particulars Investments | Loans

Aggregate amount granted during the year (¥ in million):

- Subsidiaries 1,309.94 -
- Others - 399.99
Balance outstanding as at balance sheet date (¥ in million):
e 4,173.87 -
- Subsidiaries . .
- Others
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the members
of Capillary Technologies India Limited on the standalone financial statements for the year ended
31 March 2025

(V)

(v)

(vi)

(b) The Company has not provided any guarantee or given any security or granted any loans or

advances in the nature of loans during the year. Further, in our opinion, and according to the
information and explanations given to us, the investments made are, prima facie, not prejudicial
to the interest of the Company.

{c) In respect of loans granted by the Company, the schedule of repayment of principal and payment

of interest has been stipulated, and the repayments or receipts of principal and interest are regular.

{d) There is no overdue amount in respect of loans or advances in the nature of loans granted to such

companies, firms, LLPs or other parties.

(e) The Company has not granted any loans which has fallen due during the year. Further, no fresh

(M

loans were granted to any party to settle the overdue loans that existed as at the beginning of the
year.

The Company has not granted any loans or advances in the nature of loans, which are repayable on
demand or without specifying any terms or period of repayment.

In our opinion, and according to the information and explanations given to us, the Company has complied
with the provisions of Section 186 of the Act in respect of loans and investments made and guarantees
and security provided by it, as applicable. Further, the Company has not entered into any transaction
covered under Section 185 of the Act.

In our opinion, and according to the information and explanations given to us, the Company has
not accepted any deposits or there are no amounts which have been deemed to be deposits within
the meaning of Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules,
2014 (as amended). Accordingly, reporting under clause 3(v) of the Order is not applicable to the
Company.

The Central Government of India has not specified maintenance of cost records under sub Section
(1) of Section 148 of the Act, in respect of Company’'s services. Accordingly, reporting under
clause 3(vi) of the Order is not applicable.

(vii) (@) In our opinion and according to the information and explanations given to us, the Company is
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regular in depositing undisputed statutory dues including goods and services tax, provident fund,
employees’ state insurance, income-tax, sales-tax, duty of excise, value added tax, cess and other
material statutory dues, as applicable, with the appropriate authorities. Further, no undisputed
amounts payable in respect thereof were outstanding at the year-end for a period of more than six
months from the date they became payable.

{b) According to the information and explanations given to us, we report that there are no statutory

dues referred to in subclause (a) above that have not been deposited with the appropriate
authorities on account of any dispute.
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the members
of Capillary Technologies India Limited on the standalone financial statements for the year ended
31 March 2025

{viii)  According to the information and explanations given to us, we report that no transactions were
surrendered or disclosed as income during the year in the tax assessments under the Income Tax
Act, 1961 (43 of 1961) which have not been previously recorded in the books of accounts.

{ix) (a) In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of its loans or borrowings or in the payment of interest thereon to any
lender,

(b) According to the information and explanations given to us including confirmations received from
banks and representation received from the management of the Company, and on the basis of our
audit procedures, we report that the Company has not been declared a willful defaulter by any
bank or financial institution or government or any government authority.

{c) In our opinion and according to the information and explanations given to us, the Company has
not raised any money by way of term loans during the year and did not have any term loans
outstanding at the beginning of the current year. Accordingly, reporting under clause 3{ix){c) of
the Order is not applicable to the Company.

{d) In our opinion and according to the information and explanations given to us, and on an overall
examination of the financial statements of the Company, funds raised by the Company on short term
basis have, prima facie, not been utilised for long term purposes.

{e) In our opinion and according to the information and explanations given to us and on an overall
examination of the financial statements of the Company, the Company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiaries.

(f) Inour opinion and according to the information and explanations given to us, the Company has not raised
any loans during the year on the pledge of securities held in its subsidiaries.

(%) (a) The Company has not raised any money by way of initial public offer or further public offer (including debt
instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not applicable
to the Company.

{b) During the year, the Company has made private placement of shares. In our opinion and according to
the information and explanations given to us, the Company has complied with the requirements of
Section 42 and Section 62 of the Act and the rules framed thereunder with respect to the same. Further,
the amounts so raised have been utilised by the Company for the purposes for which these funds were
raised.

(xi) () To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company or fraud on the Company has been noticed or reported during the period covered by our
audit.

(b) According to the information and explanations given to us including the representation made to us by the
management of the Company, no report under sub-Section 12 of Section 143 of the Act has been filed
by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules,
2014, with the Central Government for the period covered by our audit.

{c) According to the information and explanations given to us including the representation made to us by the
management of the Company, there are no whistle-blower complaints received by the Company during
the year.

{xii)  The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accardingly,
reporting under clause 3({xii) of the Order is not applicable to the Company.
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the members
of Capillary Technologies India Limited on the standalone financial statements for the year ended
31 March 2025

{xii)  In our opinion and according to the information and explanations given to us, all transactions entered
into by the Company with the related parties are in compliance with Sections 177 and 188 of the Act,
where applicable. Further, the details of such related party transactions have been disclosed in the
standalone financial statements, as required under Indian Accounting Standard (Ind AS) 24, Related
Party Disclosures specified in Companies (Indian Accounting Standards) Rules 2015 as prescribed
under Section 133 of the Act,

{xiv) (@) According to the information and explanations given to us, the Company is not required to and
consequently, does not have an internal audit system as per the provisions of Section 138 of the Act
However, the Company has an internal audit system, which in our opinion, is commensurate with the
size and nature of its business.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the period
under audit.

(xv)  According to the information and explanation given to us, the Company has not entered into any non-
cash transactions with its directors or persons connected with its directors and accordingly, reporting
under clause 3(xv) of the Order with respect to compliance with the provisions of Section 192 of the Act
are not applicable to the Company.

(xvi) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, reporting under clauses 3(xvi)(a), (b) and (c) of the Order are not applicable to the

Company.

(d) Based on the information and explanations given to us and as represented by the management of the
Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions, 2016) does
not have any CIC.

{(xvi) The Company has not incurred cash losses in the current financial year but had incurred cash losses
amounting to ¥ 279.12 million in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting under
clause 3(xviii) of the Order is not applicable to the Company.

(xix)  According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realisation of financial assets and payment of financial liabilities, other information
in the standalone financial statements, our knowledge of the plans of the Board of Directors and
management and based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

(xx)  According to the information and explanations given to us, the Company does not meet the criteria as
specified under sub-section (1) of Section 135 of the Act read with the Companies (Corporate Social
Responsibility Policy) Rules, 2014 and accordingly, reporting under clause 3(xx) of the Order is not
applicable to the Company
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Annexure | referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the members
of Capillary Technologies India Limited on the standalone financial statements for the year ended
31 March 2025

(xxi)  The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respect of said clause under
this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration MNo.. 001076MN/MNS00013

Aasheesh Arjun Singh
Partner

Membership No.. 210122
UDIN: 25210122BMONBGS525

Bengaluru
30 April 2025
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Annexure |l to the Independent Auditor’'s Report of even date to the members of Capillary Technologies
India Limited on the standalone financial statements for the year ended 31 March 2025

Independent Auditor's Report on the internal financial controls with reference to the standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013(‘the Act’)

In conjunction with our audit of the standalone financial statements of Capillary Technologies India Limited (‘the
Company') as at and for the year ended 31 March 2025, we have audited the internal financial controls with
reference to standalone financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to standalone financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Mote on Audit of
Internal Financial Controls over Financial Reporting ('the Guidance Note') issued by the Institute of Chartered
Accountants of India ("the ICAI?).. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of the Company's business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Standalone
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
standalone financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India ('ICAI') prescribed under Section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls with reference to standalone financial
statements, and the Guidance Mote on Audit of Internal Financial Controls Over Financial Reporting ('the
Guidance Note’) issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to standalone financial statements were established and maintained and if such
controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to standalone financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to financial statements includes obtaining an understanding of such internal
financial controls, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the standalone financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls with reference to standalone financial statements.

Meaning of Internal Financial Controls with Reference to Standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of standalone
financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to standalone financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company, (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of standalone financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company, and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the standalone financial statements.
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Annexure |l to the Independent Auditor’'s Report of even date to the members of Capillary Technologies
India Limited on the standalone financial statements for the year ended 31 March 2025

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial Statements

Because of the inherent limitations of internal financial cortrols with reference to standalone financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
cantrals with reference to standalone financial statements to future periods are subject to the risk that the internal
financial controls with reference to standalone financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
standalone financial statements and such controls were operating effectively as at 31 March 2025, based on
internal control with reference to standalone financial statements criteria established by the Company considering
the essential components of internal control stated in the Guidance Note issued by the ICAL

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076MN/MS00013

Aasheesh Arjun Singh
Partner

Membership No.. 210122
UDIN: 25210122BMONBGS525

Bengaluru
30 April 2025
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Caplllary Technologies Indla Limited (formerly known as Capillary Technologles India Private Limited)

CIN Number ;U T2ZIMEAZI ZPLCHG 3060
Standalone Balance Sheet as at March 31, 2023
(AN comernts in fncicor Rugpeees (8) miliions, wiless otherwise stated)

MNotes
I Assets
(1} MNon-current assets
(a) Property, plant and equipment 3
(b)) Imangible asaets El
(¢} Right-of-use aesets 3
(dy Intangible assets under developrment 4
(&) Financial assets
(i) Investments 5
(i) Dther financial assels [
(Fy Cther tax assets 7
(z) Other non-cusrent asscts 12
Total non-current assels
(2) Current assets
() Financial assets
(1) Investments 8
(ii) Trade receivables 9
(iii) Cash and cash equivalents 10
(iv) Loans 11
(v) Other financial assets L]
(b)) Other cosrent assets 12
Total current assels
Total assets
I Equity and liabilities
(1} Equity
(a) Equity share capital 13
(k) Other equity 14
Total equity
Liabilities
(2} MNon-current liabilities
(a) Financial liabilities
(i) Borrowings 15
(ii) Lease liabilitics 16
(b)) Provisions 17
Total Non-current Liabilities
(3) Current liabilities
() Financial liabilities
(i) Borrowings 15
(ii) Lease liabilitics 16
(iii) Trade payables
(a) total outstanding dues of microe enterprises and small enterprises; 18
{b) todal cutstanding dues of creditors other than micro enterprizes and small enterprises 18
(iv) Other financial liabilities 19
(b) Other current liabilities 20
() Provisions 17
Total current labilities
Total liabilities
Total equity and labilities
Summary of material accounting policies 23

The accompanying notes are an inegral part of these Standalone Financial Statemnents,

As al As oal
March 31, 2025 March 31, 2024
29.09 19.76
T0H.65 526.61
32,51 2213
- 30
417388 286393
225.54 121.16
79.88 4304
0.69 0.88
5,242.54 3.634.63
- Go9.25
444,53 43326
10785 0353
- 30990
46,78 105.69
TH.88 45410
6704 LIR7T.12
£920.55 5021.75
146.65 14646
4,630.54 4, 508.07
4.777.1% 4,654.53
- 29.92
12.02 501
6755 5448
T9.57 92.41
517.38 T27.84
21.15 2111
13.23 T73.95
39898 197.87
51.36 7231
4589 G444
15.83 17.29
1,063.582 1.174.81
1,143.39 1,267.22
£ 920,55 5921.75

Ag per our report of even date.
For Walker Chandiok & Co LLP
Charte red Accouiants

Firm's registration number: 001076NMNS00013

Amsheesh Arjun Singh
Fartmer

Membership Mo: 210122

Place: Bengaluru
Date: April 30, 2025

For and on behalf of the Board of Directors of

Capillary Technologies India Limited
CIM U7 22008 A 201 ZFLCOG3 060

Aneesh Reddy
Meanrging Divecior & CEQ

DIM: 02214511

Flace: Bengaluru
Date: April 30, 2025

Anant Choubey

Execidive Direcior, OO0 &
CRG

DIN: 6336413

Place: Bengalurs
Drate: April 30, 2025

G, Bhargavi Reddy
Commpaany Sechelary

Membership MNo: A17091

Flace: Bengahiru
Date; April 30, 2025




Caplllary Technologies India Limited (formerly known as Caplllary Technologles India Private Limited)
CTMN Mumber :U7T2200K AZ01 2P LCG3060

Standalone Statement of Profit and Loss for the vear ended March 31, 2025

(AN ermearonts in focdicer Rrapees (8) millions, wiless otherwise siitead)

Notes For the vear ended For the year ended
March 31, 2025 March 31, 2024
1 Income
Revenue from operations 21
- Service income from group companies 1,252,080 656,36
- Retainership and other services 419,73 A68.42
= Inestal lation reverse 53,04 3832
= Revenue from campaign services on a principal basis (refer note 21 (a)) - 262.69
= Revenue from campaign services on an agent basis (refer note 21 (a)) 1605 -
Other income 22 12237 368
Total income (1) 1.563.25 1.510.47
11 Expenses
Cost of campaign services {refier note 21 (b)) - 23058
Professional and consultancy expenses 20541 224.99
Software and server charges 137.61 137.09
Emgloyes benefit expenses 23 Q50,34 914.80
Other expenses 26 105, 0% 100.86
Tolal expenses (11} 1.407.45 161832
111 Earnings before interest expense, taxes, deprecation and amortisation (ERITDA) 45583 (107.85)
Finance costs 24 6, (K 162.67
Depreciation and amortisation expenses 25 35T 252.82
420,77 41549
v Profit/ {loss) before tax 3G {523.34)
Vv Tax expenses
() Current Lax 27 - -
(b)) Deferred tax charge 27 - -
Tolal tax expenses - -
VI Profit/ {loss) for the vear {IV - V) 3506 (523.34)
VII Dther comprehensive loss
Items that will ot to be reclassified to profit or loss;
(1) Reameasurement loss on defined benefit plan “4.24) (4.06)
Income tax effect on above - -
Total other comprehensive loss Tor the yvear (net of tax) (VII) (4.24) [EXLT]
VI Total comprehensive income [ (loss) Tor the year (net of tax) (VI + VII) 30,52 (S27.40)
I% Earnings / {loss) per share (EPS) (face value - 2 2 each)
Basic (1 per share) 28 048 (9.30)
Diluted (2 per share) 8 0.47 (9.30)
Sumenary of material accounting policies 23
The accompanying notes are an integral part of these Standalone Financial Statements,
As per our report of even date
For Walker Chandiok & Co LLP For and on behalf of the Beard of Directors of
Chartered Accoursants Caplllary Technologies India Limited
Firm's registration number: 001076MN/MN500013 CIN UT22008A 201 2PLCOG3060
Aasheesh Arjun Singh Aneesh Reddy Anant Choubey G. Bhargavi Reddy
Fartmer Menaging Director & CEQ Execitive D¥rector, OO0 & CFQ Conmiphaany Secre by
Membrership Mo: 210122 DIM: 02214511 DIM; 6536413 Membership Mo: A1T02]
Place: Bengalur Place: Bengahi Place: Bengalur Place: Bengalur
Date: April 30, 2025 Date: April 30, 2025 Date: April 30, 2025 Date: April 30, 2025



Capillary Technologies India Limited (formerly known as Capillary Technologies India Private Limited)

CIN Number :U72200K AZ01 IPLCOG3060

Standalone Statement of Changes In Equity for the year ended March 31, 2025

(AN amowntz 1 fdian Rupees () millions, uwnlesr otherwise stated)

A, Equity share capltal
Number of shares Amount
{im millisns)
Balance at April 1, 2023 5189 10579
Issance aof share capital {refer note 13(a") .76 531
Isse of rights shares (refer note 13(aT) 11.05 1210
Conversion of External Commercial Borrowings ECBs) mto fully paid shares (refer note 13(a)’) 0.44 0.87
Conversion of convertible instruments (refer note 13{al’) 5352 11.05
Exercise of shire-based options (refer note 13(a1) 0.57 1.14
As at March 31, 2024 7323 146,46
Izmiance of share capital {refer note 13(a)' ) 0.0% 0.1%
As at March 31, 2025 7352 146,65
B, Other equity
Attributable to the equity shareholders - Reserves and sarplus

Retalned earnings ':”::: :'I:::Lm::l:::‘: Securities promiom '“::::Er:::: Tutal other equity
Balance as at April 1, 2023 (ZA464T) BIR.58 BEE.59 1.944.56
Loss for the year {523.34) - - {523.34)
Other comprehensive loss for the year (net of taxes7* {4.06) - - {4.06)
Total comprehensive loss Tor the year (E27.40) - - (E27.40)
Contribations and distribations
Issance of share capital {refer note 13(21") = = = B44.49
Isme of rights shares (refer note 13(aT) = = = 464.1%
Conversion of ECB's mto fully pad equity shases (refer note 13(af") - - - 133.13
Conversion of convertible instruments (refer note 13{a]’) : & B 1,690.45
Exereize of share based options (refor note 13(a)") e 5 (174.31) 0.3z
Shire bised piyment expenses (refer nofes 23 and 30) - 3287 jrav
Sumrender of share based options and re-purchase, net = {97.25) {97.25)
Capital contribution m subsidisnies (refer notes 5 and 33) - - 22.71 2271
Toial coniributions and disiribntions (215.98) 3.090.91
Balance as ai March 31, 2024 2,973.87) 928,58 GTLE] 4.508.07
Profil for the year 3506 - - 3506
Other comprehensive boss for the yemr (net of tes™ {4.24) - - {4.24)
Total comprehensive profic for the year o.82 - - sz
Contributions and distribations
Issuance of share capital {refer note 13(a)') - - - 49.73
Share based payment expenzes (refer notes 23 and 30) - - 4603 A6.03
Sumender of share based options and re-purchase, net 343,18 - {375,200 {32.02)
Capital contribution n subsidianies (refer notes 5 and 33) - - 27.91 1791
Toinl coniributions and disiributions 34318 (300 26) 91.65
Balance as ai March 31, 2025 2,599.87) 928,58 37135 4,630.54
*As required under Ind AS Schedule I, the Company has recognized remessurement gains /{bosses) of defined benefit plans a= pant of retained eamings.
The accompanying nobes ire m infegral part of these Stmdalone Fmancial Statements
As per our report of even date
For Walker Chandiok & Co LLP For and an behall of the Board of Directors af
Charergd Accountants Capillary Technologies India Limited
Fom's regidration number: 001076M/ME00013 CIN U T2200KA201 2ZPLCO63060
Aasheesh Arjun Singh Amneesh Foedidy Anant Choubey G, Bhargavi Reddy
Farner Managing Director & CEQ Expoutive Dirgctor, OO0 & CFD Company Secmefary
Membership No: 210122 OIN: 02214511 DIN: 06536413 Membership Mo: A17091
Plice: Bengabum Place: Bengahin Plivce: Bengaburu Place: Bengaluru

Diade: April 30, 2025

Drate: April 30, 2025

Date: April 30, 2025

Dye: April 30, 2025




Caplllary Technologies India Limibted (formerly known s Capillary Technologes India Private Limiied)
CIM Wumber (U T220EAZ0 12 FLO0GI060

Stamdalone Stutement of Cashilow lor the yewr ended March 31, 2025

(Al amounts in Indian Rpees () millions, unlezr otherwize safed)

For the year ended

For ihe vear ended

Murch 31, 2028 Murch 31, 2024
A, Cush Mow Mrom q)lrlljl; activities
Profit / (Lossh belore tux 3506 (523.34)
Adjusiments o
Deprecistion and amortization expenses {refer note 25) 152.82
Loes allowances under expected eredit loss modd 430
Share-baged payments (refer note 23) 1146
Liatalities no longer requared, wrillen back - (1.23)
Profit on sale of invesdments (refer nole 22) (50.1%) (17.55)
Fair valoe cl‘nrq,l.- in financals amels measimed al faar valise IJ'I':IJ__qh stalemend of profil and loss - (9.59)
Giraluily expenses 17.14
Net gain on sale of property, plant and equipment 0.z4 {0.51)
Unrealized exchange los(gain) on foreign currency translstions {met) 18,10 {T4.56)
Interest income on income tax refiund (refer note 22) (2.05) {2.58)
Interest moome on corparate deposl (refer note 22) 2518 {6.50)
Interest moome on bank deposil and secumily deposil (11.87) (11.74)
Finance cosls 60,84 161.74
Operating prafil helfore working capital changes 47086 (189140
Wiorking capital adjustments ;
{Increas:) Decrease in irade receivables {28.25) Arg.41
{Increas:) Decrease in other agsets, including financial x=sets 0.44 56690
Increaszed Decrease) in rade pavable, ofher Babdlilies, other fAnancial lEabilites awd Provizsions 100,00 (333 B4)
Cush generated Mrom operaling noivities 5315 452,33
Diredt taxes (paidyrefund (34,77) 10,08
Nel cush generated Mrom eperating nolivities (A) S18.38 46218
B. Cash Maw from investing activities
Purchase of property, plent and equipment including intangible assets {477.29) {G9E.85)
Froceeds from sale of property, plant and equipment B 14
Furchaze of non-cirrent imvesdmends - (BE6.44)
Sale [/ (Purchase) of curment investmemt, met T49.37 {6T2.11)
Corporate deposts placed {400.00) {399.99)
Froceeds from redemplion of corporste depogits 799.99 -
Investments in subadany {1,282.05) B
Change in other bank balances {9L.81) 1215
Nel cush used in investing nctivities (1) {T02.79) (2,613,700
. Cush Mow Mrem linancing activilies
Procesds from izzne of share capital, (including securidly premimm) 49.92 133776
Procesds from izsee of Compudsary Convertible Debenlures (CCD) - 1,700.50
Froceods fiom iz=ue of Non Comverlilde Debemlacs (WD) = S0.00
Fepayment of Won Convertible Debentares (8 CIa) {A5T.AB) {237.59)
Fepayment of long-term bormowings B {366.62)
Payment af grincipal and interesl porlion of lease liabilities (refer nobe 31} (28.90) (20.73)
Froceeds | (repayment) from current bomowings (nef) 110.27 128.89
Finance costs paid (SE.06) {160.52)
Sumremder ‘re-purchase of share based oplions, nel ﬂZ.I:IZ:i l:g'?.ﬂﬁl
Mol cosh used in' generated by Minancing activities () {31127} 2,338.11
Net (decrease)inorease im cash and cash equivalents { A+B+C) {495.68) 183.79
Cash and cash equivalents at the beginning of the year G035 419.74
Cuxh und cexh equivalenis ai the end of the year 107.88 03,58
Components of cush and cosh equivalents
Balances wilth banks 107,85 GO% 5%
Total cash and cash equivalents (refer note 100 !I{F."ﬁé H}‘La
Recenciliation hetween apening and closing balance sheet Tor Habilities arisding from finmcing acivities
Asat April 1, 2024 Cashilows Man-cash movement  Asaf March 31, 2028
Hon-currenl barrowings (incuding current maturities) 352.48 (35248 . -
Cumrent borrowings {eocleding curment mahmitice) 40518 110.27 1.53 517.38
As at April 1, 2023 Cashilows Nom-cash movement  As af March 31, 2024
Non-current borrowings (incuding corrent matrities) 16042 {554.71) {153.23) 35148
Curent borrowings (exclxding anren! mahmities) 27639 12889 - 40528
Summnary of malerial accoumting palicies 2.3

The above slandalone statement of cash flows ez been prepared ander the *Indirect method® a8 set out in Ind A% 7, “Statement of cash flows™,
The accompamying noles are an integral part of these Standalone Firancial Statements.

Az peer our report of even date

For Walker Chandiok & Co LLP For amnd on behalf of the Board of Directors of

Chartered Acccuntants Capllary Technologies India Limited

Firm's regigdmtion number: (0 1076NMI00013 CIN U7 L2 A 201 IPLO063060

Ansheesh Arjun Singh Aneesh Reddy Anant Choubey

Fartner Muanaging Director £ CED Execufive Director, SO0 & CFC
Membeership No: 210122 DIN: 02214511 DIN: 06536413

Mace: Bengaluru HFace Bengaluru Place: Bengalum

Date: Apail 30, 2025 Diate: April 30, 1015 Diate: April 30, 2025

G. Bhargavi Reddy
Company Secretary
Membership No: AL7091
Flace: Bengalurs

Date: April 30, 2015



Capillary Technologies India Limited {formerly known as Capillary Technologies India Private Limited)
Motes to the Standalone Financial Statements for the vear ended March 31, 2025

1. Corporate Information

Cupillary Technologies India Limited (“the Company™) is & public limited company domiciled in India and is incorporsted under the provisions of the Companies Act applicable
in India. The registered office of the Company is located at #360 bearing PID No 101, 360, 15th Cross Rd, Sector 4, HSR Layout, HSR. Layout, Bangalore, Bangalore South,
Kamataka, India, 560102,

The Company are primarily engaged in the business of providing cloud based intelligent customer engagement software solutions to retail chain operators.
The Standalone Financial Statements were approved by the Board of Directors and suthorized for issue in accordance with a resolution of the Directors on April 30, 2025,

2. Basis of preparation of standalone Mnancial Statements

2.1 Basis of preparation

The Standalone Financial Statements are prepared in accordance with the Indian Accounting Standards (Ind As) as prescribed under Section 133 of the Companies Act, 2013
readwith Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 (as amended) and other relevant provizion of the Companies Act, 201 3, azapplicable. Accordingly,
the Company has prepared these standalone financial Statements which comprise the Standalone Balance Sheet as at March 31, 2025, the Standalone Statement of Profit and
Loss, the Standalone Statement of Cash Flows and the Standalone Statement of Changes in Equity for the vear ended March 31, 2025, and a summary of material accounting
policies and other explanatory information (ogether hereinafter referred to as “Standalone Financial Statements’).

The Standalone Financial Statements have been prepared using the material accounting policies and measurement bases summarised below, These accounting policies have
been used throughout all periods presented in these standalone financial statements, except where the Company has applied cerain accounting policies and exemptions upon
transzition to Ind AS.

The Standalone Financial Statem ents have been prepared on the historical cost basis except for certain financial insgtruments measired at fair values at the end of each reporting
peried, as explained in the accounting policies below.

The Standalone Financial Statements are presented in 2 and all values are rounded to the nearest millions (2 000,000}, except when otherwise indicated.

The Company has prepared the Standalone Financial Statements on the basis that it will continue to operate as a going concem,

Measurement of Earnings before interest expense, tax, depreciation and amortisation (EBITDA)

As permitted by the Guidance Note on Division - Ind AS Schedule 1T to the Companies Act, 2013, the Company has elected to present Eamings before interest expense, tax,
depreciation and amortization (EBITDA) as a separate ling item on the face of the standalon e statement of profit and loss, In its measurement of EBITDA, the Company includes
other income but does not include depreciation and amortization expense, finance costs, tax expenses’ (credit), net and exceptional items, if any.

2.2 Statement of compliance with Ind AS

The standalone financial fatementshave been prepared in accordance with the accounting principles generally accepted in India including Ind AS presaribed under Section 133
of the Companies Act, 2013 {“the Act”) read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2005 (as amended).

2.3 Summary of Material accounting policies

a. Current versus non-current classification

The Company presents asset= and liabilities in the Standalone Balance Sheet based on current/ non-current classification. An asset is treated a5 current when it is:
«  Expected to be realised or intended to be sold or consumed in normal operating cyele
«  Held primarily for the purpose of trading
+  Expected to be realised within twelve months after the reporting period; or
«  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at [east twelve months after the reporting period

All other assets are classified as non-current
A liability is current when:
o [t 15 expected 1o be settled in normal operating cycle
« Ttisheld primarily for the purpose of trading
« [t 15 due to be settled within twelve months after the reporting period; or
&  There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity instuments do not affect its classification.
All other liabilities are classified as non-current,
Deferred tax assets and liabilitics are classified as non-current assets and liabilities.
Advance tax paid i= classified as non-current assets.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, Based on the nature of operations and the time
between the acquisition of assets for processing and their realisation in cash and cash equivalents, the Company has ascenained its operating cycle being a period of 12 months

for the purpose of classification of assets and liabilities as
Current and non- current.



Capillary Technologies India Limited {formerly known as Capillary Technologies India Private Limited)
Motes to the Standalone Financial Statements for the vear ended March 31, 2025

2.3 summary of Material accounting policies {cont’d)
b. Fair value measurement

The Company measures financial instruments at fair value at each Balance Sheet date.
Fair value 15 the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between marke! participants at the measurement date. The Fair
value measurement 15 based on the presumption that the transaction to sell the asset or transfer the lability takes place either;
= In the principal market for the asset or liability, or
+ Inthe sbsence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an as=et or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A Fair value measurement of a non-financial asset takes mto account a market participant’s ability to generate economic benefits by using the asset in its highest and best use or
by selling it to another market participant that would use the asset in its highest and bes use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs,

All assets and lighilities for which fair value is measured or disclosed in the Standalone Financial Statements are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

s Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

o Level 27— Valuation techniques for which the lowest level input that is significant to the fair value measurement is diredly or indirectly observable

+  Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the Standalone Financial Statements on a recurring basis, the Company determines whether transfers have occurred between levels
in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measirement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, charaderistics and risks of the asset or hability
and the level of the fair value hierarchy as explained above.

Thisnote summarises accounting policy for fair value, Cther fair value related disclosures are given in the relevant noles,
»  Disclosures for valuation methods, significant etimates and assumptions
+  Quantitative disclosures of fair value measurement hierarchy
«  Financial ingruments (including those carried at amortised cost)

<. Revenue recognition

Revenue from operations is recognised when control of the services are transfemed to the customer at a transaction price that reflects the consideration to which the Company
expects to be entitled in exchange for those services., To determine when to recognise revenue, the Company follows te following 5-step process:

Identifying the contract with a customer

Identifying the underlying performance obligations

Dietermining the transaction price

Allocating the transaction price to the performance obligations
Recognising revenue when'as performance obligation(s) are satisfied.

The transaction price of services rendered is net of variable consideration. The transaction price for a contract excludes any amounts collected on behalf of third parties. The
Company has generally concluded that it is the principal in its revenue amangements, except for the agency services below, because it typically controls the services before
transferring them to the customer.

Revenue is recognised when the Company satisfies a performance obligation by transferring a promised service o the customer, which is when the customer obtains contral of
the servive. A performance obligation may be satisfied al a point in time or over ime. The amount of revenue recegnised is the ransaction price allocated to the satisficd
performance obligation

The specific recognition criteria described below must be met before revenue is recogmised;
Income from services

(i} Retainership services

The Company is engaged in the business of providing clond based intelligent customer engagement software solutions, Revenue is recognized over the specified subscription
peried or on the basis of underlying services performed, as the case may be, in accordance with the amangement with the customers. The Company recognises revenue for a
siles-based or usage-based rovalty promised in the contract only when (or as) the subsequent sale or usage occurs,

(if) Campaign services

The Company provides SMS campaign services that are bundled together with the retainer services. The Company recognises revenue based on the usage of messaging services
i.¢., when the Company’s services are used based on the specific terms of the contract with customers.

The Company recognises revenue either on a gross or net basis depending on the nature of its role in the transaction, in accordance with Ind AS 115, Revenue is recorded on a
gross basis when the Company acts as a principal in the transaction, meaning it has control over the services before they are transferred to the customer,

Revenue is recorded on a net basis when the Company acts as an agent, facilitating a transaction between a supplier and the customer. In this case, the revenue is recorded as
the net amount retained after deducting the cost of services provided by the supplier,

The determination of whether revenue is recognized on & gross or net basis is assessed on 4 ransaction-by-transaction basis, considering specific terms and conditions of each

arrangement

(i) Installation services

The Company provides a one-time installation services that are bundled together with the retainership services. The Company recognises revenue from ingtallation services over
time because the customer simultancously receives and consumes the benefits provided to them. The Company uses an input method in measuring progress of the installation
services because there is 4 direct relationship between the Company ‘s effort and the transfer of service to e customer. The Company recognises revenue on the basis of the
milestone achieved which correlates with efforts expended relative to the total expected efforts to complete the service.



Capillary Technologies India Limited {formerly known as Capillary Technologies India Private Limited)
Motes to the Standalone Financial Statements for the vear ended March 31, 2025

(i) Installation services (cont’d)

In contracts with customers where the retainership, campaign services and installation services are bundled together, the Company has applied the guidance in Ind AS 115 by
applying the revenue recognition criteria for each distingt performance obligation. For allocating the transaction price, the Company has measured the revenue in respect of each
performance obligation of a contract and its relative standalone selling price. The price that is regularly charged for an item when sold separately is the best evidence of its
standalone sellmg price. In cases where the Company isunable to determine the standalene selling price, the Company uses the expected cost plus margin approach in estimating
the standalone selling price.

The Company has assessed its revenue arrangements based on the substance of the transaction and business model against specific criteria to determing if it is acting as principal
or agent.

(iv) Service Income from Group Companies
The Company has appointed subsidiaries as Limited Risk Distributor to sell, use and offer to =ale, display and market the platform in their territories. The Company has agreed
to maintain an agreed upon profitability in the subsidianes for the revenue derived from the Capillary Loyalty Platform.

Other income

(1) Inderest Income

For all financial instruments measured either at amortised cost or at fair value through other comprehensive income, interest income is recorded using the effective interest rate
(EIR). EIR. is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial ingrument or a shorter period, where appropriate,
tothe gross carrying amount of the financial asset or to the amortised codt of a financial liability. When caloulating the effedive interest rate, the Company estimates the expected
cash flows by considering all the contractual terms of the financial instrument but does not consider the expected credit losses. Interest income is included in other income in
the Standalone Statement of Profit and Loss,

(1) Diividend Income
Dividend income is recognized when the right to receive payment is established, which is generally when shareholders approve the dividend, provided it is probable that the
economic benefits associated with the dividend will flow to the Company, and the amount of the dividend can be measured reliably,

Contract balances
Contract assels

A contract asset is the right to consideration in exchange for services transferred to the customer. If the Company performs by transferring services to a customer before the
customer pays consideration or before payment is due, 2 contract asset is recognised for the eamed consideration that is conditional. Contract assets are transferred to receivables
when the rights become unconditional and contract liabilities are recognized as and when the performance obligation is satisfied.

Contract assetsare subject to impairment assessment. Refer to accounting policies on impaimment of financial assets in section {1} Financial instraments — initial recognition and
subsequent measurement below

Trade recelvables

A receivable is recognised if an amount of consideration that is unconditional (i.c., only the passage of time is required before payment of the consideration is due). Refer to
accounting policies of financial assets in section (1) Financial insgruments - initial recognition and subsequent measurement below

Deferred contract cosls

Defered contract costs are incremental costs that are associated with acquiring castom er contracts and consids primarily of sales commissions to employees and certain referral
fees paid to third-party resellers, Incremental costs of oblaining a contradt are capitalised if these costs are recoverable, Costs to fulfil a contract are capitalised if the costs relate
directly to the contract, generate or enhance resources used in satisfying the contract and are expected to be recovered. Other contradt costs are expensed as incumed.

Capitalised contract costs are subscquently amortized on a systematic basis as the Company recognises the related revenue. An impairment loss is recognised in Standalone
Statement of Profit and Loss to the extent that the carrying amount of the capitalised contract costs exceeds the remaining amount of consideration that the Company expeds to
recerve in exchange for the services to which the contrad costs relates less the costs that relate diredly to providing the services and that have not been recognised as expenses,
The maximum period over which the Company expects to derive benefit from contracts entered into with costomers is 3 vears, The Company has elected to apply the practical
expedient to recognise the incremental costs of obaining a contrad as an expense when incurred where the amortisation period of the asset that would otherwise be recognised
is over vear or less,

Contract liabilities

A contract liability is recognised if 2 payment is received or a payment is due (whichever is earlier) from a customer before the Company transfers the related services, Contract
liabilities are recognised as revenue when the Company performs imder the contract {i.¢.. transfers control of the related servicesto the customer).

d. Taxes on income
Current income tax

Tax expense for the period comprises current and deferred tax. The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
m the Standalone Statement of Profit and Loss because il excludes items ol income or expense that are taxable or deductible in other years and it further excludes items that are
never taable or deductible. Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to thetaxation aathorities. The Company 's
liability for cument tax is caleulated using the tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside Standalone Statement of Profit and Less (either in other comprehensive income or in
equily), Current tax items are recognised in corelation to the underlving transaction either in OCT or directly in equity, Management periodically evaluates positions taken in
the tax returms with respect to situations in which applicable tax regulations are subject to interpretation and considers whether it is probable that a taxation authority will accept
an uncertain tax treatment. The Company shall reflect the effect of uncertainty for each uncertain tax treatment by usng cither most likely method or expected value method,
depending on which method predicts better resolution of the treatment,
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Deferred tax

Deferred tax isthe tax expected to be payable or recoverable on differences between the carrying values of assets and liabilities in the Standalone Financial Statements and the
comesponding tax bases used in the computation of the taxable profit and is accounted for using the liability model, Deferred tax liabilities are generally recognised for all the
taxable temporary differences. In contrast, deferred ta assets are only recognised to the extent that is probable that fiture taxable profits will be available against which the
temporary differences can be utilised.

Dreferred tax assets are recognized for all deductible temporary differences, camy forward of unused tax credits and unused tax losses, to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilized. Unrecognised defered tax assets are re-assessed & each reperting date and are recognised to the extent that
it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Dreferred tax assets and liabilities are measured at the tax rates that are expecled to apply in the year when the asset isrealized o the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted at the Balance Sheet date.

Dreferred tax relating to items recognised outside Standalone Statement of Profit and Loss is recognised outside profit or loss {either in other comprehensive income or in equity).
Dreforred tax items arc recognised in comrelation to the underlying transaction cither in OCI or directly in equity.

Dieferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred taxes relate
to the same taxable entity and the same taxation authority.

e, Property, plant and equipment

Propenty, plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any, Such cost includes the cost of replacing part of the
property, plant and equipment and borrowing costs for long-term construction projects if the recognition criteria are mel. When significant parts of property, plant and equipment
are required to be replaced at intervals, the Company depreciates them separately based on their specific useful lives, All other repair and maintenance costs are recognised in
Standalone Statement of Profit and Loss as incurred.

Subsequent codts are included in the asset’s camying amount or recognised as a sepamte assel, as appropriate, only when it is probable that future economic benefits assoaated
with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate assels are
derecognised when replaced. All other repairs and maintenance are charged to Standalone Statement of Profit and Loss during the reporting period in which they are incumed.

The Company identifies and determines cost of each component! part of the asset separately, if the component’ part has a cost which is significant to the total cost of the asset
having usefinl life that is materially different from that of the remaining asset. These components are depreciated over their useful lives, the remaining asset is depreciated over
the life of the principal asset.

Depreciation is calculated on a written down value over the estimated useful lives of the assets as follows which is as per Schedule IT of Companies Act, 2013,

5l MNo. Block Useful lives estimated by the management (in years)
1 Office equipment 5
2 Computers 3

Leashold improvements are depreciated over the period of lease or estimated useful life, whichever is lower, on straight line basis.

The management believes that these estimated useful lives are realistic and reflect fair approsimation of the period over which the assets are likely to be used.

The residual values, useful lives and methods of deprecistion of property, plant and equipment are reviewed al each financial year end and adjusted prospectively, il appropriate.
An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected from its
use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the Standalone Statement of Profit and Loss when the asset is derscognised.

[. Intangible assets

Intangible asscts acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are camied at cost less any acoumulated
amodisation and accumulated impaimment losses,

Intangible assels with finite lives dare amortised over the useful economic life and assessed for impaiment whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation method for an intangible asset with a finite usefinl life are reviewed at least at the end of each reporting period with the
effect of any change in the estimate being accounted for on a prospective basis. The amortisation expense on intangible assets is recognised in the Standalone Statement of Profit
and Loss unless such expenditure forms pant of camying value of another asset.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no fisture economic benefits are expected from its use or disposal. Any
gain or loss arising upon derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included i the
Standalone Statement ol Profit and Loss, when the assel is derecognised.

Internally generated intangible assels

Intemally generated intangible assets, excluding capitalised development costs, are not capitalised and expenditure is reflected in the Standalone Statement of Profit and Loss in
the vear in which the expenditure is incumred.

Software product development are expensed as incurred unless technical and commercial feasibility of the project is demonstrated, fulure economic benefits are probable, the
Company has an intention and ability to complete and use or sell the software and the cost can be measured reliably. The costs which can be capitalised including the cost of
emplovees and overhead costs that are directly attributable to preparing the asset for its intended use.
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Internally gﬂlel‘ﬂtfﬂ |I'|tl|'lg"]|f assels (cont d)

The Company has identified certain intangibles which are being intemally generated. In the research phase of an intemal project, an entity cannot demonstrate that an intangible
assel exists that will generate probable future economic benefits. Therefore, this expenditure is recognised as an expease when it is incurred. An intangible asset arising from
development (or from the development phase of an intemal project) shall be recognised if, and only if, an entity can demonstrate all of the following;

{a) the technical feasibility of completing the mtangible asset so that it will be available for use or sale.

(b its intention to complete the intangible asset and wse or sell it

{c) itz ability touse or sell the intangible asset.

(d) how the intangible asset will generate probable future economic benefits. Ameong other things, the entity can demonstrate the existence of 2 market for the output of the
intangible asset or the intangible asset itself or, if it is to be used intemally, the usefulness of the intangible asset.

{e) the availability of adequate technical, financial and other resources to complete the development and to use or sell the intangible asset.

(£} it ability to measure reliably the expenditure attributable to the intangible asset during its development.

The Company had completed the research and acceptance phase and the projects are in the development phase. The Company has done evaluation of the intemally generated
software and concluded on being treated as intangible assets. Refer note 4 for further disclosure,

Amaortisation of the assel begins when development is complete, and the asset is available for use, It is amortised over the period of three vears. Amortisstion expense is
recognised in the Standalone Statement of Profit and Loss unless such expenditure forms part of carrying value of another asset.

Amaortisation 15 caloulated on a sraight ling basis over the estimated useful lives of the assets as follows;

51 MNo. Block Useful lives estimated by the management {in yvears)
1 Computer software 5
2 Internally generated intangible assets 3
Patent

Fatents and licenses are measured on initial recognition at professional charges incurred on registration of such patents in connection with the Company cusiomer servicing
methodology and if the regigration of the patent is under progress, the same is recognized as Intangible assets under development,

2. Borrowing costs

Borrowing costs directly attnbutable to the acquigtion, construdtion or production of an asset that necessanly takes a aabaantial period of time to get ready for its intended use
or zale are capitalised as part of the cost of the asset until =uch time as the assets are ubstantially ready for the intended use or sale. All other borrowing costs are expensed in
the period in which they ocour. Bomowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Bomowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs

h. Leases

The Company has lease contracts for office spaces. The Company assesses ol contract inception whether a contract is, or contams, a lease. That is, if the contrad conveys the
right to control the use of an identified asset for a period of time in exchange for consideration,

Company as i lessee
The Company applics a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets, The Company recognises lease
liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

Right-ol-use assets

The Company recognises nght-of-use assets at the commencement date of the lease (ie, the date the underlying asset is available for use). Right-of-use assets are measured at
cod, less any accumulated depreciation and accumulated impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the
amount of lease lisbilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-of-
use pesets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets,

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is calculated using the
estimated useful life of the asset.

The right-of-use assets are also subject to impaimment. Refer to the accounting policies stated under “Impairment of non-financial assets’,

Lease labilities

Al the commencement dete of the lease, the Company recognises lease lishilities measured at the present value of lease payments to be made over the lease term, The lease
pavments include fixed payments (mcluding in substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penalties for terminating the lease, if the lease term reflects the Company exercising the option to terminate. Variable lease payments that do not
depend on an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or condition that triggers the payment
QCaurs.

In calculating the present value of lease payments, the Company uses its inaremental bormowing rate at the lease commencement date because the interest rate implicit in the
lease i=not readily determinable. After the commencement date, the amount of 1ease liabilities is increased to reflect the accretion of interest and reduced for the lease pavments
made. In addition, the carying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, 2 change in the lease payments (e.g., changes to
future payments resulting from a change in an index or rate used to determine such lease payments) or a change in the assessment of an oplion to purchase the imderlving asset.
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Short term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption (o its short-tenm leases (ie, those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option), It also applies the lease of low-value assets recognition exemption to leases of office equipment that are considered to be low value,
Lease payments on short-term leases and leases of low-value assets are recognised as expense on a draight-line basis over the lease term.

I Impalrment of non-financial assets

As at the end of each accounting vear, the Company reviews the carrying amounts of its property plant and equipment and intangible assets determine whether there is any
indication that those assets have suffered an impairment loss, If such indication exists, the said assets are tested for impairment so as to determine the impaiment loss, if any.
Intangible assers with indefinite life are tested for impairment each year.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable amount is determined;
(1} in the case of an individual asset, at the higher of the fair value less costs of disposal and the value in use; and

(it} in the case of a cash generating unit (CGU) (a group of assets that generates identified, independent cash flows), at the higher of the cash generating unit’s net fair value less
costs of digposal and the value in wse.

The amount of value in use is determined as the present value of estimated future cash flows from the continuing use of an asset and from its disposal at the end of its useful
life. For this purpose, the discount rate {pre-tax) is determined based on the weighted average cost of capital of the Comgpany suitably adjusted for risks specified 1o the estimated
cash flows of the asset,

For this purpose, a cash generating wnit is ascertained as the amallest identifiable group of assets that generates cash inflows that are largely independent of the cash inflows
from other asscts or groups of assets.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than s carrying amount, such deficit is recognised immediately in the Standalone Statement
of Profit and Loss as impairment loss and the carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount.

In assessing value in use, the etimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
valug of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can
be identified, an appropriate valuation model & used. These calanlations are corroborated by valuation multiples other available fair value indicators,

The Company bases its impaimment caleulation on detailed budgets and forecast caleulations, which are prepared separately for each of the Company’s CGUs to which the
individual assets are allocated, To estimate cash flow projections bevond periods covered by the most recent budgetsforecasts, the Company extrapolates cash flow projections
in the budget using a steady or declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-temm
average growth rate for the products, industries, or country in which the Company operates, or for the market in which the asset is used.

Impairment losses are recognised in the Standalone Statement of Profit and Loss,

When an impairment loss subsequently reverses, the camying amount of the asset (or cash generaling unit) is increased to the revised estimate of its recoverable amount, but so
that the increased camying amount does not exceed the camrying amount that would have been determined had no impairment loss is recognised for the asset (or cash generating
unit) i prior vears, A reversal of an impairment loss is recognised immediately in the Standalone Statement of Profit and Loss,

|- Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation {legal or constructive) as 2 result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a
provision to be reimbursed, for example, under an insurance contradt, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain.
The expense relating to a provision is presented in the Standalone Statement of Profit and Loss net of any reimbursement,

If the effect of the time value of money 15 materal, provisions are discountedusing a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

If the Company has a contract that is onerous, the present obligation under the contrad is recognised and measured asa provision, However, before a separate provision for an
onerous contract is established, the Company recognises any impamment loss that has occured on asscts dedicated to at contract,

An onerous contract is a contract under which the unavoidable costs (i.e., the codts that the Company cannot avoid becanse it has the contract) of meeting the obligations under
the contract exceed the economic benefits expected to be received under it. The unavoidable costs under a contract reflect the least net cost of exiting from the contract, which
i5 the lower of the cost of fulfilling it and any compensation or penalties arising from failure to fulfil it. The cost of fulfilling a contract comprises the costs that relate directly to
the contract {i.¢., both incremental costs and an allocation of costs directly related to contract activities).

A contingent liability 15 a possible obligation that anses from pas events whose existence will be confirmed by the ocourrence or non-ocormence of one or more uncertain fulure
events beyond the controd of the Company or a present obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent lizbility also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. The Company
does not recognize a contingent liability bat discloses its exisgtence in the Standalone Financial Statements.

Provisions and contingent liability are reviewed at each Balance Sheet.

In respect of financial guarantees provided by the Company to third parties, the Company considers that it is more likely than not that such an amount will not be payable under
the guarantees provided,

k. Retirement and other employes benelits

Short-term employee benefits

All employee benefits expected to be settled wholly within twelve months of rendering the service are classified as short-term employee

benefits. When an employee has rendered service to the Company during an accounting period, the Company recognises the undiscounted amount of short-term emplovee

benefits expected to be paid in exchange for that service as an expense unless another Ind AS requires or permits the inclusion of the benefits in the cost of an asset. Benefits
such as salaries, wages and short-term compensated absences, bonus and ex-gratia etc. are recognised in Standalone Statement of Profit and Loss in the period in which the

emplovee renders the related service,
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k. Retirement and other employee benelits (cont"d)
Defined contribution plans

Eligible emplovees of the Company in India participate in a defined contribution plan (Provident Fund) in accordance with the regulatory requirements in India. Both the
emploves and the Company contribute to the fund at a specified percentage of the employee’s salary

The Company has no firther obligation under defined contribution plans beyond the contribufions made nnder these plans.
DeTined benelit plans

A defined benefit plan is a pos-employment benefit plan other than a defined contribution plan. The Company has an obligation towards gratuity, a defined benefit retirement
plan covering eligible employees. The plan provides fora lump sum payment to vested employecs

at retirement, death while in employment or on termination of employment of an amount based on the respective employee’s salary and the tenure of employment. The Company
gccounts for the liability for gratuity bencfits payable in future based on an independent actuarial valuation report using the projected unit credit method as at the vear end.

Ke-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability and the
returm on plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognised immediately in the Standalone Balance Sheet with a
corresponding debit or credit to retained camings through OCT in the period in which they ocour, Re-measurements are not reclassified to Standalone Statement of Profit and
Loss in subsequent periods.

Past service costs are recognised in Standalone Statement of Profit and Loss on the earlier of:
1) The date of the plan amendment or curtailment, and
b} The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following changes in the net defined benefit
obligation asan expense i the Standalone Statement of Profit and loss

a) Service costs comprising current service costs, pag-service cods, gains and losses on cutallments and non-routine settlements; and

by Met interest expense or income.

I. Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract embodying the related financial instruments. All financial assets,
financial liabilities and Minancial guarantee contracts are initially measured at transaction cost and where such values are different from the Cair valwe, at Fair value. Transacion
cods that are directly attributable to the acquisition or issue of financial as=sets and financial liabilities (other than financial assets and financial liabilities st fair value through
profit and loss) arc added to or deducted from the fair value measured on initial recognition of financial assct or financial lisbility. Transaction costs directly attributable to the
gcquisition of financial assets and financial liabilities at fair value through profit and loss are immediately recognised in the Standalone Statement of Profit and Loss,

Financial assets are classified, &t initial recognition, as subsequently measured at amortised cost and fair valoe through Standalone Statement of Profit and Loss. The classification
of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and the Company’s business model for managing them, With the
exception of trade receivables that do not contain a significant financing companent or for which the Company has applied the practical expedient, the Company mitially
meazures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs, Trade receivables that do not contain a
significant financing component or for which the Company has applied the practical expedient are measured at the ransaction price as disclosed under revenue recognition
policy.

In order for a financial asset to be classified and measured &t amortised cod, it needs to give rise to cash flows that are “solely payments of principal and interest (SPPI) on the
principal amount ontsdanding, This assessment is referred to 25 the SPPI test and is performed at an instrument level. Financial assets with cash flows that are not SPPI are
classified and measured at fair value through profit or loss, imespective of the business model.

Effective interest method

The effective interest method is a method of caloulating the amortised cost of a financial ingrument and of allocating interest income or expense over the relevant period. The
cffective interest rate is the rate that exactly discounts future cash reccipts or payments through the expected life of the financial instrument, or where appropriate, a shorter
period.

(i) Financial asseds

Financial assets al amortised cost

Financial assets are subsequently messared at amortised cost if these financial assets are held within a business model whose objective i5to hobd these assets in onder to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely pavments of principal and interest on the principal
amount outstanding.

Financial assels measured at Fair value

Financial assets are measured a fair value through other comprehensive income if these financial assets are held within a business model whose objective is to hold these assers
in order to collect contractual cash flows and to sell these financial assets and the contraciual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amownt outstanding,

Financial asset not measured at amontised cost or ot fair value through other comprehensve income is carried ot fair value through profit or loss,

For financial assets maturing within one year from the Balance Sheet date, the carrying amownts approximate fair value due to the short maturity of these instruments.
Impairment of Minancial assels

Loss allowance for expected credit losses 15 recognised for financial assets measured a1 amortised cod and fair value through the Standalone Statement of Profit and Loss.

For trade receivables only, the Company recognises expected lifdime losses using the smphfied approach permitted by Ind AS-109, from initizl recognition of the receivables.

For financial assets whose credit risk has not significantly increased since initial recognition, loss allowance equal to twelve months expeded credit losses is recognised. Loss
allowance cqual to the lifetime expected credit losses is recogmised if the credit nisk on the financial instruments has significantly increased since initial recognition.

For financial as=sets maturing within one year from the Balance Sheet date, the camying amounts approximates fair value due to the shor matrity of these instruments.
87
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(i) Financial assets (cont"d)
De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the financial asset expire, or it transfers the financial asset and the ransfer
qualifies for de-recognition under Ind AS 104,

I the Company nather ransfers nor retaing substantially all the risks and rewards of ownership and continues to control the transfermed asset, the Company recognises its
retained interest in the assets and an associated lability for amounts it may have to pay.

IF the Company retains substantially all the risks and rewards of ownership of 2 transferred financial asset, the Company continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the ditference between the camyng amount measured at the date of de-recognition and the consideration received is
recognised in Standalone Statement of Profit or Loss.

{il) Financial liabilities and equity instruoments
Classilication as debt or equity

Financial liabilities and equity insgtruments issued by the Company are classified according to the substance of the contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is my contract that evidences a residual interest in the assets of the Company after deducting all of its lishilities, Equity instruments are recorded at the
proceeds received, net of direct issue costs.

Financial liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at amonised cost, using the effective interest rate method where
the time value of money is significant. Interest bearing bank loans, overdrafts and issued debt are initially measured at fair value and are subsequently measured at amortised
cos using the efMective inerest rate method. Any differance between the proceeds (net of ransaction costs) and the seitlement or redemption of borowings is recognised over
the term of the borrowings in the Standalone Statement of Profit and Loss,

For trade and other payables maturing within one year from the Balance Sheet date, the camying amounts approximate fair value due to the short matority of these instruments.
De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from

the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition
of the original liability and the recognition of a new liability, The difference in the respective camrying amounts is recognised in the Standalone Statement of Profit and Loss.

OT-seiting of financial instruments

Financial assets and financial Labilities are offset and the net amount is reported in the Standalone Balance Sheet if there 15 2 comently enforceable legal right to offset the
recogniscd amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabdities simultaneously.

m. Segment reporiing

Cperating segments are identified as those components of the Company (a) that engage in business activities to eam revenues and incur expenses (including transactions with
any of the Company 's other components); (b} whose operating reaults are regularly reviewed by the Company’s Chicf Operating Deciston Maker (CODM) to make decisions
about resource allocation and performance assessment and () for which discrete financial information is available. The accounting policies consistently used in the preparation
of Standalone Financial Statements are also applied to record revenue and expenditure in individual segments. Assetz, liabilities, revenues and direct expenses in relation to
segments are categorised based on items that are individually identifiable to that segment, while other items, wherever allocable, are apportioned to the segment on an appropriate
hasiz. Certain items are not specifically allocable to individual segments as the underlving services sre uzed interchangeably. The Company therefore helieves that it is not
practical to provide segment disclosures relating to such items and accordingly such items are separately disclosed as ‘unallocated®

An operating segment is classified as reportable segment if reported revenue (including inter-segment revenue) or absolute amount of result or assets exceed 1026 or more of the
combined todal of all the operating segments.

CODM evaluates the performance of the Company based on the single operative segment a5 cloud based intelligent customer engagement software solutions 1o retail cham
operators. Therefore, there 15 only one reportable ssgment called CRM services in accordance with the requirement of Ind AS 108 "Operating Segments”.

n. Cash and cash equivalents

Cazh and cash equivalent in the Standalone Balance Sheet comprise cash @ banks and on hand and short-term depozits with an original maturity of three months or less that are
readily convertible to a known amoumt of cash and which are subject to an insignificant nsk of changes in value.

o, Share-based payments

Certain employvees of the Company are entitled to share-based payments, whereby emplovees render services as consideration for equity instruments of the Company {equity-
settled transactionsy.

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate Black-Scholes valuation model.

That cest is recognised, together with a commesponding increase in capital contribution from the parent reserves in equity, over the period in which the performance and/or service
conditions are fulfilled in employee benefits expense. The cumulative expense recognised for equity-settled transactions at each reporting date until the vesting date reflects the
extent to which the vesting peried has expired and the Company”s best estimate of the number of equity instruments that will ultimately vest. The expense or credit in the
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0. Share-based payments (cont"d)

Standalone Statement of Profit and Loss for a period represents the movement in cumulative expense recognised as at the beginning and end of that vear and is recognised in
cmplovee benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair value of awards, but the likelihood of the conditions being met
is assessed as part of the Company’s best estimate of the number of equity instruments that will ultimately vest, Market performan ce conditions are refleded within the grant
date fair value, Any other conditions attached to an award, but without an aszocisted service requirement, are considered to be non-vesting conditionz, Non-vesting conditions
are reflected in the fair value of an award and lead to an immediate expensing of an award inless there are also service and'or performance conditions,

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service conditions have not been met. Where awards include a market
or non-vesting condition, the transactions are ireated as vested imespective of whether the market or non-vesting condition is satisfied, provided that all ather performance and/or
service conditions are satisfied.

When the terms of an equity-settled sward are modified, the minimum expense recognised is the grant date fair value of the unmodified award, provided the onginal vesting
terms of the award are met. An additional expense, measured as at the date of modification, is recognised for any modification that increases the total fair value of the share-
based payment transaction, or is otherwise beneficial to the employee, Where an award is cancelled by the Company or by the counterparty, any remaining ¢lement of the fair
value of the award is expensed immediately through profit or loss,

The dilutive effect of outdanding options 15 reflected as additional share dilation in the computation of diluted earnings per share.

p- Foreign currencies

The Company's Stendal one Financial Statements are presented in 2, which is alse the Company’s functional currency.
Transactions and balances

Foreign currency transactions are tranzlated into the functional currency using the exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated at the spot rates of exchange at the reporting date. Exchange differences arising on settlement or
translation of monetary items are recognised in Standalone Statement of Profit and Loss

Mon-monetary items that are measured in terms of historical cost in a foreign currency are tranzlated using the exchange rates 2t the dates of the initial transactions, Non-monetary
items measured at fair value in a foreign cumrency are translated using the ecchange rates at the date when the fair value is determined. The gain or loss arising on translation of
non-monetary items measured 2t fair value is treated in line with the recognition of the gain or loss on the change in Fair value of the item (i.e., transtation differences on items
wheoze fair value gain or loss is recognised in OCT or profit or loss are also recognised in OCT or profit or boss, respectively).

1. Earnings per share

Basic eamings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders of the Company by the weighted average number of
cquity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the cxtent that they are entitled to participate in dividends
relative to a filly paid equity share during the reporting period. The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus
issue, bonue element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a
corresponding change in resources.

For the purpose of calculating diluted ¢amings per share, the net profit or loss for the period atmibutable to equity shareholders of the Company and the weighted average number
of shares outstanding during the period are adjusted for the effects of all potential dilutive equity shares,

r. Initial Public Oering (IPQ) Transaction cost
The costs of an IPO that involves both issue and ligting of new shares and listing the existing equity shares has been accounted for as follows:

o Incremental costs that are diredt |y attributable to issuing new shares has been deferred uniil successful completion of IPO upon which it shall be deducted from equity
(et of any mcome tax benefin).

«  Costs that relate to the stock market listing, or are otherwise not incremental and directly attributable to issuing new shares, has been recorded as an expenss in the
standalone statement of profit and loss as and when incumed.

»  Costs that relate to both share issuance and listing has been allocated between those functions on a rational and consistent basisi.e. based on proportion of new shares
issued to the total number of (new and existing) shares listed.

2.4 Material accounting judgements, estimates and assumptions

The preparation of the Company's Standalone Financial Statements requires management to make judgements, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities, Actual results could differ from those estimates.
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or lighilities affected in future
periods.

The estimates and underdving assumplions are reviewed on an engoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised and
future periods affected.

(I} Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of cansing a material adjustment to
the carrying amounts of assets and liabilities within the next financial vear, are described below,

The Company based ils assumptions and estimates on paramelers available when the Standalone Financial Statements were prepared. Existing circumstances and assumplions

gbout future developments, however, may change due to market changes or circumstances arising that are bevond the control of the Company. Such changes are reflected in the
assumptions when they oocur.
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(i) Estimates and assumptions {cont"d)
4. Falr value measuirement of Mnandal instroments

When the fair values of financial assets and fmancial liabilities recorded in the Standalone Balance Sheet cannot be measured based on quoted prices in active markets, their fair
value iz messured using valustion techniques including the Discounted Cashflows Model (DCF model). The inputs to these models are taken from observable markets where
possible, but where this is not feasible, a degree of judgement 15 required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit
risk and volatility. Changes in sssumptions about these factors could affect the reported fair value of financial ingruments. Refer note 35 for further disclosures.

b. Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims againgt the Company, including legal and contractual claims. By their nature,
contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the existence and potential quantum of contingencies
inherently involves the exercise of significant judzement and the use of edtimates regarding the outcome of fiture events. Refer note 32 for further disclosures.

«. Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations, An actearial valeation involves making
various assumptions that may differ from actual developments in the fture. These include the determination of the discount rate; future salary increases and mortality rates. Due
to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assamptions. All assumptions are
reviewed af each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plan operated in India, the management considers the interest rates of
govemment bonds where remaining maturity of such bond correspond to expected term of defined benefit obligation. The mortality rate is based on publicly available mortality
tables for India. Those mortality tables tend to change only at interval in response to demographic changes. Future salary increases and gratuity increases are based on expected
future mflation rates for India.

Further details about gratuity obligations are given in note 29,

d. Provision for expected credit losses of trade receivables and contract asseis

The Company estimates the credit allowance as per practical expedient based on the historical credit loss experience as enumerated in note 941).
£ Leases - Estlmaiing the incremental borrowing rate

The Company cannot readily ddcrmine the interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IDR) to measure lease liabilitics. The IBR is the
rate of interedt that the Company would have to pay to borrow over a similar term, and with a similar security, the funds necessary to oblain =n asset of a similar value to the
right-of-use asset in a similar economic emvironment, The IBE therefore reflects what the Company “would have to pay’, which requires estimation when no observable rates
are available or when they need to be adjusted to reflect the terms and conditions of the lease. The Company estimates the IBR using observable inputs (such as market interest
rates) when available and is required to make certain entity-specific edimates. Refer note 31 for further disclosires.

[. Share-based payments

The Company measures the cost of equity settled transactions with emplovees at the gramt date using a Black Scholes model for General Emplovee Share Option Flan (GESF)
and "Capillary Employees Stock Option Scheme' - 2021 (CESF). This estimation also requires determination of the most appropriate inputs to the valvuation model including the
expected life of the share options, risk free interest rate, volatility, dividend yield and time value of money and making assumptions about them. The assumptions and model
used for estimating the fair value of the share based payments are disclosed in note 30,

2. Capitalisation of internally generated soflware

The Company has identified cenain intangibles which are being intemally generated, In the research phase of an intermal project, an entity cannot demonstrate that an intangible
asset exists that will generate probable foture economic benefits. Therefore, this expenditure is recognised as an expense when it is incurred. An intangible asset anising from
development (or from the development phasc of an intemal project) shall be recognised if, and only if, an entity can demonstrate all of the following:

(a) the technical feasibility of completing the intangible asset so that it will be available for use or sale.

(b} its mtention to complete the intangible asset and use or sell it.

{c) it= ahility to wse or sell the intangible assst

{d) how the intangible asset will generate probable fiture economic benefits. Among other things, the entity can demonstrate the existence of a market for the output of the
intangible asset or the intangible asset itself or, if it is to be used intemally, the uzefulness of the intangible asset.

{e) the availability of adequate technical, financial and other resources to complete the development and to use or sell the intangible asset.

(£} it= ability to measure reliably the expenditure attributable to the intangible asset during its development.

The Company had completed the research and acceptance phase and the projects are in the development phase. The Company has done evaluation of the intemally generated
software and concluded on being treated as intangible assets. Refer note 4 for further disclosure.

h. Taxes

Deferred tax assels are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the same can be utilised. Significant
management judzement is required to determine the amount of defered tax asscts that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies. Refer note 27 for further disclosures.

The Company has carned forwarded tax losses. The Company neither have any taxable temporary difference nor any tax planning opportunities available that could partly
support the recognition of these losses s deferred tax assets. On this basis, the Company has determined that # cannot recognise deferred tax assets on the tax losses carried
forward.

i. Cash Mow statement

Cash flows are reported using indirect method, whereby net profits’ (loss) before tax is adjusted for the effect= of transactions of a non-cazh nature and any deferrals or accruals

of past or future cash receipls or payments nd items of income or expenses associated with investing or financing cazh Mows, The cash Mows from regular revenue generating
{operating activities), investing and financing activities of the Company are segregated.



Capillary Technologies India Limited (formerly known as Capillary Technologies India Private Limited)
MNotes to the Standalone Financial Statements lfor the vear ended March 31, 2025

1.5 Revent accounting pronouncement

Ministry of Corporate Affairs C“MCA™) notifies new standards or amendments to the exiting standards under Companies (Indian Accounting Standards) Fules as issued from
time to time. For the vear ended March 31, 2025, MCA has notified Ind AS = 117 Insurance Contracts and amendments to Ind AS 116 = Leascs, relating to sale and leaschack
tranzadtions. The Company has reviewed the new pronouncements and based on its evaluation has detenmined that it is not applicable to the Company.

{This space has been intemsionallv left blami




Capillary Technologies India Limited (Tormerly known as Capillary Technologies India Private Limil ed)
Mates to the Standalone Financlal Statements for the vear ended March 31, 2025
(AN compornenits in Inafan Rupees (8 millions, unfexs otherwise siated!

3 Property, Plant and Equipment and Right of use assels
A, Becondliation of carrying amounis

Right of use of aswels Property, Plant and Equipmenit

AT Buildings Computers OMice cquipments Iml:::::l: Total
Gross hlock
As at April 1, 2023 33.68 316 1.34 0.56 4106
Additions during the year 3858 19.88 1.25 - 21.13
Dhisgrosals during the vear (12.63) (18.49) - - (18.4%)
As at March 31, 2024 E0.63 40,55 2.59 .56 43.70
Additions during the year 3199 2871 1.62 - 3033
Disposals during the vear - (3.43) (0.02) - {4.35)
As at March 31, 2025 91.62 6H5.83 329 .56 G968
Avcoumulaled depreclailon
As at Aprll 1, 2023 21.08 26.65 0.37 0.56 27.58
Charge for the year 18.69 13,28 064 - 13.82
Disposals for the year (8.24) {17.56) - - {17.56)
As at March 31, 2024 31.50 22.37 1.01 .56 23.94
Charge for the year 2761 19.69 1.08 - 20077
Disposals for the year - (3.29) (0.83) - {4.12)
As at March 31, 2025 59.11 38.77 1.26 .56 4059
Carrying amounts
As at March 31, 2024 1813 18.18 1.58 19.76
As at March 31, 2025 3251 27.06 203 29,09

(This space far beew intersionally fef blank)




Capillary Technologies India Limited {formerly known as Capillary Technologies India Private Limited)
Notes to the Standalone Financizl Stafements for the year ended Marel 31, 2025
(Al amonnts i Indian Rupees (T} miliions, wiless othenvise stated)

4

[ntsngible assets and Intangiie asscts under development ("IAUD"}

A, Reconeiliation of carrying

amounis

Internally generated

Intangible asset

Particulars Computer software assats Total under development®
Gross bloch
As at April 1, 2023 5.5 38649 562,39 54.97
Additions during the year 0.58 324.69 32527 17.81
Disposals during the year - - - -
Capitalization during the year 41,68 41,68 (41.68)
As af March 31, 2024 .48 952,86 959.34 31.10
Additions during e year - 271.68 27168 177,59
Disposals during the year - - - -
Capitalization during the year - 208.69 208.69 {208,649}
As at March 31, 2025 648 1,433.23 1,439,71 -
Accumulated amortisation
As at April 1, 2023 4,84 207.68 212.52 -
Charge for the year 0.62 219,59 22021 -
Disposals for the year - - - -
As af Mareh 31, 2024 5.46 427.27 432.73 -
Charge flor the year 0.44 30589 306.33 -
Disposals {or the year - - - -
As at March 31, 2025 590 733.16 739.06 -
Carrying amounts
As st March 31, 2024 1.02 525.59 526,61 31.10
As at March 31, 2025 .58 T60.67 FORG65 -

. Interaslly generafed infangible assets capitalised and intangible assets under development comprise of the following:

Ipr the year ended Mareh 31, 2025

Particulars

Internally generated

Intangibie asset

assets’ under development

Saiaries, wages and bonus 265.36 50.38
Share-based paymenis 9.04 -
Software and server charges 47.66 -

Professional apd consultancy expenses {5831 127.21

480,37 177.59

For the year ended March 31, 2024

Pavticulars

Internally generated

Intangible asset

assets’ under develepnient
Salaries, wages and bonus 22552 -
Share-based payments 10.24
Software and server charges 7112
Professional and consuilancy expenses 59.49 17.81
366,37 1751
‘Includes ¥ 208.69 million (March 31, 2024: ¥ 41.68 million) from Intangibie assels under development,
b. Intangible asset under development {1AUD} ageing scheduies
As at Mareh 31, 2025
Mot applicable
As at Mapeh 31, 2024
Amaunt in IAUD for 5 period of
Particulars Less than 1 year 1-2 yenrs 2-3 yeurs iore than 3 years Total

Project in progress 17.81 13,29 - - 3110

17.81 13.29 - - 3110

There are ro projecks on cach reporiing period where aclivity has been suspended considering the nature of Intangible asset under development and there are no projects
as on the reporting period which has exceeded cost as compared to the original plan or where completion is overdue.

{This space has been intentionaily left blank)




Capillary Technalogies Tndia Timited [(formerly known as Caplllary Technolegies India Private Timined)
Motes (o the Standalone Finuncial Statements lor the year ended March 31, 2025
(AN amounts in Sudian Rugpees () millions, wiless otherwane sated)

As at Asal
March 31, 2025 March 31, 2024
3 Non-carrent investments

Investmenis at cost
Unqueted equity shares (refier note 33)
3,260.22 million (March 31, 2024: 3,185.22 million} equity shares of Cagillary Pre Ltd, Singapore'™” 4.066.78 LTH.T3
Capltal contribution In subsldlaries (refer notes 30 and 33)
Capillary Technologies DMOC, UAE 24,71 16,58
Capillary Technologies (Malayeia) Sdn. Bhd., Malaysia 2512 21.75
PT Capillary Technologies Indonesia 1.83 .44
Capillary Ple Limited., Singpere’ 0.04 0.04
Capillary Technologies LLC {formerly known as Persusde Loyaly LLC'), USA 1343 20,71
Capillary Brierley Inc. (formerly known as 'Brierley and Partners Inc.’), U5A 1947 11.68
Capillary Technologies Eurogee Lin #ed {{form erly known & Tirierley Europe Lid') 1250 569
Aggreguie book value of ungquoted imnvestmenis 4, 17388 T H63.93
Moles:
! For the vewr ended March 31, 2025, the Boad of Directors of the Compary his apgroved the mvestments by way of subscription of shares of Capillay Pie. Lid, Singagrore (\CPL") Ling b

USD 18 million, out of which, USD 15 million (2 1.282.05 million) has been invested durmg the year. (March 31, 2024: USD 10.34 milllion (% 856,44 millson ).

! The Company has invested in CPL which i tum has invested i certain underlving subsidiaries, out of which one subsidiary has incurred losses during the vear Based on the internal
asseaament with regard to foture operations, the management is of the view the the camying value of the Company’s investment in CPL as on March 31, 2025 is appropriate and no adjusments
i8 required in the standalone fmancial statem ends i this regand,

*Dwring the previous year ended March 31, 2024, the Company had invested in CPL af the rate of USD 0.014 per equity share a total smount of 2 1,515.72 in the following tranches:
(2} 214.28 million equily shares on April 05, 2023;

(b) 571.43 mullson equity shares on April 12, 2023;

(e ) 25964 million exuity shares on Awgust 21, 2023;

{d ) 10724 million ewpuity shases on Decembeer 22, 2023, sad

(e} 15704 million eqquily shares on Februmy 28, 2024

As at Asat
March 51, 2025 AMarch 51, 2024
& Fimancial asseis al amoriised cost
Linmecured conmdered good wnlesr obierwise sated
MNon-carrent
Bank deposits wilh remamning masurity greater than 12 months' 11412 12116
Secunity deposits 162 -
Totad 22584 12116
Current
Secunty deposls T.85 9272
Other receivables From reled parties (refer pole 337 3124 8350
Advances to employees 0.38 LLEL]
Interest accrued on deposita 6.31 1248
Totad 46,78 105,69
I'Rtprcs\mta bonk deposits under lien agninst short tem borrowings bearing interest rbe rongimg from 7.40% to 7.50% (Morch 31, 2024 - 6 508 to 7.25%)
*Other receivables from related pastics ane non-interest bearing,
As al Asal
Muarch 31, 2025 Muarch 31, 2024
7 Oiher tax assets
Advance mcome-Ling T9.88 43.06
Totnd 7988 43.06
Axal Axal
% Invesimonis Mlarch 31, 2025 Mouarch 31, 2024
Invesimenis in muinal hands
Ui ot el N, of unlts Value N, of unlts Value
Al Tair value through profit snd loss (FYTPL)
ABSL Money Manager Fund - Direct Plan - Growth - - 275032 93,73
Kotak Money Market Scheme - Direct Plan - Growth = = 49,276 203.14
U Money Market Fund - Direct Plan - Growth b o 71549 2058.72
Kotk Liquid Fund - Divect Plan - Grovih - - 11,110 5471
DEP Lupuidity Fund - Diredt Phn - Growth - - 41,274 14245
Totad = 699,18
——
Aperegale boak vakie -nfumpdﬂ' mvestm enls 69925

Aggregate mardd vale of unquoted irvestments . G925




Caplllary Techaalogle: India Limited (farmerly known ax Caplllary Techaalagies Tndia Privare Timied)
MNoves to the Standalone Financial Statements for the vear ended March 31, 2025

(AN amourts in Mdian Bupees (71 meilions, uwnless ctherwise stated)
Asat Ax at
MNuarch 31, 2025 Narch 31, 2024
%  Trade receivables
At amortlsed ot
~Trinde Recemvables consadered good - Unsecured " 444,53 433.26
<Trade Receivables- credit impaired- Unsecured” ™ {refer note 2.1) 6,22 7.34
450.75 44060
Less: Loss allowances (refer note 9.1) [5.22) (7.34)
Total trade recdvables 44453 43126
-Racoivables from mlated pantics - Unsecured/ Considered good {refer note 33) 28537 230,15
=Cithers 159,16 153.11
Total irade recedvables 444,55 45526
Notes
1 Trade receivables ane non-interest bearmg aad are generally on termz of upto 90 days

9.2

=

E ]

Notrade or other receivables ae due from directors or other officers of the Company either severally or jointly with sy other person. Nor any trade or other receivable are due from finns or

privaie companies respectively in which any director is a pariner, a director or & member. Ako refer note 33,

Trade receivables meludes unbilled revenue of ¥ 283,36 million o March 31, 2025 (2 17124 million w0 March 31, 2024) (Refer note 9.2 below)
There are no disputed tmde receivables as on March 31, 2025 and March 31, 2024

Expected credit loss allowance

Movement in expected credit loss allovamee under amplified approach are provided in the table belaw:

Asal As al
March 31, 2025 March 31, 2024
Atthe heginning of the year .34 3
Provesion misde during the year 0,47 599
Reversed during the year (1.59) (164
Atthe end of the year [ Trr) T8
Trade recelvahles ageing schedule
Axal March 31, 2025
Omistanding for following periods from due date of payment
Tatal
L han & & hs -1
Unbilled* Not due . - 1-F years 2- 3 years Mare than 3 years
months year
Undisputed trade receivables
- congidered good 283.36 126,67 29,60 3.04 1.08 0.7 444,53
= credit impaired - - 0,40 0.5% 523 - - 622
Total ZH5. 56 126,67 S0, 363 B8 1 0.78 430,73
Asat March 31, 2024
Onistanding for following periods from due date of payment
L han & ] hs - 1 Tatal
Unbilled* Nt due L s 1 - years 2- 3 years Mure than 3 years
maonihs year
Unadisputed trade receivables
= considered good 171.24 67.43 194,32 0,03 0.01 0,21 = 433.26
= credit impaired - - 0.50 6,17 [T 0,06 - 734
Total 171.24 67.43 194.52 6.22 62 0.27 440,60

* Unbilled revenue primanily relates 1o the Company’s rights to congideration for work completed but not billed at the reporting date.

(Thiz space kas been intentionally left bilank)




Caplillary Tecknolagies India Limited (formerly known as Capillary Technalagies India Private Limited)
Noles (o the Standualone Finsncial Stafem enis for ihe year ended March 31, 2025

(AL amowrty in fodian Rupees (%) millions, unless otherwize sated)

Ax al Asal
March 31, 202 March 31, 2024

1 Cash amd cash equivabents
Al nmoritised cost

-Halanoces with banks 107,85 60553
Totul 10785 60553
11 Leans

Al nmortised cost

Unsecured, considered good

Corporale deposits® - 30099
Totul 190,99

*Dietails of corpmaic deposils daring the year:

Mame o horrewer "N’Iml-lp Type of depocdi Rate of imterest Term
B3 Finance Limited Others Unsecured 7.85%8.05%% Upto 12 months
*Detalls of corparate deposits during the previous year:
Nl r
Name of harrower . ‘."_.‘ Type of deposii BEoute of inferest Term
re I
Bejs Finance Limited Oihers Unsecured TR < months
Aditya Birla Fimnce Limited Others Unesecured R0 < f months

*Corporate deposiis nre made (o earn tressury income for current vear us well as lor previons year.

Namie of barrower Ax @t Placed Refumded As at
April 1,2024 during the year during the year March 11, 2025
By Finance Limated 200,00 ELi] (60,00 .
Aditya Birla Finance Ltd 19099 - (199.99) -
199,99 HHL00 (799,99
Name of horrower Ax al Placed Befunded Asal
April 1, 2023 during the yeur during the vear March 31, 2024
By Finance Limaled = 20000 = 20000
Adlitya Birla Finance Ltd - 19999 - 19099
- 593,99 - 599,99
Ag ar Asat
12 Ovher asicis Muarch 31, 2025 March 31, 2024

Al smortized oot
Nen-current
Oihers (Unsecured, considered good)

Dieferred contract costs®

= considered good 0,69 088
= considered costdfinl - -
Total .60 LHE
Current

Umsecured, condlidered gaod

Advances recoverable in cash or kind

= considered good 2B.00 561
= considered dostdfinl - -
Deferred conlract costs® -

= considered good .61 0.68
= considered dosbiful - -

Prepaid expenses 41.94 26,36
Baance with staiutory’ govemment authorities £33 12.75
Total TEHE 4540

* Deferred conlract cosls represent commizson cosls paid 1o sles team and gel oul below is the movement in the capilalizsed conlract costs

Asal Asal
Muarch X1, 2025 Muarch X1, 2024

Deferred condract cosis

Al the hegimning of the year 1.56
Addtions during the year 0.67
Amortised during the year (0.593)
Al the end of the year 130

The samie is slowm under:
Current 061 0.6%
Non-current .69 088




Caplllary Technologles India Limited (formerly known as Caplillary Technologles India Private Timited)

MNotes to the Standalone Financial Statements for the vear ended March 31, 2025
AW carmenents fn Indicn Rupsees () millioes, wmless otherwise stated)

13 Equity share caplial

As al March 31, 2025

As 3l March 31, 2024

Mumber of shares

Mummber ol shares

(nmilions)  “vmoourt Gy oomo
Authorized
125,000, 060 equity shares (March 31, 2024 125,000,000 equity shares) of £ 2 each 125,00 250,00 125.00 250,00
1000000 preference shares (March 31, 2024: 100,000 preference sharss) of 2 10 each 0.10 1.0 0.10 1.00
Total 125,10 25L00 125,10 25100
Tssued, subscribed and fully pald-up shares
73,329,138 equity shares (March 31, 2024 73,234,353 equity shares) of 2 2 each 73.32 146,65 73.23 14646
Total 73.32 146,65 7323 146,46
() Issued shre capital
(i) Recondliation of tee numbver of shaces oulstanding as al beginming amd sl (e end of e reporting vear

As al March 31, 2025 As ul March 31, 2024

MNumber of shares Number of shares

{in millions) Amount {¥) {im millions) Amount (%)
Equity shares outstanding @s at the beginning of the year 73.23 146.46 51.89 105,79
Tssuance of share capital'- * 00 0le 276 35
Issue of rights shares during the year' = = 11.05 I2.10
Conversion of external commercial bormowings into fully paid shares’ 044 087
Comversion of convertible instruments” = - 5.52 11.05
Exercise of share-based |.'||:|Ii1.1||:sd 057 1.14
Equity shares ontstanding as at the end of the year T3 146,65 TRII 146.46

! Pursuant to the approval of Board of Directors dated January 18, 2025, the Compary approved the allotment of 94,785 equity shares of face valie of T 2 each at a price of 2 526.7
per equity share {including securities premium of T 324.7 per equity share) for an amount aggregating to 2 49,92 million on a private placement basis under the provisions of the
Companies Act, 2013 and all sther applicable laws and regulations.

! Pursuant to the approval of Board of Directors on multiple dates during the previous year ended March 31, 2024, the Company had approved the allotment of 2,759,755 equity
shares of face value of 2 2 each at a price of 2 308 per equity share (inchuding securities premium of T 308 per equity share) for an amount aggregating to 2 350,00 million on a private
placement basis under the provisions of the Companies Act, 2013 and all other applicable laws and regulations.

¥ Pursuant to the approval of Board of Directors dated March 28, 2004, the Company had approved the allotrment of 11,052,223 equity shares of face vabkse of ¥ 2 each at o price of 2
44 per equity share (including securities premium of 2 42 per equity share) for an amount aggregating to % 486.29 million by way of right i=sue Lo the existing chareholders under the
provisions of Companies Act, 2013 and all other applicable laws and regulations during the previous year.

* Pursuant to the approval of Board of Directors dated Jawary 292, 2024 | the Company had approved the allotment of 435,065 equity shares of face value of 32 each at a price of 2 308
per equity share (including securities preminm of 2 304 per equity share) for an amount aggregating to 2 134,00 million for consideration other than cash consequent to conversion of
extemal commercial bomowings to Capillary Technolegies International Pre, Lid, , the Holding Company during the previous year,

¥ Pursuant to the approval of the Board of Directors, the Company had approved the conversion of Compulsory Convertible Debentures (CCDs) issued during the previous year ended
March 31, 2024 into 5,524,350 equity shares of face vahie of ¥ 2 each at a price of ® 308 per equity share (including securities premium of 2 306 per equity share) for an amount

aggregating to 2 1,700.50 million on a private placement basis under the provisions of Companies Act, 2013 and all other applicable laws and regubitions.

* Pursuant to the approval of Nomination and Remuneration Committes dated November 15, 2023, the Company had approved the allotment of 571,064 equity shares arizen out of
exercize of vested employee stock options under Capillary ES0P-2021 Scheme. The ES0Ps exercised were of face value of 2 2 each at a price of T 30780 per equity share (inchiding

securities premium of 2 305,80 per equity share) for an amount aggregating to 2 175,77 million during the previous year.

(if) Shares held by the Holding Company As al As al
March 31, 2025 March 31, 2024
No. of shares held Mo, of shares held
Amount Amount (2
{in million) ount (%) {in million) unt (%)

Caplllary Technologles International Pie Lid, Singapore, the Holding Company
Equity shares of T 2 each fully paid (March 31, 2024: Equity shares of ¥ 2 each fully paid) 49, 14 98,27 51.07 10214
(1} Detalls of share held by each sharehalder more than 5% shares In the Company

Ag al As al

March 31, 2025

March 31, 2024

Dame of the shaelolder M. of shares held “a holding in MNo. of shares leld (in % holding in e
{im million) the class million) class

Equity shares of 2 2 each (March 31, 2024 : 2 2 each), fully pald

Capillary Technologies Intemational Pie Ltd, Singapore, the Halding Company’ 49,14 67,00 51.07 69, 4%

Avataar HoMings 329 4,49%%0 313 4,2T%%

Avataar 1 Co Investment I Lid 552 T.54% 5.52 T.54%

Avatasr Venture Partners 11 404 552% 404 5.5 %

Ag per the records of the Company, including its register of shareholders / members and other declarstions received from the sharcholders regarding beneficial interest, the shove

sharcholding represents both legal and beneficial ownership of shares.

! Inchudes 20 share held by Mr. Sridhar Bollam (as a nomines),




Capillary Technologles India Limited (formerly known as Caplllary Technologies India Private Timited)
MNotes to the Standalone Financial Statements for the vear ended March 31, 2025
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13 Equity share eapital {Cont'd)

{iv) Disclosure of shareholding of promoters

MNo. of shares at the No. of shares at

Fromoter name heginning of the year Ehanghduring the hesndofthe %o of tolal shares Huchanga Mg
Vear Year the year
i o oms) (i kil onsy
Capillary Technologies International Ple Ltd, Singapore
March 31, 2025 51.07 (1.93) 49,14 67 P (2 74%0)
March 31, 2024 49.04 203 507 69 T4% (2298%)

(v) Rights, preference and restriction attached to equity shares

The Company has only one class of equity shares having par value of 2 2 per share (March 31, 2024: 2 2 per share). Each holder of equity shares is entitled to one vote per share, The
Company declares and pays dividends i Indian Rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
Metting,

In the event of liguidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amwounts, The
distribution will be in progortion to the number of equity shares held by the sharcholders.

(v} Rights, preference and restriction aftached to preference shares
The Company had only one class of preference shares having par value of T 10 per share.

Each compulsorily convertible preference share had a par value of 2 10 and was convertible at the option of the Company into equity shares of the Company prier to the expiry of 20
years from the date of such is=uance.

The preference shares camied a dividend of 0.01% per annum. Dividend was to be paid a= and when R 15 paid and declared on the equity shares. The dividend rights are non-
cumulative. The preference shares rank shead of the equity shares in the event of a liquidation.

(i) Aggregate number of equity shares issued as bonus, shares issued Tor consideration other than cash and shares bought back during the period of Ove years
Immediately preceding the reporting date:

As at As at
March 31, 2025 March 31, 2024
Exquity shares allotted for conversion of external commercial bormowing (Mumber of shares, in millions) - 0

(vilii) Shares reserved Tor issue under options
For details of shares reserved for issue under the share based payment plan of the Company, (refer note 30)

(This spuxee fuzs been indemgionad iy fz @ blenk)
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14  Other equity

Asal As al
March 31, 2025 Marda 31, 2024
Retalned earnings / (Accumulated deficit)
Opening balance {2,973.87) (244647
Profit’ (Loss) for the year 35.06 (523.34)
Other comprehiensive loss for the year
-Remeasurement gain/(loeses) on defined benefit obligations (net of “.m “.06)
Add: Swrender of share-based options and re-purchase, net 343.18 -
(21,599.87) (197387}
Capltal contribution from the Holding Company 018.55 028.55
Becurities preminm
Opening balance 5,880.75 2,573.86
Add: Issumce of share capital {refer note 13(a)" ) 4273 B4
Add: Tssue of rights shares during the yearirefer note 13107 . 464,19
Add: Conversion of external commercial borrowings into fally paid shares (refer note 130" - 133.13
Add: Conversion of convertilile instnaments (refer note 1307 - 150045
Exercize of sharebased options (refer note 130 - 174.63
5,930.45 5,880.75
Share based payment reserve
Opening balance 672.61 BRE. 50
Share based paymenl expenses (Nole 30) AG.03 32.87
Exercise of sharebased options (refer note 134a)") = (174.31)
Capital comribution in subsidiaries {refer note 5 and 33) 2781 2271
Surrender of share-based options and repurchase, net (375.20 (97.25)
37138 G721
Taotal sther equity 4,630.54 4, 208,07

The Company had incwred cash losses during the previous year ended March 31, 2024, which had resulted in substantial erosion of net worth of the Company. The management of
the Company bazis its business plan a= approved by the Board of Directars expected that there will be a significant increase in the operations of the Company that will lead to
improved cash flows and long-term sustainability and the Company will be able to generate sufficient profit in fiiture vears to meet the operational requirements as they arise and to
meeed its Habilities as and when they fall due. Further during the previows year ended March 31, 2004 there had been a significant reduction in the loss meourred by the company and
corresponding increase in revenue camed.  Accordingly, the standalone financial statements of the Company had been prepared on a going concern basis and do not include any
adjustments relbating to the camying amount and classification of aseets or the amounts and classification of liabilities that may be necessary if the entity 15 nable to continue & 2

going concermn respectively.
MNature and purpose of reserves

14.1 Retalned earnings
Retained eamings are the losses that the Company has eamed till date, less any transfers to general reserve, dividends or other distribotions paid to shareholders. Retained eamings is
a froe reserve avilable to the Comgpany and eligible for distribution to shareholders,

14.2 Capital contribution frem the Helding Company

The Company’s Holding Company had a share option stheme under which it granted employes stock options to certain emplovees of the Company without any cross charge. Capital
contribution from the Holding Company is used to recognise the value of equity-settled share-based payments provided to employees of the Company, including key management
personnel, as part of their remuneration, by the Holding Compary. refer note 33 for further details.

14.3 Securities premium
The amomt received in excess of face valie of the equity dhares is recogmiged in Securities Premmm & per the provision of Companies Act, 2003, This reserve is ulilised in
accordance with the provisions of the Act

14.4 Share based payment reserve
The share bazed payment reserve is used torecognize the grant date fair value of options izsued to employees of the Company under Employee Stock Option Plan.

(This spuxee fuzs been indemgionad Iy fz @ lenk)
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As at Asat
15 Borrowlings* March 31, 2022 March 31, 2024

Secured Mon-current Current Mon-current Current
Debentures

Non convertible unlisted debentures | - - 2002 32256
Bank sverdraft * . o572 " 106,70
Working capital from basks’ . 421,66 2 208 58
Total - 517.38 2992 T27.84

Imterest and seourity notes to Borrowings:

"The Company had entered into debenture trust deed dated March 29, 2023 for issue of 6,000 (5ix thousand) fully paid, unlisted, secured and redeemable non-convertible
debentures (NCT) of face value of @ 100,000 each, agaregating to an amount of 2 600 million for general corporate purposes. As on March 31, 2024, the Company has izsued
6,000 fully paid, NCD, on a private placement basis, aggregating to an amount of 2 600 million. The NCD camies fived coupon rate of 14, 3% per annum, payable monthly on
first of each month from the date of disbursement The NCD shall mature on April 01, 2025 and the principal amount of NCD are payable in equal monthly instalment
slarting from Septamber 01, 2023, The NCD is secured by way of first pani pasu charge on all the existing Tulure, lxed, non-curent amnd current assets, inchading any amd all
intellectual property and the intellectual progenty rights with respect Lo these movables presemt and future, scoounts, cashflows, receivables, book debts, revenue, equipment,
inventory, contract rights or right o payment of money, leases, license agreament, franchise agreements, goodwill, wmcalled capital, general mtangibles, documnents,
instruments (inchading amy promissory notes), chattel paper (whether tangible or intangibles), cash, deposit accounts, fixtures, letter of credit rights (whether or not the letter
of credit is evidenwed by writing) and all other investment property of the Company. The MCD is also scoured by way of unconditional and irrevocable corporate guarantec
from Cagillary Technologies Intemational Pre Lad, Singapore, the Holding Comparry. The Company has re-paid the entire amount as at March 31, 2025,

" The Company has availed a bank overdraft facility carrying interest rate linked to the intercst rate of the underlying fixed depesits (provided as security) + 150 basis points.
The bank overdraft facility is payable on demand. The loans are secured by way of hypothecation of stocks, bills, book debts and receivables and fixed deposits held as margin
moneys The statements of current assets fled monthly with banks are m agresments with the book of accounts,

¥ The Cormpany has availed bank overdrafls facility from various banks, sales invoice discounting facility and pre/post shipment credit facility canying interest at REPO as
reference rate and Secured Overnight Financing Rate (SOFR) plus 175 to 180 basis points per annume The sales invoice discounting facility and prefpost shipment credit
facilities is payable in 180 davs from the disbursement of the loan or the duee date of the discounted invoice, whichever is earlier. The loans are secured by way of
hypothecation of slocks, bills, book dets and recevables and fixed deposits held a5 margin moneys by a bank. Further, the loan is also secured by way of a pari pasu first
charge over all the existing and future curment assets (excluding receivables discounted by other banks) and moveable fixed assets. The statement of ourrent assets filed
moathly with banks are in agreements with the book of accounts.

The Company has not been declared wilfill defaulter by amy bank or financial mstitution or govemment or govermment authority.

As at As at
16 Laase Liahilitles March 31, 2025 March 31, 2024
Al mmor lised cost Mot cur renl Current Mon-ourrent Chuarrent
Lease liabilities 12.02 21.15 8.01 2111
Total 12.02 21.15 .01 21.11
For changes in liabilities arising from financing activitics and matrity analysis. refior note 31
As al Asal
17 Provisions March M, 2028 March 31, 2024
At amortised cost MNon-current Current Nom-curr ent Current
Employes Benefits - Gratuity (refer note 29) 67.55 10,98 3448 13.02
Employee Benefits - compensated absences {refer note 29) - 1.85 4.27
Total 67.55 15.83 54,48 7.29

(This space har been intentionally Jeft blak)
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1% Oviher Mnandal liabilities

20

Al mmortised cost

Employee related liabilities

Totnl

Other current labilitles

Current

Contract lisbilities - Deferred revenue (refer note 21.3 and 33)

Statutory dues poyable

Total

(This space fuzr beern intergiomally fef blank)

As al As al

March 31, 2025 March 31, 2024
51.36 713l
£1.36 731

As at As at

March 31, 2025 March 31, 2024
19.60 4205
26,29 230
4589 644
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b

Trade payables

At amortised cest
Total outstanding dues of;
~Total catstanding dues of micro enterprizes and small enterprises (Refer Note 18.1)

- Dues to related parties (refier note 33)

= Total cumtstanding dues of creditors other than micro enterprises and small enterprises
Total

Trade payables are non-interest bearing and are normally settled on tenms upto 90 days,

Asal Asat
March 31, 2025 March 31, 2024
1323 Ti.05
285.01 76,34
11597 121.53
412.21 27182

The Ministry of Micre, Small and Medivm Enterprises has isued an office memorandum dated 26 August 2008 which recommends that the Micro ad Small Enterprisss should
mention in their comespondence with its customers the Entreprencirs Memorandum Mumber as allocated after filing of the Memorandum in accordance with the “Micro, Small and

Medium Enterprises Development Act, 2006" (“the Act”). Accordingly, the disclosure in respect of the amounts payable to such enterprises as at March 31, 2025 has been made in
the standalone financial statements based on information received and available with the Company, Further in view of the Management, the impact of interest, if any, that may be

payable in accordance with the provisions of the Act 15 not expected to be matenal. The Company has not recerved any ¢lamm for interest from any supplier as at the Balance Sheet

date.

Disclosure as per the MEMED Ac, 2006

Asoat Asat
March 31, 2025 March 31, 2024
The principal amount and the interest due thereon remaining unpaid to @y supplier as at the end of each accounting
yeur:
- Principal amount due to micro and small enterprises 1313 T3.95
= Interest due on above - -
The amount of interest paid by the buyer in terms of Section | & of the MEMED Act 2006 along with the amounts of the - -
paviment made to the supplier beyond the appointed day during each accounting year
The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the - -
appointed day during the year) but withow adding the interest specified under the MEMED Act 2006,
The ameount of interest accrued and remaining unpaid & the end of each accounting vear, - -
The amoant of farther interest remaining due and payable even in the succeeding yvears, until such date when the mterest - -
dues above are actually paid to the small enterprize for the purpose of disallowance a3 a deductible expenditure under
Section 23 of the MEMED Act, 2006
Trade payables ageing schedule
Cmtstamding as on 31 March 2025 Tor Tollowing periods Trom date of
transaction
Linbilled Tolal
Lo et 1-2 years 2.3 years More than 3 years
yiEar
Undisputed
Total catstanding duss of micro emerprises and anall = 1323 = = = 13,23
Total cutstanding dues of creditors other than micro 8349 313,08 0.81 1.63 - 398,98
cnterprizes and small enterprises
5349 326,28 51 L.63 - 412.21
Cutstamding as on 31 March 2024 Tor Tollowing periods Trom date of
transaction
Unbilled Tow than Total
A 1-1 years 2-3years More than 3 years
Year
Undisputed
Total cutstanding dues of micro emerprises and small - 73,95 - - - 73,95
Total cutstanding dues of creditors other than micro 7383 122.40 1.64 - - 197.87
enterprises and small enterprises
TRED 196,35 1.64 - 271.82
Asoal Asal

Other Mnancial labilities

Al amortised cosl
Employee related liabilities
Total

Other eurrent Habilitles

Current

Contract habilities « Deferred revenue (refer note 21.3 and 33)
Statutory dues payvable

(her custormer deposils

Total

March 31, 2025

March 31, 2024

51,36 7231
SL.36 72,31
As at As at

Murch 31, 2025

Murch 31, 2024

19,60 42,05
2520 239
45,59 64,44
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zl

(#)

(b}

1.2

2

Hevenue rom operstions

Sale of services

Service incomne from group companies (refer note 33)

Retainership and other services from external customers

Installation revenue

Revenue from campaign services on a principal basis (refer note (b and (b) below)
Revenue Irom campaign services on an agent basis (refer note (o) and (b) below)
Total

For the vear ended

For the vear ended

March 31, 2028 March 31, 2024
1.252.0% 65634
419.73 46842
53.04 3832
- 26269
16.05 -
1,740.91 142579

During the yesr ended March 31, 2025, the Company changed its business model for the campaign services and has entered into a new arangement with itz service
providers by which, the Company is acting &= an agem and not a5 a principal for thess transactions. Accordingly, the revenue for the vear ended March 31, 2025 for

the revemue from campaign services has been recorded onoa net basis,

The revenue for the year ended March 31, 2025 has been recorded on a net bagis as against the revenue pertaining to March 31, 2024 which is gross of campaign

services costs § 230 58 million.

Disaggregated revenue information

Set out below is the disageregated of the comparny's revenue from contracts with customer
based on geography:

India
Chutside India
Taotal

Timing of revenue recognition
Services transferred over time
Services ransfermed al a pomt in Ume

Contrac balances
Trade receivables (including unbilled revenue)
Defered reverme

Movement in Contract liabilities - Delerred revenue

Opening balance

Add: Revenue to be recognised from performance obligations to be satisfied in succeeding vear
Less: Revenue recognised that was included in contract liability at the beginning of the year
Closing balance

Oither Income

Interest income under effective interest rate method
-Interes income on bank deposita

Interes income on security deposits

~Interest incoiee o corporale deprosils

-(zain on fair valuation of investments camied at FVTPL
-Froflt on sale of investments (net)

~(ain on account of foreign exchange Muctuations (net)
~Frovisionsliabilities no longer required wtten back
-Frofit on sale of property, plant and equipments (neth
-Interest income on income tax refind

~(iher miscellaneous income

Total

18882 TaaL A3
1.252.00 656.36
1.740.91 1425.7%
1,724.86 1,163.10

16.05 262 64
1.740.91 142570
444,53 433.26
19.60 42.08
42.08 190,71
19.60 42.08
{42.05) {190.71)
19.61) 4205

For the yvear ended

For the vear ended

March 31, 20258 March 31, 2024
11.87 11.74
(.58 L35
2518 G50
- 050
50.13 17.55
18.10 18.05
- 1.23
062 051
2.05 158
13,84 16.58
11237 54,68
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23 Employee benelit

P

Salaries, wages and borus

Comtribution to provident finds {refer note 29)
Share-based payments (refer note 307

Gratuity experses (refer nole 29)

Stall wellare expenses

Total

24 Finance costs
Interest expenses on borowings (refer note 33)
Interest expense on lease liabilities (refer note 31)
Interest expense on dhers
Bank charges
Total

25 Depredation and amortisation expenses
Depreciation on Property, plant and equipment (refer note 3)
Amortisation of Intangible assets (refer note 4)
Deprecintion on Right of use mesets (refer note 3)
Total

26 Oiher expenses
Travelling expenses
Basiness promotion eXpenses
Logs allowances under expected credit loss model
Property, plant and equipmemt written off
Rates and taxes
Auditor’s remuneration {refer note 264a))
Sitting fees Lo non-executive directors (refer nole 33)
Insurane e expenses
Miscellaneowus expenses
Total

26 {a) Anditor's remuneration (exdusive of goods and service tax)
As anditor:
Statutory audil
Other assurance services
Total

(Thix sperce fas been dnfersionally left dlank)

For the vear ended

For the vear ended

March 31, 2025 March 31, 2024
B58.61 B43.11
11.81 10.78
41.91 2146
2016 17.14
26.84 21.31
039,34 D14.50
60,84 160,52
278 L2
- 010
2.44 (.83
G (6 16267
20077 13.92
306,33 220,21
27.61 18.60
3= 25282
45.68 41.67
873 T.31
.81 430
0.23 -
.17 35
138 50
350 340
6.56 837
27.00 28.08
105,09 101,86
5.5%8 .20
1.80 -
T.38 S.20
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27 Imcome tax
The Company is subject to income tax in India on the basiz of Standalone Financial Statements, Business loss can be carried forward for a maximuen period of eight

n it years immedistely succeeding the assessment year to which the loss pertains, Unabsorbed depreciation con be carried forward for an indefinite period,
For the yvear ended For the vear ended
March 31, 2028 March 31, 2024

Imcome tax expenses in the Standalone Statement Profit and Loss consist of the following:
(&) Current tax - .
(1) Delerred Lok charge' (eredil)® - -

As al As al
March 31, 2025 March 31, 2024

Delerred tax assels relates Lo Tollowing:

(#) Defered tax assels 218 2518
(b) Deferred tax liabilities {3.18) {25.18)
Delerred tax assets

* Deferred tax on business losses and unabsorbed depreciation is nol recogmised since it is not probable that the taxable profit will be available against which the
unutilized tax losses and temporary differences can be utilised, as szaesaed at March 31, 2025 and March 31, 2024

Reconciliation of taxes o the smount compubed by applying the statutory income Lax rate Lo the income before taxes is summarised below:

Profit (Loss) before taxes 35.06 (523.34)
Applicable tax rates in India 25.17% 251 7%
Computed tax (credity'charge .82 (131713
Tax effect on business losses and unabsorbed depreciation on which defiered tax has not been accounted (8.82) 131.71
Tuotal tax expense - -
Imeome tax reported in the Standalone Statement of Profit and Loss
Expiration of losses carried forward
As al Asal
March 31, 2025 Mavch 31, 2024
March 31, 2024 - 104, 56
March 31, 2025 15686 19192
March 31, 2026 Ta.98 T6.98
March 31, 2031 635.08 63508
March 31, 2032 372.08 -
1,241.00 1,008.54

i) The Comgpany has umabsorbed depreciation loss of T 481,86 million (March 31, 2024: T 29239 million) which can be carmied forward indefinitely.

28 FEarnings' (Loss) per share (EPS)
Basic EFS is calculated by dividing the profit/ikoss) for the vear attributable to equity shareholders of the Company by the weighted averzge mimber of equity shares
outstanding during the years. Partly paid equity shares are treated as a fraction of an equity share to the extant that they were entitled to paticipate in dividends
relative to a fully paid equity share during the reporting years. The weighted average number of equity shares cutstanding during the years is adjusted for events such
& bome issue, bonus element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the mumber of equity shares
outstanding, withow! a comesponding change in resources,

Diluted EFS is calculated by dividing the profit attributable to equity shareholders by the weighted average mumber of equity shares catstanding during the years pls
the weighted sverage number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

Potential ordinary shares are antidilutive when their conversion to ordinary shares would increaze eamings per share or decrease loss per share from continuing
operations, The calculation of diluted eamings per share does not assume conversion, exercise, or other issue of potential ordinary shares that would have an
antidibutive effect on eamings per share.

The following table reflects the income and share data used in the basic and dilted EPS computations:

For the vear ended For the vear ended

Moarch 31, 2023 Moarch 31, 2024
Face value of equity shares (2 per share) 2.0m} 200
Profit (Loss) attributable to equity shareholders for basic/diluted EPS (2 in million) (&) 3504 (323,30
Weighted average menber of equity shares used for computing EPS (basic) (in million) (b) 7325 56.27
Weighted average mmmber of equity shares used for computing DPS (Diluted) (in million) () .03 5627
EPS- Basic (2) (d=a'h) 0,45 (9.30)
EPS Diluted (2} {e=aic) 047 (.30

*Considering the Company has mcwred losses for the vears ended March 31, 2024, the effect of dilution on account of shares to be issued as per Capillary
Emplovees Stock Uption Scheme” - 2021 ('CESF) has been ignored as same would be anti-dilutive.

(Thiz sperce s been interionslly e dlank)
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29 Grajuity and sther posi-employment benelil plans

I} Defined contribuiien plan
The Company's contribulion to provident imd s considered as defined confribulion plans. The comnbulions are charged bo the Standalone Statemend of Profil and Loss & they accrue
Contribulions bo provident fimd inclisded in employee benefil expenses (refer nole 23) are as umder:

For ihe vear ended For the vear ended

Murch 31, 2025 Narch 31, 2024
Condribation bo provident fimd 11.81 1078
Tt ul 11.81 10.78

L) Dvefined benelit plan

Gratuity

The Comnpany operales an unlusbed defined bepefil gratuily plan for all of its guali fvieg englovess in InBa. Graluily is caloulabed == 13 days salary for every completed year of service or parl
thereof in exces of 6 months and is payable on reirementtermination/resignation. The benefit vests on completing 5 years of service by the employee. The Company makes provigion of such
erstuity linbility in the books of accomnt on the basia of nctusriad valustion &= per projected unit crecit method

The foellowing tables ammarize the composents of net benefit expenses recognized in the Sandalose Statement of Profit or Loss amd amounts recognised in the Standalone Balince Shoct for

Eatuity benefit

For ithe vear ended

For the vear ended

Murch 31, 2028 March 31, 2024
i Med benelil expenses (recognised in the Stindalone Statement of Profif and Lossy
Current service cost 15,79 1342
Intered oot on defined benetil otdigation 4.37 a7z
Met henelit expenses 20,16 17.14
ii. Remensurement less'{gain) recognised in other comprehensive income (CCT):
Adtuarial loss m obdigations urlsirgﬁ'w changes in experience afusdments 4.24 329
Actuarial loss o obligstions erising from changes in financis assmptions - 077
Actuarial loss recognlsed ln OCIL 4.24 .06
As al Asat
Murch 31, 2025 March 31, 2024
Bk Met defimed labiity
Defined benefit obligalion (TB.54) {67.50)
Flam | Habilicy) (TR.E4) {67.50)
As al Asat
March 31, 2028 March 21, 2024
. Changes in the present value of the defimed henefit oblgation are as Tollews:
Present value of shligntion us ai the beginning of the year 6750 S4.14
Current service cost 15,79 1342
Intered cost on defined benefit obligation 4,37 an
Benefils paid (13.36) (7.84)
Actuarial loss m obligations arising from changes in experience sdustments 4.24 i
Adtuarial loss m obligalions arising from changes in financial assmmplions - 077
Present value of ahligntion us ui the end of the yeaur TE.54 67,50
v, The Mlowisg pay-ouls sre expecied bn Mlare yewrs
Withan the mext 12 moaths 11.51 1396
Detween 1 and T yoars S.42 1068
Between 2 and 3 years o | 836
Between 3 and 4 years 6,22 652
Between 4 and 5 years 5.13 512
Eetween & and 10 vears 16,38 1568
Beyond 10 yeus BG5S 4837
Expected cash owiflow in Mature years l!'?éll l-&
The average duration of the defined benefil plan obligation o the end of the reporting year is 738 years (March 31, 2024: 565 years)
vi. The principal sssemptions uved in determining gramity ebligations for the Company's plan are shown beloa:
Digcount rate (in %a) GG T.19%%
Salary escalation rale (in Yo) 10.00%% 1000
Emgdoye: atirition 15.00% 30007
Betirement age 5B 8
Mnrtn]i[y rate Ewikan Asswed Lives Indan Assured Livies
Mortality (2011-14) Ultimate Mostality (2012-14)
Ultimate
Notes:
i) The estimale of fulure slary increases, consdered in actuarial valusation, take acommi of inflation, semcrily, promolion and ofher rdevant factors asch as suggldy and demand factors in the
employment merket.

i) Flan characteristics and associated rigks:

The Gratuily scheme is a Defined Benefil Plan thal provides for a lump aim payment made on exil either by way of relirement, death, disability or volmlary withdrawal, The benefils are defined
on the baziz of final zalary and the period of service and paid a8 lump sum at «dt. The Flan design means the risks commonty affecing the liabilities and the financisl resalts are expected to be:

a. Dhiscoml rate nsk - The delined banelt obli__q,alio- caloubsled s a dizcount rate bazed on government bonds, I bond vields fall, the defined benefil obligation will tend 1o increase

b Salary inflafion nisk : Higher than expeded increases in salary will increase the defined benefit obligation

¢ Demographic rigsk | This is the dsk of varabiBly of results due 1o unsystematic nature of decrements that include mortality, withdrawal, disability and refirement. The effed of these
decremments on the deSped benefit obligation is na straight forwand wed depemds upon the combimalion of slay increase, dscount mle and vesding crileria 10 is impostant ol 10 oversdale
withdrawals because i the financial anatysis the retirement benefit of 3 short career employee typically costs less per year s compared to a long service employ ee.
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2% Grafuity and ether post-employment benefil pluas { Coni'd)
vil, A quantitative sensitivity analysis for significant assumptisns:

Ax at Ax at

March 31, 2025 March 31, 2024
DHscount rate
Impact on defined benefit obligation due to 1% increxse in dscount rate (4.59) {331)
Imipct on defined benefit obligation due to 1% decrease in discount rate 5457 370
Salary vcalation rate
ImFm:I on defined benefil obligation due to 1% increase in =alary escal alion rate 2Bl 1.96
Inmypact an defined benefil obligation due to 1% decrease in salary escalation rate (2.84) {1.94)
Atirition raie
Impact on defined benefil obligation due 1o 1% increase in altrilion rabe (0E2) 030y
Imipct on clefined benefit obligation doe to 1% decreast in attriion rate 0.63 030

The ateove senstivily analysis is based on a change in an assumplion while holding all other assumplions constant. In pradtice, his is unlikely to occur and |:|1-1_l],|:5ir| some of the asnmnplions
may be correlibed. When calculating the snsitivity of the defined benefit obligation to dgnificant actuarial asmplioms the same method (preseat value of the defined benefit obdigation
calewdated with the prajected it credit method af the end of the reprosting period) has been applied & when calowlating the defined benest liabality recognized in the Standalone Balance Sheet,

X0 Share-based paymenis
Description of the share based payment arrangements
The Compamy haz Capillary Employes Stock Option Scheme — 2021 ("CESP") plan. The share-based payment amangements of the Company is a2 below:

A Capilltary Employees Stock Option Scheme’ - 2021 ("CESPT)
The shareloiders of the Company have apgoved the 'Caplllary Employoees Stock Opilon Scheme’ < 2021 (CESF). The plan provides for the igsue of 7.175,000 options to digible anployees and
eligible directors of the Capillary Group. Capillary Group shall mean the Compary and it wholly owned subsidianes, dither existing or 38 may be incorporated from time to ime and its Holding
Company and my successar company ther el
The plan is acminstered by a Board of Directors of the Company / nominalion and ation commillee constitifed by the Board (as the case may be] (Administralor) . Under CESF al
employees are entifled to a grant of oplions once they have been in sarvice and eligible based on condilions determined by the Adminisrator. The exercize price shall be as may be determined by
Ihe Adrminstralor 3 the time of grani of oplions provided that the exercize Fl'ite shall nod be more than the G markel value of the shares as on the dale nl'y-ﬂ: af ¢Ph'0ms.
“There shall be & minimum period of one (1) year betwoen the grasd of options and vesting of options, with a maximam period of ten (10) years from the date of grant of such options. Vesing of
oplions would be subject 1o continued employrment with the Company and the options would vest on a quarterly basis, The oplion grantee may exercise the vested oplions a= per the scheme,

Measurement of fair values
The fair value of the share options granbed umnder the CESP is estimated al the grand date using Black-Scholes method, taking info account the terms and conditions upon which the share oplions
wire granted. The model outputs the implied total value of the enterprise when the valuation accounts for all share claes rights and preferences, as of the date of the latest financing by the

Company,
The l':llvuwin_g table lists the inpuls lo the option p|il‘:i|1__:|_ maodels for the year ended March 31, 20258 and March 31, 2024 respectively:

Ax al Asal

Murch 31, 2025 Narch 31, 2024

Dividend yield [%&) 0% [

Expected volatility (9%) 61.90% 62.40%

Risk-free interest rate %6 poa.) 6.60%% TA1%
Expected life of option {years) 55 34
Weighbed average share price as per Pre dizcound on lack of markelability ("DLOM™) ?E25.T0 IR0
Weighted average share price az per Post discount on lack of marketabality ("DLOM™) ¥ 509,51 w728

The expected life of the share oplions is not necessarily indicative of exercize patterns that may occur. The expected voletility reflects the ssssmplion that the historical volatility over a period
gimilar to the life of the options iz indicative of ftare trends, which may not necessarily be the actual owtcome.

The following table illestrates the numbeer and Weighted Average Exerciee Price (WAEF) of. and movements in. CESF plan during the year

Asat Asat
Dlaa'ch 31, 2023 Blanch 31, 2024

Mo, of options {in millions WAEP  No. of aptions {in millions) WAEP
Opions oulstanding al the beginning of the yoar 168 L7 3.05 026
Cranted during the year 017 o0 .16 200
Forfeited! lapscd during the yoar (0,04 (2.00) (0.64) {2040
Exercized during the year - - [0.57) {20
Sumvenced’ re-purchase during the year {1.12) (2.55) 0.32) {2.040)
Orptions eptstanding af the end of ihe year 077 7.7 L.6% L17
Exercisable at vear end 040

The options outdanding ax al March %1, 2025 had an weighted average exerdee price of # 771 (March 31, 2024: ¥ 2.17) and the weighted average remaining contrachsal life of 7.00 years
(March 31, 2024: 8.22 years).

B Expense recogiised in Siandalone Siatement of Profit and Loss
The expense recognised for employee services received dusing the year i shown in the following tsble =

For the year ended For the year emided
Murch 31, 2025 Narch X1, 2024
Expense anging from share based payment transaction of CESP recomnized in Employes benefit expenses (refer note 23) *# 41.91 1246

* Excludes ¥ 27.90 million (March 31 2024: ¥ 21.71 million) on account of expense ansing from share based payment transaction of CESF recognised in Investments,
# Excludes 7 9,03 million (March 31,2024; ¥ 1041 million) on account of expense anizing from share based payment transsction of CESF recopaizsed in internally generated intangible assets

C  The Company kas grasted stock options to the employees of Capillary group uder ESOF Flan as detalled in note 30(A) above. The Company has an sbligation to settle the transaction with the
employers of the Capillary group by providing ite own equity shares. Therefore, in sccordance with Ind AS 102, the Company has meamred its expense in sccordance with the requirements
applicable to share-based payment ransaction. Further, the Company has recorded capital comtribution in growp companics with respect to its obligation to scitle the iranssction with employees
of the group companies by providing its own equity shares.

107




Capillary Technologies India Limited (Tormerty known as Caplillary Technolegics Indis Private Limited)
Notes Lo the Stundalone Financial Statemenis for the vear ended March 31, 2025

(Al ammowntz in Indien Rupees (F) millions, wilezr otherwise steted)

31 Lensex
Company a8 @ lesses
The Compamy haz lease contracts for office faclity. The lease term of the office facility is sround 2 years, The Company alzo has cerain leases of offices with lease terms of 12 months o less or
low valwe. The Company applics the leases of low value assets and short berm leases recognition exemptions for these leasea

The Company has lease contracts that indisde extengon and lermmatica options. The Company applies judzement in eval it izr bly cefain whether or nol 1o exercize the
option to renew of terminate the lease. That is, it considers all relevant factors that create an economic meentive for it bo exercise dther the renewal or terminafion. Afber the commencement date,

Ihe Companmy reassesses e lease term if there is a agnaficant evenl or change in circumstances thal i wilhin its control and affeds it ability 1o exerdsze or nol (o exerase lbe oplion 1o rerew or

lo termimate (&g, condneclion of significant leasehold improvements or significan! customisation 1o the leased assell

(%) The right of nse asorts compeige of haoildings taken on lease, The effective inferest rate for leage lishilitiesis 9 5% a= on March 31, 2025 (March 31, 2024 - ©,5%%)

As al Asat
Aarch 31, 2025 Mlarch 31, 2024
(b Carrying value of right of wee as=stis at the end of the reporting period (refor note 3) 31.51 1813
(e) Analysis of lease Babilities
Opening lease Habilites 19,12 14.42
Additions duming the vear 3017 3558
Accretion of inleres] during the year 2.78 1.22
Cazh outflow towards paymesd of lease Habdities during the vear (2E.90) 20.73)
Modification of lease lishilities during the year - {437)
Closing lense Enhllities 3217 25,12

The maturily analysis of lease lakalities are dsclosed in nole 35,

(d) Impact on Statement of Profit sml Loxs

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Depreciation on ight of use assds 27.61 1609
Interest expense of lease liabilities 178 1.22
30,39 19.91

32 Coniingent Habities

In the ordinary course of busness, the Company faces drims and assertions by various paries. The Company assesses such claims and assertions and monitors the legal environment on an
cngoing basis with the sssistance of external logal counse. wherever necessary. The Company records a linbility for amy claims where a potential loss is probeble and capable of being eetimated
aml dizcloses such matters in its Standslone Financial Statemests, if material. For potentisl losses that ere considered possible, but not probable, the Company provides disclosure in the
Standalone Financial Statements bul does nol record a liakality in its scooumls unless the lozs becomes probable.

The following is a description of daims and assertions where a polential loss is posable, i not probable, The Companry believes thal none of the contingencies described below would have a
material acherse effect on the Company's financiad concition, remults of cperations or cosh flows

Ennk guanantess outetancing

Ax al
Muarch 31, 2025

Asal
March 31, 2024

il

30l

(i) The Hemourable Supreme Court of India in the month of February 2019 had paseed a judgement relating bo definition of wages under the Provident Fund Act, 1952 The management i< of the
view that there are interpretative challenges on the application of the judgement retrospectively. In the absence of relinble messurement of the provision for earlier years, the Company has made 2
provision for providen! fimd contribation purasan 1o the judsement only from the date of Supreme Courd Onder, The Company will evaluate its position and upedate ils provison, i requared, on
receving further darity on the subjedt, The Compamy does nol expect any maberial impact af the same.

331 Relwted party disclosures

a) Mames of ithe related 'mlu:.nd lmrlplin- al rllllic-:l.ir
IN!I:I.I'E of relationship

I.d.'b Relaled parties where control exisis

Ilidqirls Comnpany

Subsidiary Companies

[Mame of the party

Capillary Technologies International Phe. Lid., Singapose
Capillary Pte Lid, Singapre

Capillary Techndogies DMOC, TAE

Capillary Technologies (Shanghaij Co. Lid, China
Capillary Techndogies (Malaysa) Sdn. Bhd, Malaysia

PT Capillary Technologies Indonesia, Indonesia

Persmde Holding Inc., USA

Capillary Technologies Europee Limited (formerly known 2 Brierley Europe Limated)y
Capillary Briedey Inc. (formedy known 25 Brierley & Fariners, Inc.)

Capillary Techndogies Inc, U1SA

Capillary Techndogies LLC (formerdy known as Peraade Lovalty LLC), USA

|B1 Belated parties under common control
[Fellow abeidaries

Capillary Techndogies Inc., USA (uplo hme 21, 2023)
|Beazoning Global eApplications Frivate Limited. India

Oy Key Management Personmnel
|Eey masagerial persomnel (KMF) nir, Aneedh Reddy Boddu, Chief Exeontive Officer (w.ef April 01, 2024) and M ansging Director

Mr. Sameer Garde, Executive Director and Chief Executive Officer {upto March 31,2024)
nir, Anant Choshey, Fxecutive Director, Chief Operating Officer and Chief Financial Officer
M1, Venkal Ramana Tadanki, Independent Director

nire, Neelam Dhawen, Independent Director'Chérperson

nre. Yamini Precthi Natti, Independent Director

ndr, Parid Lalji Kazan, Independent Director

nirs, 5. Bhargavi Reddy, Company Secretary

|13y Other related parties |
|Private compay in which a director, manager, or relative is 3 member or |5 Bictech Private Limited
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2}  ERelwted pariy disclosures (Coni'd)
54 Sl.n-:.r_!f of iraneactions and owlstanding bakances with above relafed 'l.l'lll‘ll.l'l' s Tollaws:

[Particutars

For the yeur ended
March 31, 2025

For the vear ended
March 31, 2024

1) Tramgactions during the year

@) Service imcome from group companies
Capillary Pte Lud, Singapore®

|1 Interest on berrawings
Capillary Technologies Infermtional Pte, Lid, Singapaore

M5 Dicdech Private Limdted

¢} Expenditure incurred on behall of the Company by sthers
Capillary Pte Lid, Singapore

Capillary Technologies DMOC, UAE

Capillary Brierley Inc.

Capillary Technologies LLC, USA

d) Expendiiure incurred by the Company on behall of ofhers
Caplllary Technologles International Fre. Lid, Singapore
Capillary Technologies Ine, USA

|FT Capillary Teclmologies Indonesa, Indomsia

Capillary Technologies (Malzysia) Sdn. Bhd., Malay=ia
Capillary Drierley Inc.

Capillary Technologies Enrope Limibed

Capillary Technologies LLC, USA

Capillary Pte Lid., Singapore

Capillary Technologies DMCC, UAE

1,152.09

160,37
16,79
i8.98
111,22

.93
7.52
0.03
0.01
T.05

1349
193.78
487
1.50

656346

1192

161 66
14.07

18l

Al

4404
2476
ol R

LAaw

LLL LR

by Summury of iranssctions and ot anding bakinces with above related pariies are as follows:

[Particutars

For the veur ended
March 31, 2025

For the vear ended
March 31, 2024

1} Tramsactions during ilve year (contimued)
) Sitting Tees to non- executive directors
nr. Venkat Bamans Tadanki

Mrz Weelam Dhawan

Mrz Yamini Precthi Matti

nr. Farid Lalji Kazand

I Investment in anquoted equity shares
Capillary Pte Lid., Singapore

|2 Capiral coniribution in subsidiaries

Capillary Technologies DMOCC, UAE

Capillary Technologies (Malzysia) Sdn Bhd., Malay=ia
Capillary Brierley Inc., USA

Capillary Technologies Europe Limabed

|FT" Capillary Technologies Indonesia

Capillary Pte Lumated., Singapore

Capillary Technologies LLC, USA

by Issuance of equity shares (Including seourities prembam)
Capillary Technologies Infermtional Pte, Lid, Singapore

MIr. Anmnl Chosbey

Ar. Sameer Garde

Ar. Aneegh Reddy Boddu

i) Repuyment of aloun to a privaie company in which @ director ar u relative is a member or direcior
M Biotech Prvate Limited

| Oiber non-operating income
Capillary Technologies Infernational Pre. Ltd, Singapore

K" Bemumeration te key managerial personnel (incading share based payment ) *
nir. Anmnt Closhey

Ar. Aneesh Reddy Boddu

Mrs G Bhargavi Peddy

Mr. Sameer Garde

0.90
1.10
0.70
0,80

1.182.05

T.83
3a7
7.78
6,81
[0.61)
0,00
.71

13.67

1296
16,31
5,58

LLLY 1]
1AWy
LA 1]
LR

BiGA4

51
17
11.6%

10.04)
0.37)
028

37352

142
13619

5000

1658

1687
13361

350
11.17

* Services income from Capiliary Ple, Lid, Singapore includes income fomm olher group companies al so &= the invodcing and setilement mechanizm shall be centrally romled via Capillary Ple. Lid,
=5 The remuneration o KMPs dsclosed above inclindes share based payment for the vear amounts to ¥ 026 million (March 31, 2024: ¥ 5.6 million).
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33

34

Eeluted purty disclosures { Coni*d)
2 Ot sianding balances ns ai year end
[Particatars As Asal
Muarch 31, 2025 March 31, 2024
ap Traide receivables
Capillary Pte Lud, Singapore (indudng unbilled revenue of ¥ 24555 mallion and March 31, 2024 ¥ 12894 million) I85.37 280015
by Diher receivables from related parties
Capillary Technologies Infermational Pte, Lid, Singapare @64
Capillary Technologies LLC - Bl
Capillary Brierley Inc. - 328
Reasoning Global eApplications Private Limited, India 016 015
Capillary Technologes Europe Limited 14,50 .
FT Capillary Technologies Indonesia, Indonesia 0,03
Capllary Technologes (Malaysia) Sdn Bhd., Malaysas 0.0l
Capillary Technalogies Inc, USA 7.60
¢) Trade pavables
Capillary Pte Lad, Singapore I11.82 5331
Capillary Technologies DMCC, UAE 1.31 830
Capillary Technologies Enrope Limibed - 14.73
Capillary Brierley Inc 3.9 -
Capillary Technologies LLC G849
i) Corporate guarantees taken from the Holding Com pamny
l’.'u||il|a|-l|."J.‘e:lulnloa.ies]’llumliulul Ple, Lid, :;iiua,upnre - 35248
¢f Key Managerial Persenmel’s interesis in the share baved payments plan:
Share |:|:|Ii|:|r|.i helcl b_',. be_',. 12 1l |1-erm:lme| umder the share based panyuends |ilr| Lo [u.u'\d1ue eq_lil:,- shares are as follows
Number Ouistanding (in Millisn)
Share baved paymenis plan Exercise price| Ax al As )
March 31, 2075 Mlarvh 30, 2074
Capillary Employecs Stock Option Scheme® - 2021 (CESF) 2 0.22 123

N share optioas have been granbed to the non-executive members of the Board of Directors avder the share based payments plans of the Holding Company and the Company. Refer to pote 30
for further details on the scheme.

MNofes:

1. The transactions with related partics are made by the Company on terms comivalent to those that prevail in anms length transections. Outstanding balances at the year esd are unsecured and
settlement ocours in cash,

2. Az the liability for gratuity and leave enceshment is provided on an sctuarial basiz for the Company 2= 8 whole, the smount pertaining to remmneration to the key managerial personnel are not
ascertainable and, therefore, not disdosed above.

A In respect of the Iransactions with the related parties, e Company has complied with the provisions of Section 1 BB and Section 177 of the Companes Act, 2013 where applicable, and the
detadls have been disclosed above, 38 requred by the applicabl e sccounting standards.

4. Refernole 15 for borowings with regard Lo securities given by the Holding Company for the loan facility availed by the Compmy,
5. The above information has been daormined to the extent such parties have been identified on the basis of information available with the Company.

Segment information . Disclosure pursuant to Ind AS 108 "Operating Segment s’

Basis of identifying op erating segments reportable segments

Opeerating segments ane identified a3 those components of the Company () that engage in businesz aclivities to earn revenues and incur expenses (induding transactions with any of the
Company's other components); (b) whose operating results are regularky reviewed by the Compamy's M anagement Team who are Chied Operating Decision Maker (CODM) to make decizions
aboul resource allocation and performance assezanent and (¢) for which discrele financial information is availabl e, The accomling policies consistently wsed in the greparation of the standalone
financial atements are also applied to record revenue and expenditure in indvidoal segments. Assds, liabilities, revenues and direct expenses in relation to segments are categosized based on
ilems that are individualy identifiable to tha! segmend, while other ilems, wherever allocable, are apportionéd 1o the segmenl on an appropriate basz Cerfain ilems are not sprecifically allocable
to individual segments as the imderdying services are used interchangeabdy. The Company therefore believes thal il is nol pradical lo provide segment disclosure relating to such items and
accondingly anch ilems are separately disdosed as ‘unallocated’.

Two of more operating seaments may be aggregated into a single opersting segment if spgregation is consistent with the core principle of Ind A5 108 - "Operating Segments’ i.¢. the segments
have smalar economic charaderidics and the segments are @milar in the natme of savices, hpe or class of customer for ther services ele, CODM evaluates the performance of the Company
baged on the gngle operative segment as cloud based intelligent cusdomer engagemenl soflware solulions 1o retal chain operators ("CRM Sendces). Therefore, there is only e repartable
segmmend called CRM services in acoordance with the requirement of Ind AS 108 "Operaling Ssgments".

The Company has pr i a2l information in the consolidated Gnancizl stalements which ae presented in the same anmsal report. Accondingly, in terms of P‘urquaph 4 of Ind AS 108
“Dperating Segment=", no dscdoures related 1o segments are preseed in tese stamlsdone narcial stalenwents

(Thiz space has been intentiomally Ief blank)
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X5 Finundial invirumenis
“Thiz section gives an overview of the significance of financial instruments for the Compamy and provides additional information on balamce sheet items that contain financial metroments.
The detals of maleria accounting pelicies, mcheding the crileria for recognation, the basis of meazurement and the baziz on which income and expenses are recognized in respect of each dass of
financial a==et, financisd liability and ecquity mstnement are & sclosed in note 2.3.(1).

(ap Fimancial assets and lahilities
The management asseesed that cash and bank balances, trade receivables, trade payables, and other current financial asscts and liabilitics appoocimate their camying amounts largely due to the

ghort-temn maturities of these induments. Non-cument financial assets and liabililies are discomied usng an appropriale discounting rafle where the time value of money is malerial, There are
o financial instroments which are measured at fair valoe through other comprehensive income as at March 31, 202% and March 31, 2024,

The fllowing tables presents the camyving vakue and fair value of sach calegory of financial assels and liakalities &= ol March 31, 2025 and March 31, 2024
Ax ol March 31, 2025 Amortived Cost  Fair value throngh sther Fair value ithroagh Tt

comprehensive imcome profit or lass
Finuncial avseis
(1 Imvestmentie - -
iy Trade recervables® 444 5% - - 444,53
(i) Cash and cazh eqavalents® 107 RS - - 10788
(iv) Loans* - - - -
(¥} Oher finamcial acaels® 1T2 62 - - 1T1.62
Total §25.00 FI5.0M
Fimancial Habilities
1 Bomowings* 51738 51738
{iip Trade pavables® 41221 . = 412.21
(i) Lease liabililmes* 33.17 33aT
{iv) Other financial liabilities* 5136 - - 51.36
Tl 1.014.12 - - 1.014.12
As at March 31, 2024 Amaortized Cost Fair value throungh other Fair value throagh Total
rmprﬂelme income prl’l: or loss
Finuncial aveeis
(i) Investments = 699,25 69915
(ii} Trade receivables® 43326 - - 43326
(iif) Cash and cash cqevalents* 603,53 603,53
(i) Loans* kLR 3o
vy Other financial assels® 22685 1X6.85
Tzl 166363 6925 2,362.88
Finuncial Habilities
(1 Bomowings* 75776 T87.76
(i} Trade payables* 27T1.52 iT1.82
(i) Lease liabililies* 2912 .1
(iw) Other financial 1i 7131 71.31
Tatal 1.051.01 - - 1,131.01

*The carrying amound of the Company's fimncial agsels and Gnancial lizbilies are reazonabtde approvimation of ther fair value and hence the Company has nol disdosed the fair values,

() Fair Value Hierarchy
Quoted prices in un sciive market (Level 1): Thas level of Merarchy includes financial assels that are meamured by reference Lo cquoted prices (unadusted) in adive markels for identical assels
litie=. THis category consists of invedment in quoled equaty shares and mutual fond investments.

Valuation techniques with ehservable inpuis (Lovel 23 Thas level of hicrarchy includes finmaal seects and listelitics, measured using inguls other than qualed prices included within Level 1
that are observeble for the asset or lHability, cither directly (i.e., as prices) or indirectly (i.e., defived from prices),

Valuation techniques with significant unehservable inpuis (Level 3 This bevel of Merarchy indudes Gnancial assels and liahilities measured wsing inpds thal are nol based o observable

mearket data junobeervable inputs). Fair valoes are determined in whole or in part, weng 3 valestion model based on assumptions that are neither supported by prices from obsavable current
mearket traneactions in the same instrament nor are they based on wwailable market data.

The Tollowing table provides the fair value measurement hierarchy of the Company's asseits:

Ax ol March 31, 2025 Level 1 Level 2 Level 3
Current nvedments - - =

Ax ol March 31, 2024 Level 1 Level 2 Level 3
Cugrent investments G925 - .

(i) Short-term financial sssets and liabilities are stated at carmying value which is approximately ccual bo their fair valoe,

(i) Managemen! uses itz best judgement in estimating the fir value of itz financial instrument s However, there are mherent limitations m any estimation techmsque. Therefore, for substantially all
financial instrmnents, the fair value estimates presented sbove are not necessaily indcative of the amounts that the Company cowld hwve redised o paid in sale transsclions as of respective
dates. As such, fair value of financial instruments subsequent to the reporting dates may be different from the amounts reported ot cach reporting date,

(iif) There have bewn no transters between Level 1, Level 2 and Level 3 for the year ended March 31, 2025 and March 31, 1024,
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X5 Finuncial invtruments (Coni'd)
{£) Financial risk management abjectives and policies
The Company’s principal firancial liabilities comprize borowings and lease labilitics, trade and other peyables. The main purpose of thess finandal lisbiliies is to finance the Company’s
operations. The Compamy's principal financial assets inclode trade receivables, other financial agsets nd cazh and bank balances derived from ite operations.

In the couwrse of ite business, the Company iz expesed primanly to fluchuations in fordgn curency exchange rates, interest rates, liquidty and crodit gk, which may sdversely impact the fair
waliee of il financial instneEnents, The Company has a2 n=k mansgement policy which nol only covers the foreign exchange risks b also olher risks assodated with the financal assels and
liabalitics =uch 4= interesd ratle risks amd crodil risks. The risk management policy is apgroved by the Board of Directors. The risk management framowork aimes fo;

(i) create n dtable budness planning environment by rechecing the impact of cumwency and interest rate fluchafons on the Compamy®s business plan
(i) achieve grealer prediclability 1o eamings by delermining the financial valee of the expeded eamings in advance.

Mlarket rivk
Markel risk 15 the rsk that :l'nl'@,l:*.: in markel prices
imstruments, The obyective of markel risk management i lo manage and control marked nisk exposnres within accepiable par

eg foragn exchange rabes, inlerest rates and equity prices - will affect the company income or the value of its holdings of financial
. while oplimizing the refum.

(1) Market risk- Interest rare risk
Interesd rale risk is the nsk (hat the fair valee or falure cash fows of a financal instrument will fluctuate becanse of changes in markel inlerest rales, The Company s exposanre Lo the sk af

changes in market interest rales relates priimarily to the Company*s debt obligations with floating interest rates. ‘Thus profits and cash fows from financing activities are depemdent on market
interest rates, Further, any decline in the credil rating of the Company will have an adverse impact on the interes raes,

The interest rate prodile of e Compamy's inlaesl-bearing financigl insAnuments a8 regrorted 10 ihe maragement of e Compamy i= a2 follows

For ithe yveur ended
March 31, 2022

For the vear ended
Mlarch 31, 2024

Fixed rate instroments:

Fimancial lialdlilies - A52 .48
Variable rate imsoromemts:
Financial Habilitics S17.38 #5.28

Interest rate sensitiviey
The fdlowing table deanonstrates the senstivily to a reasomably possble change in interest rales on the portion of loans and h-orrnwingx alfected With all other variabdes held constanl, the
Company’s profit before tax is affeded through the impact on flosting rate borrowings, as follows:

Inirease’ decrense in Ax al Asal

Baxiy paints Aarch 31, 2028 Mlarch 21, 2024

Interest rate fluchuation +50 {259 {2.03)
Inferest rate fluchsation =50 1.50 103

(2 Markel risk- Foreign carrency risk
The Company operates both in domestic and internstional market and consequently the Company is exposed bo foreign exchange risk through its sales in overseas countries, The Company holds
forward condrads such as foragn exchange contracls 1o meti gate the risk of changes in exchange rabes on foreign currency exposures,

The following lable shows foreign aumency exposire al the end of reporting year,

As at Asat
March 31, 2025 MNarch 31, 2024
Particulars
A euni in TS Ameunt in T Amaani in TSI Amount in
[_h nllhng {h el o i'll milien [_il maillion|
Finuncial assels
de recevables (inchuding UTntalled revense) 1l 28537 3.36 2B0.15
Hher receivables from related parties 038 3t 1.00 B350
Fimancial Habilities
Fayable towards capitel expendibure - - - -
Irade payables 4,54 ZE5. .92 T, 54

Forelgn currency sensitivily
The following tatdes demonstrale the sensitivily 1o a reasonably possible change in USD exchange rafes, with all other vaniables beld constanl. The impact on the Company's profil before lax is
chie to changesin the fair value of monetary assets and lighilities, The Company's exposure to foreign currency changes for all other cuErendies is nof material.

Particalars Changs I currency Effect on profii or loss belore hax
Strengthening Weakening

As at March 31, 2022

USD St 1.63 (1.63)

As al March 31, 2024

UsD 5% 14.37 {1437)

“The sensitivity analysiz haz been based on the composition of the Company's financis assets and lisbilities at March 31, 2025 and Merch 31, 2024, The year end balances are not necessarily

representative of the average debt outstanding during the year.

(Thiz space has been intentionally lef blank)
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X5 Finuncial instruments (Coni"d)

(i) Credii risk

Credst risk reters to the nek of default on its obligation by the counterparty resulting in a financial loss. The maxmum exposure to the credit risk at the reporting date is primanly from trade
receivables amounting to ¥ 44453 million aed 2 433,26 million a& ot March 31, 2025 and March 31, 2024 respectivedy. Trade recdvable includes both secured and unseoured receivables and are
derived from revenue carned from domestic and overseas customers. Crodsl risk ha= always been managed by the Company through taking secunly deposils and bank guaranbees om cusomers,
credil approvals, edablishing credl limils and costinuousy monitoring the credit worlhiness of cedomers o which the Company grands credil terms in the normal coarse of business. The
Company follows “d@mplified approach® for recognition of impairment losz allowance on trade receivable Under the amplified approach, the Company dos nol track changes in credit nisk.
Rather, it recogmzes imparment 1oz allowance based on lifelime expected oaredt losses al each reporiing date, right from indial recogrotion, The company wses a provision matnix o determine
impairment loss allowence on the portfolio of trade receivables. The provision matrix takes into sccount, available edemal and intemnal credit rigk factors and the Company's historical experience
with custommers. An impaimment analysiz is perfoneed al each reporting date om an indvidual bass based on estorical data of cedil losses, Credil nsk on cish and cash equavalents including
otlver bank balances, imvestment in muotesl funds sd debt securities is Emited &= the Compamy generally imvest in deposits with banks, financial institations and coonterparties with high credit
ratings assigned by international and domestic crecht rating agencies.

For ageing analysiz of the trade receivables, refer Note 9.2

(i Liquidity risk

Ligquidity risk refers lo the rizk thal the Company canmod meed il= financial obligations. The obgective of liguidsty risk I 1% bo maintan sufficient liquEdity and mare that imds are
availahle for wee Az per repirementa. The Compamy hies obtsined fund baged working capital limits from s hank . The Compamy inveds ite aerpios fimds in bank fived depoat, which carry nooor
low msarked rish

The Company monitors its risk of shortage of funds on & regular bags, The Company's objective is to maintain 2 balance between continuity of funding and flexibility through the use of bank
overdrafie, bank loang, elc. The Company sssessed the concentration of risk with respoct to refinancing its debt and concluded it to be modum

The following mtde shows a matrity analysis of the anticipated cagh Nows exduding interest obli gations for the Company s finandal lizbiEties on an undiscounted basiz, which may &Effer from
both carrying value and fair valoe.

Pasitcalara Contracimal Cash Flows Carrying Amoumt
As at March 31, 20258 | As at March 31, 2024 Asat March 31, 2025 As at March 31, 2024
Lesx itham 1 year
Borrowings (refer nole 1) 51738 TH I 51738 73459
Leaze liak &% 2189 2115 2115 21.11
Trade payables 412.21 27182 412.21 271.82
Cher fimancial iabilibes 5136 7131 51.36 7231
1,00%.84 1,099.87 1,002, 10 1,099.8%
Eetween 1 to 5 years
Borrowings {refer note 1) - 992 - 0092
Lease Habilitics 13.09 293 12.02 801
Trade payables - B B -
Other fisancial liabilities . - - .
13.09 3085 12.02 37.93
Mare than 5 years
Tatal 1,016.91 1,119.72 1,014.12 1,117.76

Node 10 fhe above dsclomure excludes inferest 1o be paid on the bomowings, by the Company
36 Capital management
“The Company s capital management is intencled to create value for shareivolders by facilitating the meeting of long-term and short-term goals of the Company.

The Company determines the amount of capital reqered on the bagis of anmoal buesinees pan coupled with long-term and short-tenm strategic investment and expanzion plans. The fanding needs
are met through equity, cash generated from operations, long-term and short-term borrowings and support from the Holding Company.

For the purpose of the Company s capilal management, capilal includes izaned equity capital, and all other equily reserves altribulable to the equity share holders of the Company.

The Company manages ils capilal structure and mekes adjustments m light of changes in economic comBlions and the requrements of the financial covenants, To mainlain or adjest the captal
struchume, the Company may 240w 1be dvidend payment 1o shareholders, refum capdlal 1o shaehioldes or izae mew shares The Company msmilors debl eguily ratio, which is Met deid .2 total
deits less finds divided by total equity. The Company”s policy is to keep the gearing ratio at an optimum level to ensure that the debt releted covenants ane complied with,

|paru._-u|,n s | A al|
Mlarch 31, 2025 21 March 2024
Share Capital 144,65 146,46
her I-:illl-l.'_l,' A,630.54 A508.07
[Equity i) 4,777.19 4,654.53
Cazh and cagh equivalenl= 107.8B5 603.5%
Current Investmens - G925
Total Fund (1) 107,85 1.302.78
Lease Liabililies (F} 3317 FrRF)
||tu-mwim 51738 157,76
[Tl dewis (T S5, 58 THE,5Y
[siet debt {D={C-By) 442,70 (515,90
“Total Capital (equity + et debi) £,219,%0 4,133,632
Met debi to equity ratle (E=DA) 009 O
Met debi {excluding lease Habilities) [G=(D-F)] 409,53 (545.02)
Bt debt to equity rafis (exduding lease Babilities) (H=G/A) .09 *

* Mel debi is negative nnd hence nol applicable.
In onder to achueve this overzll objective, tbe Campany's capilal managemen, amongsd olher things, aims 10 ename that il meets inandal covenants attached to the interest-bearing loans and
borrowings thal define capilal struchure requurements. Breaches in meeting the financial covenants would permil the bank to immedialely call loans and borrowings,

No changes were made in the obj ectives, poicies or processes for mansging capital during the year ended March 31, 2025 and March 31, 2024 respectively.

{Thiz space has heen intentiorally le® hlamk)




Capillary Technologies India Limited {(formerly known as Capillary Technologies India Private Limited)

Notes to the Standal for the year ended March 31, 2025

Financial §

(AN o s i Tncian Rupees (3 millions, wiless otherwise stated)

7 Ratlo analysis
Ratio Numerator I i March 31, 2025 March 31, 2024 Varlance Reason
Current ratio Current assels [Current liabilities 0.64 1.95 (67 26%}|refer note (a) below
Debt-equity ratio Total borrowings Total equity 0.11 0.16 (33.48%)|refer note (b} below
Debt service coverage ratio |Eamings for debt service = Net Txebt service = Finance costs and {25.55) {0.20) 12800.19% |refer note (c) below
profit after taxes + Non-cash Lease Payments + Principal
perati I + Finance ¢ I of borrowings
Retum on equity ratio Net profit after taxes Average total equity 0.74%, {15.61%)) (104.76%}|refer note (c) below
Trade receivable tumover |[Revenue from operations Average trade receivables 397 231 71.80%%|refer note (d) below
ratio
Trade payables tumover  |Cost of campaign services + Average trade payables 1.31 189 (30.55%}|refer note (&) below
ratio Professional and ltancy
services and other expenses
et capital urnover ratio  [Revenue from operations Working capital = Current assets - (4.51) 128 (452 05%)|refer note (1) below
[Current liahilities
Net profil ratio Net profit after tax Revenue from operations 2.01%, {36.71%)| (105 49%a}|refer note (c) below
Retum on capital employed| Earnings before interest and taxes |Capital Employed = Tangible Net 2.13% {7.36%) (128992} refer note (c) below
Worth + Total Borrowings + Total
Lease Liabilities
Return on invesment Income generated from invested | Average invested funds in treasury 12.06% 787% 53.15%refer note (f) below
funds investments

MNotes:

(a) Due to the repayment of borrowings and the sale of short-term investments during the year.
(b) The increase is due to the repayment of borrowings during the year.
() Due to decrease in losses during the year

(d) Due to decrease in debtor days

(e) Due to decrease in creditors days

(f) Due te movement in investment

(2} Inventory turnover ratio is not applicable to the Company

(This space has been intentionally left blank)




Capillary Technologies India Limited
Motes to the Standalone Financial Statements for the vear ended March 31, 2025
(AN ammenints in frcic Bupees (3 millions, unless otherwise stated)

358 Oiher statutory informmation:

(1) The Company has not advanced or baned or invested fimds to any persoms) or entity(ies), incheding foreign entities ("Intermediaries™), with the understanding that the
Intermediaries shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatzoever by on behalf of the Compamy ("Ultimate
Beneficiaries™) or provide any guarantee, or security or the like on behalf of the Ultimate Beneficianies, except for the followings;

Mame ol the Intermediaries to which Tunds are

Date af limds Amomi of limds Date on which linds Amonnt of Nunds Tiltimeate Reneliciaries

advanced advanced advanced are invested by Nurther advanced to
Intermediaries to the Ultlmate Beneflclaries
Ultimate Beneliciarices
For the vear ended March 31, 2024
Capillary Pre. Ltd., Singapore April 05, 2023 20835 April 06, 2023 208.35 Refer note (a) below
Aungust 21, 2023 41.67 August X2, 2023 41.67 Refer note (b) below
December 27, 20023 41.61 December 28, 2023 4161 Refer note (c) below

The Company has complied with relevant provizions of the Foreign Exchange Management Act, 1999 (42 of 1999 ard the Companies Act, 2013 for the above transactions
and the transections are not violative of the Prevention of Money Laundering Act, 2022 (15 of 2003)

Complete details of the Intermediaries and Ultimate Beneficianies are given below.

Mote (1) - Capillary Pre. Ltd., has invested in the shares of Capillary Technologies LLC, USA on April 06, 2023,

MNote (b) - Capillary Pte, Lad., has invested in the shares of Cagillary Technologies Europe Limited, on August 22, 2023,
Note (c) - Capillary Pre. Ltd., has invested in the shares of Capillary Technologies DMCC, on December 28, 2023,

(it} The Compamy has not received fumds from any personis) or entity(ies), mchiding foreign entities {'Funding Parties"), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether directly or indirectly, lend or invest in other persons or entities identified in amy manner whatzoever by or on behalf of the
Fumding Parties ("URimate Beneficiaries"y or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

Name ol the Company who has advanced the funds  Date of lunds Amount of lunds  Date on which Tunds Amount of Tunds Other intermediary
received received are lurther advanced  Murther advanced to
to other intermediary  other intermediary
For the year ended Mardch 31, 2024
M/s Innoven triple blue capital advisors LLP March 31, 2023 0000 April 05, 2023 200000 Capillary Pre, Lid, And
Capillary Technologies
LLC (Refer note (a)
ahove)

Complete details of the Intermediaries and Funding Parties:

Name of the entity Registered address Govermment Relationship with the
Identification no: Company
Capillary Pre. Lid. (Intermediary) 68, Circular Road, i¥ 02-01, Singapore - 049422 2021 2524W Subsidiary
Capillary Technolegies LLC (Intermediary) Suite 2060, 333 South Seventh Street, Minneapolis . Minnesota, 710149300022 Subsidiary
55402
Avataar Holdings (Funding Party) Lot 15 A3, 1st Floor, Cybercity, Ehene 72201, Mauritius 177534 Shareholder of the
M5 Innoven triple blue capital advisors LLP (Funding  AS 805A, The Capital, G- Block, Bandra Kurla Complex, Behind  AAM-G380 Lenuder

Party)

ICICT Bank, Plot C-T0, Bandra , Maharashira - 400051

(i} The Compamy has no such transaction which is not recorded i the books of account that has been surendered or disclosed as income during the period in the tax
assezsments under the Income-ta Act, 1961 (such as, search or survey or any other relevant provisions of the Income-tas Act, 1961).

{iv) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property under the
Benami Transactions (Prohibition) Act, 1988 and miles made thereunder,

(v) The Comparry does not have any transactions with companies struck off during the year.
(vi) The Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies beyond the statitory period other than those disclesed in

note 15

(vii) The Comparry has not traded or imvested in Crypto curency o Virtual Currency during the vear ended March 31, 2025 and March 31, 2024,

39 The Company is in the process of conducting a transfer pricing study as required by the transfer pricing regulations under the Income Tax Act 1961 (regulations’y to determine
whether the transactions entered during the year ended March 31, 2023 with the associated enterprises were undertaken at "amm'’s length price” The management confinms that
all the transactions with associste enterprises are undertaken at negotiated prices on wsual commercizl terms &nd i confident that the atoresaid regulations will not have any
impact on the Standalone Financial Statements, particularly on the amount of tao expense and that of provision for taxation.

40

Events after reporting period

There are no material non-adjusting events after the reporting period till the date of 1saue of these financial statements (Le. Apnl 30, 2025) which require disclosure in

standalone financial statements,

41 Prior year amounts have been regroaped / reclassified wherever necessary, to confinm to the presentation in the current year, which are nod material

As per our report of even date.

For Walker Chandiok & Co LLP
Chartered Accoumtaris
Firms registration number: 00107TaMN/MS00013

Agshessh Arjun Singh
Partner
Membership Mo; 210122

Flace: Bengahim
Dates April 30, 2025

For and on behalf of the Board of Directors of
Caplllary Technol sgles India Limited
CIN U72200K A 201 2PLOMMI 060

Anveesh Redey Anant Choulyey G. Blargavi Reddy

Managing Director & CEQ Executive Direcior, OO0 & CFO Conmphmy Secre by
DIM; 012214511 DI 6336413 Membership Moo A1T09]
Flace: Bengahim Place: Bengaheu Flace: Bengalun

Date: April 30, 2025 Date: April 30, 2025 Date: April 30, 2025
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Capillary Technologies India Limited
Motes to the Standalone Financial Statements for the vear ended March 31, 2025
(AN ammenints in frcic Bupees (3 millions, unless otherwise stated)

358 Oiher statutory informmation:

(1) The Company has not advanced or baned or invested fimds to any persoms) or entity(ies), incheding foreign entities ("Intermediaries™), with the understanding that the
Intermediaries shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatzoever by on behalf of the Compamy ("Ultimate
Beneficiaries™) or provide any guarantee, or security or the like on behalf of the Ultimate Beneficianies, except for the followings;

Mame ol the Intermediaries to which Tunds are

Date af limds Amomi of limds Date on which linds Amonnt of Nunds Tiltimeate Reneliciaries

advanced advanced advanced are invested by Nurther advanced to
Intermediaries to the Ultlmate Beneflclaries
Ultimate Beneliciarices
For the vear ended March 31, 2024
Capillary Pre. Ltd., Singapore April 05, 2023 20835 April 06, 2023 208.35 Refer note (a) below
Aungust 21, 2023 41.67 August X2, 2023 41.67 Refer note (b) below
December 27, 20023 41.61 December 28, 2023 4161 Refer note (c) below

The Company has complied with relevant provizions of the Foreign Exchange Management Act, 1999 (42 of 1999 ard the Companies Act, 2013 for the above transactions
and the transections are not violative of the Prevention of Money Laundering Act, 2022 (15 of 2003)

Complete details of the Intermediaries and Ultimate Beneficianies are given below.

Mote (1) - Capillary Pre. Ltd., has invested in the shares of Capillary Technologies LLC, USA on April 06, 2023,

MNote (b) - Capillary Pte, Lad., has invested in the shares of Cagillary Technologies Europe Limited, on August 22, 2023,
Note (c) - Capillary Pre. Ltd., has invested in the shares of Capillary Technologies DMCC, on December 28, 2023,

(it} The Compamy has not received fumds from any personis) or entity(ies), mchiding foreign entities {'Funding Parties"), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether directly or indirectly, lend or invest in other persons or entities identified in amy manner whatzoever by or on behalf of the
Fumding Parties ("URimate Beneficiaries"y or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

Name ol the Company who has advanced the funds  Date of lunds Amount of lunds  Date on which Tunds Amount of Tunds Other intermediary
received received are lurther advanced  Murther advanced to
to other intermediary  other intermediary
For the year ended Mardch 31, 2024
M/s Innoven triple blue capital advisors LLP March 31, 2023 0000 April 05, 2023 200000 Capillary Pre, Lid, And
Capillary Technologies
LLC (Refer note (a)
ahove)

Complete details of the Intermediaries and Funding Parties:

Name of the entity Registered address Govermment Relationship with the
Identification no: Company
Capillary Pre. Lid. (Intermediary) 68, Circular Road, i¥ 02-01, Singapore - 049422 2021 2524W Subsidiary
Capillary Technolegies LLC (Intermediary) Suite 2060, 333 South Seventh Street, Minneapolis . Minnesota, 710149300022 Subsidiary
55402
Avataar Holdings (Funding Party) Lot 15 A3, 1st Floor, Cybercity, Ehene 72201, Mauritius 177534 Shareholder of the
M5 Innoven triple blue capital advisors LLP (Funding  AS 805A, The Capital, G- Block, Bandra Kurla Complex, Behind  AAM-G380 Lenuder

Party)

ICICT Bank, Plot C-T0, Bandra , Maharashira - 400051

(i} The Compamy has no such transaction which is not recorded i the books of account that has been surendered or disclosed as income during the period in the tax
assezsments under the Income-ta Act, 1961 (such as, search or survey or any other relevant provisions of the Income-tas Act, 1961).

{iv) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property under the
Benami Transactions (Prohibition) Act, 1988 and miles made thereunder,

(v) The Comparry does not have any transactions with companies struck off during the year.
(vi) The Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies beyond the statitory period other than those disclesed in

note 15

(vii) The Comparry has not traded or imvested in Crypto curency o Virtual Currency during the vear ended March 31, 2025 and March 31, 2024,

39 The Company is in the process of conducting a transfer pricing study as required by the transfer pricing regulations under the Income Tax Act 1961 (regulations’y to determine
whether the transactions entered during the year ended March 31, 2023 with the associated enterprises were undertaken at "amm'’s length price” The management confinms that
all the transactions with associste enterprises are undertaken at negotiated prices on wsual commercizl terms &nd i confident that the atoresaid regulations will not have any
impact on the Standalone Financial Statements, particularly on the amount of tao expense and that of provision for taxation.

40

Events after reporting period

There are no material non-adjusting events after the reporting period till the date of 1saue of these financial statements (Le. Apnl 30, 2025) which require disclosure in

standalone financial statements,

41 Prior year amounts have been regroaped / reclassified wherever necessary, to confinm to the presentation in the current year, which are nod material

As per our report of even date.

For Walker Chandiok & Co LLP
Chartered Accoumtaris
Firms registration number: 00107TaMN/MS00013

Agshessh Arjun Singh
Partner
Membership Mo; 210122

Flace: Bengahim
Dates April 30, 2025

For and on behalf of the Board of Directors of
Caplllary Technol sgles India Limited
CIN U72200K A 201 2PLOMMI 060

Anveesh Redey Anant Choulyey G. Blargavi Reddy

Managing Director & CEQ Executive Direcior, OO0 & CFO Conmphmy Secre by
DIM; 012214511 DI 6336413 Membership Moo A1T09]
Flace: Bengahim Place: Bengaheu Flace: Bengalun

Date: April 30, 2025 Date: April 30, 2025 Date: April 30, 2025
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Walker Chandiok & Co LLP
Sth Floor, Mo 65,2, Block “A",
Bagmane Tridib, Bagmane
Tech Park, C V¥ Raman Magar,
Bengaluru

560083

T +81 80 4243 0700
; F +01 80 4126 1228
Independent Auditor's Report

To the Members of Capillary Technologies India Limited
Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consclidated financial statements of Capillary Technologies India Limited ('the Holding
Company’) and its subsidiaries (the Holding Company and its subsidiaries together referred to as “the Group”), as listed in
Annexure 1, which comprise the Consolidated Balance Sheet as st 31 March 2025, the Consolidated Staternent of Profit and
Lass (including Other Comprehensive Income), the Consdlidated Cash Flow Statement, the Consclidated Statement of
Changes in Equity for the year then ended and notes to the consolidated financial staternents, including rmaterial accounting
policy information and other explanatory information.

In cur opinion and to the best of our infarmation and according to the explanations given to us and based on the consideration
of the reports of the other auditors on separate financial staterments and on the other financial information of the subsidiaries
the aforesaid consolidated financial statements give the information required by the Companies Act, 2013 (the Act) in the
manner 5o required and give a true and fair view in conformity with the Indian Accounting Standards (Ind AS') specified under
Section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, and other accounting principles
generally accepted in India of the consolidated state of affairs of the Group, as at 31 March 2025, their consclidated profit
(including other comprehensive income), consolidated cash flows and the consolidated changes in equity for the year ended
on that date.

Basis for Opinion

. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act Our
responsibilties under those standards are further described in the Auditor's Responsibilities for the Audit of the Consalidated
Financial Staterments section of our report. We are independent of the Group in accordance with the Code of Ethics issued
by the Institute of Chartered Accountarts of India (ICAI) togather with the ethical requirements that are relevant to our audit
of the consalidated financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics, We believe that the audit evidence
we have obtained together with the audt evidence obtained by the other auditors in terms of their reports referred to n
paragraph 11 of the Other Matters section below, is sufficient and appropriate to provide a basis for our opinion.

Infermation other than the Conselidated Financial Statements and Auditor's Repeort thereon

The Holding Comparny’s Beard of Directors are responsible for the cther information. Cther information does net include the
consolidated financial statements and our auditor's report thereon.

Cur opinion on the consclidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the consolidated financial statements, or our
knowdedge obtained in the audit or otherwise appears to be matenally misstated,

The Annual Report is not made available to us at the date of this auditor's report. We have nathing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Conseolldated Financial Statements

The accompanying consolidated financial stalements have been approved by the Holding Company's Board of Directors. The
Haolding Company's Board of Directors are responsible for the matters stated in Section 134(5) of the Act with respect to the
preparation and presentation of these consclidated financial staternents that give a true and fair view of the consclidated
financial position, consolidated financial performance including other comprehensive income, consolidated changes in equity
and consolidated cash flows of the Group in accordance with the Ind AS specified under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, and other accounting principles generally accepted in India. The
Holding Company’s Board of Directors are also responsible for ensuring accuracy of records including financial information
considered necessary for the preparation of consolidated Ind AS financial statements. Further, in terms of the provisions of
the Act the respective Board of Directors of the companies included in the Group, covered under the Act are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Group and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate intemnal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial staterments that give a true and fair view and
are free fram matenal misstaternent, whether due to fraud or error. These financial statements have been used forthe purpose
of preparation of the consolidated financial statements by the Board of Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies included in the Group
are responsikle for assessing the ability of the Group to continue as a going concem, disclosing, as applicable, matters related
to going concern and using the going concemn basis of accounting unless the Board of Directors either intend to liguidate the
Group or to cease operations, or has no realistic atternative but to do so.

These respective Board of Directors are also responsible for overseeing the financial reporting process of the companies
included in the Group.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Qur objectives are to obtain reasonable assurance about whether the conseclidated financial statements as a whole are free
from material misstaternent, whether due to fraud or error, and to issue an auditor's report that includes our opinion,
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
Standards on Auditing will always detect a material misstaterment when it exists, Misstatements can arise from fraud or errar
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consclidated financial statements.

As part of an audit in accordance with Standards on Auditing specified under Section 143(10) of the Act we exercise
professional judgment and maintain professional skepticism throughout the audit We also:

« |dentify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal contral;

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances. Under Section 143(2)(i) of the Act we are also responsible for expressing our opinion on whether
the Holding Company has adequate internal financial controls with reference to financial staterments in place and the
operating effectiveness of such controls,

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management;

« Conclude on the appropriateness of Board of Directors' use of the going concern basis of accounting and, basad on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the ability of the Group to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to medify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Group to cease to continue
as a going concern;

« Evaluate the overall presentation, structure and content of the consclidated financial statements, including the

disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation; and
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+  Obtain sufficient appropriate audit evidence regarding the financial statements of the entities or business activities within
the Group, to express an opinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the audit of financial staterments of such entities included in the consolidated financial
statements, of which we are the independent auditors, For the cther entities included in the consolidated financial
staternents, which have been audited by the other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with govemance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during sur audit

Other Matter

We did not audit the financial statements of two subsidiaries, whose financial statements reflects total assets of 25 45 millions
as at 31 March 2025, total revenues of 793.79 millions and net cash inflow amounting to 2,35 millions for the year ended on
that date, as considerad in the consolidated financial statements. These financial statements have been audited by other
auditors whose reports have been furnished to us by the management and our opinion on the consclidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these subsidiares, and our report in
terrns of sub-section (3) of Section 143 of the Actin so far as it relates to the aforesaid subsidiaries, are based solely on the
reports of the other auditors.

Further, thesa subsidiaries are located outside Inda whose financial statements and other financial information have been
prepared in accordance with accounting principles generally accepted in their respective countries and which have been
audited by other auditors under generally accepted auditing standards applicable in their respective countries. The Holding
Company’'s management has converted the financial statements of such subsidiaries located outside India from accounting
principles generally accepted in their respective countries to accounting principles generally accepted in India. We have
audited these conversion adjustments made by the Holding Company's management. Our opinion on the consclidated
financial statements, in so far 55 it relates to the amounts and disclosures included in respect of such subsidiaries located
outside India, is based on the report of other auditors and the conversion adjustments prepared by the management of the
Holding Company and audited by us.

Cur opinicn above on the consolidated financial statements, and our report on other legal and regulatory requirements below,
are not modified in respect of the above matters with respect to our reliance on the work done by and the reports of the other
auditors.

We did not audit the financial information of one subsidiary, whose financial information reflects total assets of £0.47 millions
as at 31 March 2025, total revenues of nil and net cash outflows amounting to ¥ 0.68 millions for the year ended on that date,
as considered in the consolidated financial statements. This financial information is unaudited and have been furnished to us
by the management and our opinion on the consolidated financial staterments, in so far as it relates to the amounts and
disclosures included in respect of the aforesaid subsidiary, is based solely on such unaudited financial information. In our
opinion and according to the information and explanations given to us by the management, this financial information is not
rmaterial to the Group.

Cur opinicn above on the consolidated financial statements, and our report on cther legal and regulatory requirements below,
are not modified in respect of the above matter with respect to our reliance on the financial information certified by the
management,

Report on Other Legal and Regulatory Requirements

Az required by Section 197(16) of the Act, based on our audit, we report that the Holding Company, incorporated in India
whose financial statements have been audited under the Act has paid remuneration to their directors during the year in
accordance with the provisions of and imits laid down under Section 187 read with Schedule V to the Act.

As required by clause (xxi) of paragraph 3 of Companies (Auditor's Report) Crder, 2020 (‘the Order') issued by the Central
Government of India in terms of Section 143{11) of the Act based on the consideration of the Order report issued fill date by

us, of the Holding Company included in the consolidated financial staterments and covered under the Act we report that there
are no qualfications or adverse remarks reported in the Order report of the Holding Company.

As required by Section 143(3) of the Act, based on our audit, we report, to the extent applicable, that:

a] We have sought and obtained all the information and explanations which to the best of our knowdedge and belief were
necessary for the purpose of our audit of the aforesaid consolidated financial statements;
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k)

c)

d)

&)

In our opinion, proper books of account as required by law have been kept by the Holding Company so far as it appears
fram the examination of those books, except for the matters stated in paragraph 15(h){vi) below on reporting under Rule
11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended). Further, the back-up of the books of accounts
and other bocks and papers maintained in electronic mode has not been maintained on servers physically located in
India on a daily basis;

The consolidated financial statements dealt with by this report are in agreement with the relevant books of account
rraintained for the purpose of preparation of the conselidated financial staternents

In our opinion, the aforesaid consolidated financial statements comply with Ind AS specified under Section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015,

On the basis of the written representations received from the directors of the Holding Company and taken on record by
the Board of Directors of the Holding Company, covered under the Act, none of the directors of the Group companies,
are disgualified as on 31 March 2025 from being appointed as a director in terms of Section 164(2) of the Act.

fi The gualification relating to the maintenance of accounts and other matters connected therewith as stated in paragraph

gl

h}

15(b), above on reporting under Section 143(3)(b) of the Act and paragraph 15(h) (vi) below on reporting urder Rule 11{(g)
of the Companies (Audit and Auditors) Rules, 2014 (as amended)

With respect to the adeguacy of the internal financial controls with reference to financial statements of the Holding
Company covered under the Act and the operating effectiveness of such controls, refer to our separate report in
‘Annexure |I" wherein we have expressed an unmoditied opinion: and

With respect to the other mafters to be included in the Auditor's Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of aur information and according to the
explanations given to us

i.  There were no pending litigations as at 31 March 2025 which would impact the consolidated financial position
of the Group:

i.  The Holding Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses as at 31 March 2025,

h There were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Holding Company, covered under the Act, during the year ended 31 March 2025,

a. The management of the Holding Company whose financial staternents have been audited under the Act
have represented to us to the best of their knowledge and belief, other than as disclosed in note 39 to the
consclidated financial staternents, no funds have been advanced or loaned or invested (either from
borrowed funds or securities premium or any other sources or kind of funds) by the Holding Company to or
in any persons or entities, including foreign entities (the intermediaries”), with the understanding, whether
recorded in writing or othenwise, that the intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Holding Company, or
any such subsidiaries, (the Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf
the Ultimate Beneficiaries;

k. The management of the Holding Company whose financial statements have been audited under the Act
have represented to us that, to the best of their knowledge and belief, other than as disclosed in the note
29 to the consolidated financial statements, no funds have been received by the Holding Company or its
subsidiaries from any persons or enfiies, including foreign entities (the Funding Parties), with the
understanding, whether recorded in writing or otherwise, that the Holding Company, or any such
subsidiaries, shall, whether directly or indirectly, lend or invest in other persons or enfities identified in any
manner whatsoever by or on behalf of the Funding Party (U timate Beneticianes') or provide any guarantee,
sacurity or the like on behalf of the Ulimate Beneficiaries; and

¢. Based on such audit procedures performed by us, as considered reasonable and appropriate in the
circumstances, nothing has come to our or other auditors' notice that has caused us or the other auditors
to believe that the management representations under sub-clauses (a) and (b) above contain any material
misstatermant.

¥.  The Holding Company has not declared or paid any dividend during the year ended 31 March 2025,
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wi. As stated in Mote 41 to the standalone financial statements and based on our examination which included test
checks, except for instance mentioned below, the Company, in respect of financial year commencing on or
after 1 April, 2023, has used accounting software for maintaining its books of accounts which have a feature of
recording audit trail (edit log) facility and the same have been operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of our audit we did not come acress any

instance
balow an

of audit trail feature being tampered with, other than the consequential impact of the exceptions given
d furthermere, except for matters mentioned below, the audittrail has been preserved by the Company

as per the statutory requirements for record retention:

a.

The Company has used an accounting software operated by a third-party service provider for
maintenance of accounting records. In the absence of any information on existence of audit trail (edit
logs) for any direct changes made at the database level in the 'Independent Service Auditor's
Assurance Reports on the Description of Controls, their Design and Operating Effectiveness’ [Type
2 report] issued in accordance with [SAE 3000 (Revised), Assurance Engagements Other than Audits
or Reviews of Historical Financial Information) and ISAE 3402, Assurance Reports on Controls at a
Service Organization], we are unable to comment on whether the audit trail feature with respect to the
database of this software was enabled and operated throughout the year; and

The Company has an used accounting software operated by a third-party service provider for
maintenance of accounting records pertaining to property, plant and equipment. In the absence of an
‘Independent Senice Auditors Assurance Report on the Description of Confrols, their Design and
Operating Effectiveness’ ('Type 2 report’ issued in accordance with SAE 3402, Assurance Reports on
Contrals at a Service Organization), we are unable to comment on whether the audit trail feature (edit
logs) for any direct changes made at the database level, we are unable to comment on whether the
audit trail feature with respect to the database of the said software was enabled and operated
throughout the year

For Walker Chandiok & Co LLP

Chartered Accountants

Firm's Registration No.: 001076N/MNS0001 3

Aasheesh Arjun Singh

Partner

Membership MNo.: 210122
LUDIMN: 25210122BMONBHTR03

Bengaluru
30 April 2025
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Annexure | to the Independent Auditers' Report of even date to the members of Capillary Technolegies India Limited
on the consolidated financial statements for the year ended 31 March 2025

List of entities consolidated in the Consolidated Financial Statements of Capillary Technologies India Limited for the
year ended 31 March 2025

Name of the entity Country of incorporation Relationship
Capillary Pte. Ltd Singapore Subsidiary

Capillary Technologies DMCC Dubai, United Arab Emirates Step-down subsidiary
Capillary Technologies LLC nited States of America Step-down subsidiary
Capillary Technologies Inc., USA | United States of America Step-down subsidiary
Capillary Technologies Eurcpe | United Kingdom Step-down subsidiary
Limited

Capillary Eriarhw Ine., USA United States of America Step-down subsidiary
Capillary Technolagies (Shanghai) | China Step-down subsidiary
Co. Lid

PT Capillary Technologies | Indonesia Step-down subsidiary
Indonesia

Capillary Technologies (Malaysia) | Malaysia Step-down subsidiany
Sdn. Bhd,
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Annexure |l to the Independent Auditors’ Report of even date to the members of Capillary Technologies India Limited
on the consolidated financial statements for the year ended 31 March 2025

Independent Auditor's Report on the internal financial controls with reference to consolidated financial statements
under Clause (i} of Sub-Section 3 of Section 143 of the Companies Act, 2013 ('the Act’)

In conjunction with our audit of the consolidated financial statements of Capillary Technologies India Limited (the Holding
Company') and its subsidiaries (the Holding Company and its subsidiaries together referred to as 'the Group’), as at and for
the year ended 31 March 2025, we have audited the internal financial controls with reference to financial statements of the
Helding Company, as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

The Board of Directors of the Holding Company, which is a Company covered under the Act, are responsible for establishing
and maintaining internal financial controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the Guidance Mote on Audit
of Internal Financial Controls over Financial Reporting (Guidance MNote') issued by the Institute of Chartered Accountants of
India ('ICAI'). These responsibiliies include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of the Company's business, including
adherence to the Company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to Financial Statements

Cur responsibility is to express an opinion on the internal financial controls with reference to financial statements of the
Holding Company as aforesaid, based on our audit. We conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India [ICAI') prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls with reference to financial statements, and the Guidance Mote on Audit of
Internal Financial Controls Cver Financial Reporting (‘the Guidance Mote") issued by the ICAl. Those Standards and the
Guidance Mote require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial staternents were established and
maintained and if such controls operated effectively in all material respects.

Cwur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls with
reference to financial statements and their operating effectiveness. Our audit of internal financial controls with reference to
financial staterments includes obtaining an understanding of such internal financial controls, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the internal financial controls with reference to financial statements of the Holding Company, as aforesaid.

Meaning of Internal Financial Controls with Reference to Consolidated Financial Statements

A Company's internal financial controls with reference to financial statements is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's internal financial controls with reference to financial
statements include those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the Company are being made only in accordance with
authorisations of management and directors of the Company, and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect on
the financial statements.
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Annexure |l to the Independent Auditors' Report of even date to the members of Capillary Technologies India Limited
on the consolidated financial statements for the year ended 31 March 2025 {cont'd)

Inherent Limitations of Internal Financial Controls with Reference to Consolidated Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion. the Holding Company, which is a Company covered under the Act, have in all matenal respects, adequate
internal financial controls with reference to financial statements and such controls were operating effectively as at 31 March
2025, based on the internal financial controls with reference to financial staterments criteria established by the Company
considering the essential components of intermnal control stated in the Guidance Note issued by the |CAI,

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.; 001078N/MN500013

Aasheesh Arjun Singh
Partner

Membership No.: 210122
UDIN: 25210122BMONBH7203

Bengaluru
30 April 2025
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Capillary Technologies India Limited (formerly known as Capillary Technologies India Private Limited)
CIN Number - U72200KA2012PLC063060

Consolidated Balance Sheet as at Mar 31, 2025

(All amounts in Indian Rupees (3) millions, unless otherwise stated)

Note As at As at
March 31,2025 March 31, 2024
ASSETS
Non-current assets
(a) Property, plant and equipment 3 34.27 31.21
(b) Goodwill 4 1,884.98 1,838.44
(c) Other intangible assets 4 1,030.39 1,111.88
(d) Right-of-use assets 3 59.84 30.13
(e) Intangible assets under development 4 - 31.10
(f) Financial assets
(i) Other financial assets 5 256.09 144.79
(h) Deferred tax assets (net) 19A 5.62 6.83
(2) Other tax assets 6 79.88 43.06
(i) Other non-current assets 11 853.25 821.55
Total non-current assets 4,204.32 4,058.99
Current assets
(a) Financial assets
(i) Investments 7 - 699.25
(ii) Trade receivables 8 1,611.21 1,456.51
(iii) Cash and cash equivalents 9 2,140.71 1,806.68
(iv) Loans 10 - 399.99
(v) Other financial assets 5 33.93 27.70
(b) Other current assets 11 396.37 261.56
Total current assets 4,182.22 4,651.69
Total assets 8,386.54 8,710.68
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 12 146.65 146.46
(b) Other equity 13 5,535.82 5,243.06
Total equity 5,682.47 5,389.52
Liabilities
Non-current Liabilities
(a) Financial liabilities
(i) Borrowings 14 12.82 41.69
(ii) Lease liabilities 15 32.54 8.01
(iii) Other financial liabilities 16 - 18.53
(b) Provisions 17 80.71 66.11
(c) Deferred tax liabilities (net) 19B 71.04 94.99
Total Non-current Liabilities 197.11 229.33
Current Liabilities
(a) Financial liabilities
(i) Borrowings 14 988.12 729.97
(ii) Lease liabilities 15 30.78 2342
(iii) Trade payables
(a) total outstanding dues of micro enterprises and small enterprises 18 13.23 73.95
(b) total outstanding dues of creditors other than micro enterprises and small enterprises 18 492.52 654.31
(iv) Other financial liabilities 16 145.39 204.83
(b) Other current liabilities 20 810.98 1,362.02
(c) Provisions 17 18.21 19.33
(d) Current tax liabilities (net) 21 7.73 24.00
Total current liabilities 2,506.96 3,091.83
Total liabilities 2,704.07 3,321.16
Total equity and liabilities 8,386.54 8,710.68
Summary of material accounting policies 2.3
The accompanying notes are an integral part of these Consolidated Financial Statements
As per our report of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Capillary Technologies India Limited
Firm registration number: 001076N/N500013 CIN :U72200KA2012PLC063060
Aasheesh Arjun Singh Aneesh Reddy Boddu Anant Choubey G. Bhargavi Reddy
Partner Managing Director and CEO Executive Director, COO & CFO Company Secretary
Membership No: 210122 DIN: 02214511 DIN: 06536413 Membership Number - A17091
Place: Bengaluru, India Place: Bengaluru, India Place: Bengaluru, India Place: Bengaluru, India

Date: April 30,2025 Date: April 30, 2025 Date: April 30,2025 Date: April 30, 2025




Capillary Technologies India Limited (formerly known as Capillary Technologies India Private Limited)

CIN Number - U72200KA2012PLC063060
Consolidated Statement of Profit and Loss for the year ended March 31, 2025
(All amounts in Indian Rupees (3) millions, unless otherwise stated)

Note

For the year ended

For the year ended

March 31, 2025 March 31, 2024
Income
I Revenue from operations 22
- Retainership and other services 4,811.05 4,021.29
- Installation revenue 1,100.31 746.69
- Revenue from campaign services on a principal basis (refer note 22 (a)) - 483.02
- Revenue from campaign services on an agent basis (refer note 22 (a)) 71.23 -
II  Other income 23 136.10 103.40
III  Total income (I+1I) 6,118.69 5,354.40
IV Expenses
Cost of campaign services (refer note 22 (b)) - 417.03
Professional and consultancy expenses 994.93 873.15
Software and server charges 921.85 935.84
Employee benefit expense 24 2,955.20 2,719.43
Other expenses 27 460.98 423.86
Total expenses (IV) 5,332.96 5,369.31
V  Earnings before interest expense, taxes, depreciation and amortisation (EBITDA) 785.73 (14.91)
VI Finance costs 25 77.88 177.08
VII Depreciation and amortisation expenses 26 601.03 560.61
678.91 737.69
VIII Profit/ (loss) before exceptional items and tax from continuing operations (V-VI-VII) 106.82 (752.60)
IX Profit/ (loss) before tax 106.82 (752.60)
X Tax expenses/ (credit)
(a) Current tax 28 (12.90) 1.93
(b) Deferred tax credit 28 (21.82) (71.02)
Total tax credit (34.72) (69.09)
XI  Profit/ (loss) for the year from continuing operations (IX - X) 141.54 (683.51)
XII  Profit/ (loss) before tax from discontinued operations 41 (8.54) 113.58
XII Tax expense of discontinued operations 41 0.20 23.85
XIV Profit/ (loss) from discontinued operations after tax (8.74) 89.73
XV Profit/ (loss) for the year 132.80 (593.78)
XVI Other comprehensive income
Items that will be reclassified to profit or loss:
(i) Exchange differences on translating financial statements of foreign operations 72.74 63.88
Items that will not to be reclassified to profit or loss:
(i) Re-measurement losses on defined benefit plan, net of tax (4.24) (4.06)
Other comprehensive income for the year, net of tax 68.50 59.82
XVII Total comprehensive income/ (loss) for the year (XV+XVI) 201.30 (533.96)
XVI11 Earnings/ (loss) per equity share (EPS) 29
EPS from continuing operations (face value - ¥ 2 each)
Basic (in  per share) 1.93 (12.15)
Diluted (in % per share) 1.91 (12.15)
EPS from discontinued operations (face value - X 2 each)
Basic (in  per share) (0.12) 1.59
Diluted (in % per share) (0.12) 1.57
EPS from continuing and discontinued operations (face value - X 2 each)
Basic (in ¥ per share) 1.81 (10.55)
Diluted (in % per share) 1.79 (10.55)
Summary of material accounting policies 2.3
The accompanying notes are an integral part of these Consolidated Financial Statements
As per our report of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Capillary Technologies India Limited
Firm registration number: 001076N/N500013 CIN :U72200KA2012PLC063060
Aasheesh Arjun Singh Aneesh Reddy Boddu Anant Choubey G. Bhargavi Reddy
Partner Managing Director and CEO Executive Director, COO & Company Secretary

CFO

Membership No: 210122 DIN: 02214511 DIN: 06536413 Membership Number - A17091

Place: Bengaluru, India
Date: April 30,2025

Place: Bengaluru, India
Date: April 30, 2025

Place: Bengaluru, India
Date: April 30, 2025

Place: Bengaluru, India
Date: April 30, 2025




Capillary Technologies India Limited (formerly known as Capillary Technologies India Private Limited)

CIN Number - U72200KA2012PLC063060

Consolidated Statement of Changes in Equity for the year ended March 31, 2025

(All amounts in Indian Rupees (3) millions, unless otherwise stated)

A. Equity share capital

As at March 31, 2025 As at March 31, 2024
Particulars Number of Amount Number of Amount
shares (in million) shares (in million)
(in millions) (in millions)
Equity shares outstanding at the beginning of the year 73.23 146.46 52.89 105.79
Issuance of share capital (refer note 12(a)'?) 0.09 0.19 2.76 5.51
Issue of rights shares (refer note 12(a)3) - - 11.05 22.10
Conversion of External Commercial Borrowings (ECBs) into fully paid shares (refer note 12(a)*) - - 0.44 0.87
Conversion of convertible instruments (refer note 12(a)5) - - 552 11.05
Exercise of share based payments (refer note 12(a)®) - - 0.57 1.14
Equity shares outstanding at the end of the year 73.32 146.65 73.23 146.46
B. Other equity
Attributable to the equity shareholders - Other equity
Reserves and surplus Other Total
Comprehensive
income
Particulars
Retained earnings| Capital contribution Securities Share based Capital reserve Foreign Total other
from Ultimate premium payment currency equity
Holding Company reserve translation
As at March 31, 2023 (4,566.70) 1,810.66 2,573.86 888.53 868.23 (15.94) 1,558.64
Opening translation adjustment - - - - - 201.26 201.26
Loss for the year (593.78) - - - - - (593.78)
Other comprehensive (loss)/income for the year (net of taxes)* (4.06) - - - - 63.88 59.82
Total comprehensive (loss)/income for the year (597.84) - - - - 63.88 (533.96)
Contributions and distributions
Issuance of share capital (refer note 12(a)1) - - 844.49 - - - 844.49
Issue of rights shares (refer note 12(a)?) - - 464.19 - - - 464.19
Conversion of ECBs into fully paid equity shares (refer note - - 133.13 - - - 133.13
Conversion of convertible instruments (refer note 12(a)4) - - 1,690.45 - - - 1,690.45
Exercise of share based payments (refer note 12(a)’) - - 174.63 (174.63) - - -
Warrants issued on behalf of the Group - 926.15 - - - - 926.15
Share based payment expenses (refer notes 24 and 31) - - - 79.08 - - 79.08
Surrender of employee stock options and re-purchase, net (refer - - - (120.37) - - (120.37)
note 24 and 31)
Total contributions and distributions - 926.15 3,306.89 (215.92) - - 4,017.12
Balance as at March 31, 2024 (5,164.54) 2,736.81 5,880.75 672.61 868.23 249.20 5,243.06
Profit for the year 132.80 - - - - - 132.80
Other comprehensive income/(loss) for the year (net of taxes)* (4.24) - - - - 72.74 68.50
Total comprehensive income for the year 128.56 - - - - 72.74 201.30
Contributions and distributions
Issuance of share capital (refer note l2(a)1) - - 49.73 - - - 49.73
Share based payment expenses (refer notes 24 and 31) - - - 89.98 - - 89.98
Surrender of employee stock options and re-purchase, net (refer 343.18 - - (391.43) - - (48.25)
note 24 and 31)
Total contributions and distributions 343.18 - 49.73 (301.45) - - 91.46
Balance as at March 31, 2025 (4,692.80) 2,736.81 5,930.48 371.16 868.23 321.94 5,535.82
*As required under Division II - Ind AS Schedule ITI, the Group has recognised remeasurement gains/ (losses) of defined benefit plans as part of retained earnings.
Summary of material accounting policies 23
The accompanying notes are an integral part of these Consolidated Financial Statements
As per our report of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Capillary Technologies India Limited
Firm registration number: 001076N/N500013 CIN :U72200KA2012PLC063060
Aasheesh Arjun Singh Aneesh Reddy Boddu Anant Choubey G. Bhargavi Reddy
Partner Managing Director and CEO Executive Director, Company Secretary
COO & CFO

Membership No: 210122

Place: Bengaluru, India
Date: April 30, 2025

DIN: 02214511

Place: Bengaluru, India
Date: April 30, 2025

DIN: 06536413 Membership No: A17091

Place: Bengaluru, India Place: Bengaluru, India
Date: April 30, 2025 Date: April 30, 2025




Capillary Technologies India Limited (formerly known as Capillary Technologies India Private Limited)
CIN Number - U72200KA2012PLC063060

Consolidated Statement of Cash Flows for the year ended March 31, 2025

(All amounts in Indian Rupees (J) millions, unless otherwise stated)

For the year ended For the year ended
March 31, 2025 March 31, 2024
A. Cash flow from operating activities
Profit/ (Loss) for the year from continuing operations before exceptional items and tax 106.82 (752.60)
Profit/ (Loss) for the year from discontinued operations before tax (8.54) 113.58
Adjustments to reconcile loss before tax to net cash flows
Depreciation and amortisation expenses 621.98 582.20
Loss allowances under expected credit loss model(refer note 27) 78.42 41.21
Share based payments (refer note 24) 80.94 68.84
Profit on sale of investments (refer note 23) (76.53) (17.55)
Fair value change in financials assets measured at fair value through statement of profit and loss - (9.59)
Interest income on income tax refund (2.05) (2.58)
Profit on sale of property, plant and equipment(refer note 23) (0.62) (0.51)
Property, plant and equipment written off (refer note 27) 0.81 2.31
Interest income on corporate deposit (25.18) (6.50)
Provision / liabilities no longer required, written back (0.18) (26.07)
Unrealised exchange (gain)/ loss on foreign currency transactions (net) 9.76 (19.23)
Interest income on bank deposits and security deposit (13.92) (12.99)
Finance costs 68.53 168.30
Operating profit before working capital changes 840.24 128.82
Working capital adjustments :
Decrease/(Increase) in trade receivables (242.89) 564.87
Increase in other assets (166.51) (948.06)
Decrease/(Increase) in other financial assets (12.40) 242.35
(Decrease)/Increase in trade payable (222.33) 139.69
Increase in provision 9.24 6.19
(Decrease)/Increase other financial liabilities (77.97) 74.57
(Decrease)/Increase in other liabilities (551.04) 755.72
Cash (used in) / generated from operations (423.66) 964.15
Direct taxes (paid) /refund, net (38.33) 7.20
Net cash (used in)/generated by operating activities (A) (461.99) 971.35
B. Cash flow from investing activities
Purchase of property, plant and equipment, intangible assets and intangible assets under development (474.58) (369.32)
Proceeds from sale of property, plant and equipment 0.62 2.31
Sale/(Purchase) of current investment, net 775.78 (672.11)
Corporate deposits placed (400.00) (399.99)
Proceeds from redemption of corporate deposits 799.99 -
Interest income on bank deposits 13.92 10.14
Interest income on corporate deposits 25.18 0.64
Investment in bank deposits (net) (105.13) (29.10)
Payment of acquisition of subsidiary - (387.82)
Net cash inflow from/(used in) investing activities (B) 635.78 (1,845.25)
C. Cash flow from financing activities
Proceeds from issue of share capital, (including security premium) 49.92 1,337.43
Proceeds from issue of Non Convertible Debentures (NCDs) - 50.00
Repayment of Non Convertible Debentures (NCDs) (352.48) (237.89)
Proceeds from issue of Compulsory Convertible Debentures (CCDs) - 1,701.50
Repayment of long-term borrowings - (366.82)
Repayment of principal and interest portion of lease liabilities (refer note 32) (33.04) (24.23)
Proceeds from short-term borrowings (net) 581.06 4.90
Finance costs paid (64.62) (166.91)
Surrender of employee stock options and re-purchase, net (48.25) (120.37)
Net cash used in/(generated by) financing activities (C) 132.59 2,177.61
Net increase in cash and cash equivalents (A+B+C) 306.38 1,303.71
Cash and cash equivalents at the beginning of the year 1,806.68 462.00
Effect of exchange differences on cash and cash equivalents held in foreign currency 27.65 40.97
Cash and cash equivalents at the end of the year 2,140.71 1,806.68
Components of cash and cash equivalents
Balances with banks
- On current accounts 2,140.71 1,806.68
Total cash and cash equivalents (refer note 9) 2,140.71 1,806.68
Reconciliation between opening and closing balance sheet for liabilities arising from financing activities
As at April 1, 2024 Cashflows Non-cash movement As at March 31, 2025
Non-current borrowings (including current maturities) 366.38 (352.48) (0.36) 13.54
Current borrowings (excluding current maturities) 405.28 581.06 1.06 987.40
As at April 1, 2023 Cashflows Non-cash movement As at March 31, 2024
Non-current borrowings (including current maturities) 810.93 1,096.79 (1,541.34) 366.38
Current borrowings (excluding current maturities) 663.78 4.90 (263.40) 405.28
Summary of material accounting policies 23
The accompanying notes are an integral part of these Consolidated Financial Statements
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Capillary Technologies India Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2025

1. Corporate Information

Capillary Technologies India Limited (formerly known as Capillary Technologies India Private Limited) (“the Company” or “the Parent Company”) is a public limited
company domiciled in India and is incorporated under the provisions of the Companies Act applicable in India. The registered office of the Company is located at #360
bearing PID No 101, 360, 15th Cross Rd, Sector 4, HSR Layout, HSR Layout, Bangalore, Bangalore South, Karnataka, India, 560102.

The Company along with its subsidiaries (hereinafter collectively referred to as “the Group”) are primarily engaged in the business of providing cloud based intelligent
customer engagement software solutions.

The Consolidated Financial Statements were approved by the Board of Directors and authorised for issue in accordance with a resolution of the directors of the Parent
Company on April 30, 2025.

2. Basis of preparation for consolidated financial statements

The material accounting policies applied by the Group in the preparation of its Consolidated Financial Statements are listed below. Such accounting policies have been
applied consistently to all the periods presented in these Consolidated financial statements.

2.1 Basis of preparation

The Consolidated Financial Statements are prepared in accordance with the Indian Accounting Standards (Ind As) as prescribed under Section 133 of the Companies Act,
2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 (as amended) and other relevant provision of the Companies Act, 2013, as applicable.

The Consolidated Financial Statements have been prepared by the Group as a going concern on the basis of relevant Ind AS that are effective as at March 31, 2024.

The Consolidated financial statements have been prepared on a historical cost basis, except for certain financial assets and liabilities, (refer accounting policy regarding
financial instruments) which have been measured at fair value.

Measurement of Earnings before interest expense, tax, depreciation and amortisation (EBITDA)

As permitted by the Guidance Note on Division II- Ind AS Schedule III to the Companies Act, 2013, the Group has elected to present Earnings before interest expense,
tax, depreciation and amortization (EBITDA) as a separate line item on the face of the restated Consolidated Statement of Profit and Loss. In its measurement of EBITDA,
the Group includes other income but does not include depreciation and amortization expense, finance costs, tax expenses/ (credit), net and exceptional items, if any.
These Consolidated financial statements are presented in % and all values are rounded to the nearest millions (X 000,000), except when otherwise indicated.

2.2. Basis of Consolidation

The Consolidated Financial Statements comprise the financial statements of the Group and its subsidiaries as at March 31, 2024. Control is achieved when the Group is
exposed, or has rights, to variable returns from its involvement with the investee and has the ability to affect those returns through its power over the investee. Specifically,
the Group controls an investee if and only if the Group has:

» Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee)
| 4 Exposure, or rights, to variable returns from its involvement with the investee, and
> The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption and when the Group has less than a majority of the voting
or similar rights of an investee, the Group considers all relevant facts and circumstances in assessing whether it has power over an investee, including:

» The contractual arrangement with the other vote holders of the investee

» Rights arising from other contractual arrangements

» The Group’s voting rights and potential voting rights

> The size of the Group’s holding of voting rights relative to the size and dispersion of the holdings of the other voting rights holders

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the three elements of control.
Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities,
income and expenses of a subsidiary acquired or disposed of during the year are included in the Consolidated Financial Statements from the date the Group gains control
until the date the Group ceases to control the subsidiary.

Consolidated Financial Statements are prepared using uniform accounting policies for like transactions and other events in similar circumstances. If a member of the
Group uses accounting policies other than those adopted in the Consolidated Financial Statements for like transactions and events in similar circumstances, appropriate
adjustments are made to that Group member’s financial statements in preparing the Consolidated Financial Statements to ensure conformity with the Group’s accounting
policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that of the Parent Company, i.e., period ended on
March 31. When the end of the reporting period of the Parent Company is different from that of a subsidiary, the subsidiary prepares, for consolidation purposes, additional
financial information as of the same date as the financial statements of the Parent Company to enable the Parent Company to consolidate the financial information of the
subsidiary, unless it is impracticable to do so.

Consolidation procedure:

(a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the Parent with those of its subsidiaries. For this purpose, income and
expenses of the subsidiary are based on the amounts of the assets and liabilities recognised in the Consolidated Financial Statements at the acquisition date.

(b) Offset (eliminate) the carrying amount of the Parent’s investment in each subsidiary and the Parent Company’s portion of equity of each subsidiary. Business
combinations policy explains how to account for any related goodwill.




Capillary Technologies India Limited
Notes to the Consolidated Financial Statements for the year ended March 31, 2025

2.2. Basis of Consolidation (cont’d)

(c) Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between entities of the Group (profits or
losses resulting from intragroup transactions that are recognised in assets, such as inventory and fixed assets, are eliminated in full). Intragroup losses may
indicate an impairment that requires recognition in the Consolidated Financial Statements. Ind AS 12 Income Taxes applies to temporary differences that arise
from the elimination of profits and losses resulting from intragroup transactions.

(d) Non-controlling interest represents that part of the total comprehensive income and net assets of subsidiaries attributable to interests which are not owned,
directly or indirectly, by the Parent Company.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the Parent of the Group and to the non-controlling interests,
even if this results in the non-controlling interests having a deficit balance. When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. If the Group loses control over a subsidiary, it:
Derecognises the assets (including goodwill) and liabilities of the subsidiary at their carrying amounts at the date when control is lost

Derecognises the carrying amount of any non-controlling interests

Derecognises the cumulative translation differences recorded in equity

Recognises the fair value of the consideration received

Recognises the fair value of any investment retained

Recognises any surplus or deficit in profit or loss

Recognise that distribution of shares of subsidiary to Group in Group’s capacity as owners

Reclassifies the Parent Company’s share of components previously recognised in OCI to profit or loss or transferred directly to retained earnings, if required
by other Ind ASs as would be required if the Group had directly disposed of the related assets or liabilities.

VVVVYVYYVYYY

2.3 Summary of material accounting policies
a. Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the consideration transferred measured
at acquisition date fair value and the amount of any non-controlling interests in the acquiree. For each business combination, the Group elects whether to measure the
non-controlling interests in the acquiree at fair value or at the proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as
incurred.

The Group determines that it has acquired a business when the acquired set of activities and assets include an input and a substantive process that together significantly
contribute to the ability to create outputs. The acquired process is considered substantive if it is critical to the ability to continue producing outputs, and the inputs
acquired include an organised workforce with the necessary skills, knowledge, or experience to perform that process or it significantly contributes to the ability to continue
producing outputs and is considered unique or scarce or cannot be replaced without significant cost, effort, or delay in the ability to continue producing outputs.

At the acquisition date, the identifiable assets acquired, and the liabilities assumed are recognised at their acquisition date fair values. For this purpose, the liabilities
assumed include contingent liabilities representing present obligation and they are measured at their acquisition fair values irrespective of the fact that outflow of resources
embodying economic benefits is not probable. However, the following assets and liabilities acquired in a business combination are measured at the basis indicated below:

> Deferred tax assets or liabilities, and the assets or liabilities related to employee benefit arrangements are recognised and measured in accordance with Ind AS
12 Income Tax and Ind AS 19 Employee Benefits respectively.

» Potential tax effects of temporary differences and carry forwards of an acquiree that exist at the acquisition date or arise as a result of the acquisition are
accounted in accordance with Ind AS 12.

» Liabilities or equity instruments related to share based payment arrangements of the acquiree or share — based payments arrangements of the Group entered
into to replace share-based payment arrangements of the acquiree are measured in accordance with Ind AS 102 Share-based Payments at the acquisition date.

> Assets (or disposal groups) that are classified as held for sale in accordance with Ind AS 105 Non-current Assets Held for Sale and Discontinued Operations
are measured in accordance with that Standard.

> Reacquired rights are measured at a value determined on the basis of the remaining contractual term of the related contract. Such valuation does not consider

potential renewal of the reacquired right.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation in accordance with the contractual
terms, economic circumstances and pertinent conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, any previously held equity interest is re-measured at its acquisition date fair value and any resulting gain or loss is
recognised in profit or loss or OCI, as appropriate.

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date. Contingent consideration classified as an asset or liability
that is a financial instrument and within the scope of Ind AS 109 Financial Instruments, is measured at fair value with changes in fair value recognised in profit or loss in
accordance with Ind AS 109. If the contingent consideration is not within the scope of Ind AS 109, it is measured in accordance with the appropriate Ind AS and shall be
recognised in profit or loss. Contingent consideration that is classified as equity is not re-measured at subsequent reporting dates and subsequent its settlement is accounted
for within equity.

Business combinations arising from transfers of interests in entities that are under the common control are accounted using pooling of interest method. The difference
between any consideration given and the aggregate historical carrying amounts of assets and liabilities of the acquired entity are recorded in shareholders’ equity.
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a. Business combinations and goodwill (cont’d)

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognised for non-controlling interests, and any
previous interest held, over the net identifiable assets acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration
transferred, the Group re-assesses whether it has correctly identified all of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure
the amounts to be recognised at the acquisition date. If the reassessment still results in an excess of the fair value of net assets acquired over the aggregate consideration
transferred, then the gain is recognised in OCI and accumulated in equity as capital reserve. However, if there is no clear evidence of bargain purchase, the Group
recognises the gain directly in equity as capital reserve, without routing the same through OCL

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing, goodwill acquired in a business
combination is, from the acquisition date, allocated to each of the Group’s cash-generating units that are expected to benefit from the combination, irrespective of whether
other assets or liabilities of the acquiree are assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is an indication that the unit may be
impaired. If the recoverable amount of the cash generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of
any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in the unit. Any impairment loss for goodwill
is recognised in profit or loss. An impairment loss recognised for goodwill is not reversed in subsequent periods.

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, the goodwill associated with the disposed operation
is included in the carrying amount of the operation when determining the gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the
relative values of the disposed operation and the portion of the cash-generating unit retained.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the combination occurs, the Group reports provisional
amounts for the items for which the accounting is incomplete. Those provisional amounts are adjusted through goodwill during the measurement period, or additional
assets or liabilities are recognised, to reflect new information obtained about facts and circumstances that existed at the acquisition date that, if known, would have
affected the amounts recognized at that date. These adjustments are called as measurement period adjustments. The measurement period does not exceed one year from
the acquisition date.

b. Current versus non-current classification

The Group presents assets and liabilities in the Consolidated Balance Sheet based on current/ non-current classification. An asset is treated as current when it is:

> Expected to be realised or intended to be sold or consumed in normal operating cycle

» Held primarily for the purpose of trading

> Expected to be realised within twelve months after the reporting period; or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current

A liability is current when:

> It is expected to be settled in normal operating cycle

> It is held primarily for the purpose of trading

> It is due to be settled within twelve months after the reporting period; or

» There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Advance tax paid is classified as non-current assets.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. Based on the nature of operations and
the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, the Group has ascertained its operating cycle being a period of
12 months for the purpose of classification of assets and liabilities as current and non- current.

¢. Fair value measurement

The Group measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.
The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest. A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of unobservable inputs.
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c¢. Fair value measurement (cont’d)

All assets and liabilities for which fair value is measured or disclosed in the Consolidated Financial Statements are categorised within the fair value hierarchy, described
as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

> Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
> Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is  directly or indirectly observable
» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the Consolidated Financial Statements on a recurring basis, the Group determines whether transfers have occurred between
levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or
liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

> Disclosures for valuation methods, significant estimates and assumptions
> Quantitative disclosures of fair value measurement hierarchy
» Financial instruments (including those carried at amortised cost)

d. Revenue recognition

Revenue from operations is recognised when control of the services are transferred to the customer at a transaction price that reflects the consideration to which the Group
expects to be entitled in exchange for those services.

To determine when to recognise revenue, the Company follows the following 5-step process:

Identifying the contract with a customer

Identifying the underlying performance obligations

Determining the transaction price

Allocating the transaction price to the performance obligations
Recognising revenue when/as performance obligation(s) are satisfied.

VVYVY

The transaction price of services rendered is net of variable consideration. The transaction price for a contract excludes any amounts collected on behalf of third parties.
The Group has generally concluded that it is the principal in its revenue arrangements, except for the agency services below, because it typically controls the services
before transferring them to the customer.

Revenue is recognised when the Group satisfies a performance obligation by transferring a promised service to the customer, which is when the customer obtains control
of the service. A performance obligation may be satisfied at a point in time or over time. The amount of revenue recognised is the transaction price allocated to the
satisfied performance obligation.

The specific recognition criteria described below must be met before revenue is recognised:
Income from services

(i) Retainer services
The Group is engaged in the business of providing cloud based intelligent customer engagement software solutions to retail chain operators. Revenue is recognized over
the period as and when services are rendered in accordance with the arrangement with the customers.

(ii) Campaign services

The Group provides SMS campaign services that are bundled together with the retainer services. The Group recognises revenue based on the usage of messaging services
i.e., when the Group’s services are used based on the specific terms of the contract with customers. The Group recognises revenue either on a gross or net basis depending
on the nature of its role in the transaction, in accordance with Ind AS 115. Revenue is recorded on a gross basis when the Group acts as a principal in the transaction,
meaning it has control over the services before they are transferred to the customer.

Revenue is recorded on a net basis when the Group acts as an agent, facilitating a transaction between a supplier and the customer. In this case, the revenue is recorded
as the net amount retained after deducting the cost of services provided by the supplier.

The determination of whether revenue is recognised on a gross or net basis is assessed on a transaction-by-transaction basis, considering specific terms and conditions of
each arrangement

(iii) Installation services

The Group provides a one-time installation services that are bundled together with the retainer services. The Group recognises revenue from installation services over
time because the customer simultaneously receives and consumes the benefits provided to them. The Group uses an input method in measuring progress of the installation
services because there is a direct relationship between the Group’s effort and the transfer of service to the customer. The Group recognises revenue on the basis of the
milestone achieved which correlates with hours expended relative to the total expected hours to complete the service.

In contracts with customers where the retainership, campaign services and installation services are bundled together, the Group has applied the guidance in IndAS 115
by applying the revenue recognition criteria for each distinct performance obligation. For allocating the transaction price, the Group has measured the revenue in respect
of each performance obligation of a contract and its relative standalone selling price. The price that is regularly charged for an item when sold separately is the best
evidence of its standalone selling price. In cases where the Group is unable to determine the standalone selling price, the Group uses the expected cost plus margin
approach in estimating the standalone selling price.

The Group has assessed its revenue arrangements based on the substance of the transaction and business model against specific criteria to determine if its is acting as
principal or agent.
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Other income

(i) Interest income

For all financial instruments measured either at amortised cost or at fair value through other comprehensive income, interest income is recorded using the effective interest
rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective interest rate, the Group
estimates the expected cash flows by considering all the contractual terms of the financial instrument but does not consider the expected credit losses. Interest income is
included in finance income in the Consolidated Statement of Profit and Loss.

(ii) Dividend income
Dividend income is recognized when the right to receive payment is established, which is generally when shareholders approve the dividend, provided it is probable that
the economic benefits associated with the dividend will flow to the Group, and the amount of the dividend can be measured reliably.

Contract balances
Contract assets

A contract asset is the right to consideration in exchange for services transferred to the customer. If the Group performs by transferring services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognised for the earned consideration that is conditional. Contract assets are transferred to
receivables when the rights become unconditional and contract liabilities are recognized as and when the performance obligation is satisfied.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial assets in section (m) Financial instruments — initial
recognition and subsequent measurement below

Trade receivables

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time is required before payment of the consideration is due). Refer
to accounting policies of financial assets in section (m) Financial instruments — initial recognition and subsequent measurement below

Deferred contract costs

Deferred contract costs are incremental costs that are associated with acquiring customer contracts and consists primarily of sales commissions to employees and certain
referral fees paid to third-party resellers. Incremental costs of obtaining a contract are capitalised if these costs are recoverable. Costs to fulfil a contract are capitalised if
the costs relate directly to the contract, generate or enhance resources used in satisfying the contract and are expected to be recovered. Other contract costs are expensed
as incurred.

Capitalised contract costs are subsequently amortised on a systematic basis as the Group recognises the related revenue. An impairment loss is recognised in profit or
loss to the extent that the carrying amount of the capitalised contract costs exceeds the remaining amount of consideration that the Group expects to receive in exchange
for the services to which the contract costs relates less the costs that relate directly to providing the services and that have not been recognised as expenses. The maximum
period over which the Group expects to derive benefit from contracts entered into with customers is 3 years. The Group has elected to apply the practical expedient to
recognise the incremental costs of obtaining a contract as an expense when incurred where the amortisation period of the asset that would otherwise be recognised is over
year or less.

Contract liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a customer before the Group transfers the related services.
Contract liabilities are recognised as revenue when the Group performs under the contract (i.e., transfers control of the related services to the customer).

e. Taxes on income
Current income tax

Tax expense for the period comprises current and deferred tax. The tax currently payable is based on taxable profit for the period. Taxable profit differs from net profit as
reported in the Consolidated Statement of Profit and Loss because it excludes items of income or expense that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The Group’s liability for current tax is calculated using the tax rates and tax laws that have been enacted or substantively enacted by the end of the
reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Current tax
items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and considers whether it is probable that a taxation authority will accept an
uncertain tax treatment. The Group shall reflect the effect of uncertainty for each uncertain tax treatment by using either most likely method or expected value method,
depending on which method predicts better resolution of the treatment.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of assets and liabilities in the Consolidated Financial Statements
and the corresponding tax bases used in the computation of the taxable profit and is accounted for using the liability model. Deferred tax liabilities are generally recognised
for all the taxable temporary differences. In contrast, deferred tax assets are only recognised to the extent that it is probable that future taxable profits will be available
against which the temporary differences can be utilised.

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused tax credits and unused tax losses, to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be utilized. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax assets to be recovered.
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e. Taxes on income (cont’d)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively enacted at the balance sheet date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Deferred tax items
are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred taxes
relate to the same taxable entity and the same taxation authority.

f. Property, plant and equipment

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. Such cost includes the cost of replacing part
of the property, plant and equipment and borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts of property, plant
and equipment are required to be replaced at intervals, the Group depreciates them separately based on their specific useful lives. All other repair and maintenance costs
are recognised in profit or loss as incurred.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate
asset are derecognised when replaced. All other repairs and maintenance are charged to Consolidated Statement of Profit and Loss during the reporting period in which
they are incurred.

The Group identifies and determines cost of each component/ part of the asset separately, if the component/ part has a cost which is significant to the total cost of the
asset having useful life that is materially different from that of the remaining asset. These components are depreciated over their useful lives; the remaining asset is

depreciated over the life of the principal asset.

Depreciation is calculated on a written down value over the estimated useful lives of the assets as follows which is as per Schedule II of Companies Act, 2013

SI. No. Block Useful lives estimated by the management (in years)
1 Office Equipment 5
2 Computers 3
3 Furniture and fixtures 10

Leasehold improvements are depreciated over the period of lease or estimated useful life, whichever is lower, on straight line basis
The management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely to be used.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of
the asset) is included in the Consolidated Statement of Profit and Loss when the asset is derecognised.

g. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is their fair value at the
date of acquisition. Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses. Internally
generated intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is reflected in profit or loss in the period in which the
expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that the intangible asset may
be impaired. The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period
with the effect of any change in the estimate being accounted for on a prospective basis. Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the Consolidated Statement of Profit and Loss unless such expenditure forms
part of carrying value of another asset.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no future economic benefits are expected from its use or disposal.
Any gain or loss arising upon derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included
in the Consolidated Statement of Profit and Loss. when the asset is derecognised.

Intellectual property rights and customer relationships
Intellectual property rights and customer relationships acquired on the acquisition of a subsidiary are measured initially on the basis of fair valuation determined in the

Purchase Price Allocation as determined by an independent valuer. Following initial recognition, these intangibles are carried at the initial recognition value less
accumulated amortisation and accumulated impairment losses, if any.
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g. Intangible assets (cont’d)
Patents

Patents and licenses are measured on initial recognition at professional charges incurred on registration of such patents in connection with the Group customer servicing
methodology and if the registration of the patent is under progress, the same is recognised as Intangible assets under development.

Internally generated intangible assets

Internally generated intangible assets, excluding capitalised development costs, are not capitalised and expenditure is reflected in the profit or loss in the year in which
the expenditure is incurred.

Software product development is expensed as incurred unless technical and commercial feasibility of the project is demonstrated, future economic benefits are probable,
the Group has an intention and ability to complete and use or sell the software and the cost can be measured reliably. The costs which can be capitalised including the
cost of employees and overhead costs that are directly attributable to preparing the asset for its intended use.

The Group has identified certain intangibles which are being internally generated. In the research phase of an internal project, an entity cannot demonstrate that an
intangible asset exists that will generate probable future economic benefits. Therefore, this expenditure is recognised as an expense when it is incurred. An intangible
asset arising from development (or from the development phase of an internal project) shall be recognised if, and only if, an entity can demonstrate all of the following:

(a) the technical feasibility of completing the intangible asset so that it will be available for use or sale.

(b) its intention to complete the intangible asset and use or sell it.

(c) its ability to use or sell the intangible asset.

(d) how the intangible asset will generate probable future economic benefits. Among other things, the entity can demonstrate the existence of a market for the output of
the intangible asset or the intangible asset itself or, if it is to be used internally, the usefulness of the intangible asset.

(e) the availability of adequate technical, financial and other resources to complete the development and to use or sell the intangible asset.

(f) its ability to measure reliably the expenditure attributable to the intangible asset during its development.

The Group had completed the research and acceptance phase and the projects are in the development phase. The Group has done evaluation of the internally generated
software and concluded on being treated as intangible assets. Refer note 4 for further disclosure.

Amortisation of the asset begins when development is complete, and the asset is available for use. It is amortised over the period of expected future benefit from the
related project. Amortisation expense is recognised in the Consolidated Statement of Profit and Loss unless such expenditure forms part of carrying value of another
asset.

Goodwill
Goodwill (i.e. intangible assets with indefinite useful lives) are not amortised, but are tested for impairment annually, either individually or at the cash-generating unit
level. The assessment of indefinite life is reviewed annually to determine whether the indefinite life continues to be supportable. If not, the change in useful life from

indefinite to finite is made on a prospective basis.

Amortisation is calculated on a Straight-line basis over the estimated useful lives of the assets as follows:

SI. No. Block Useful lives estimated by the management (in years)
1 Computer software 3
2 Intellectual property rights and customer relationships 2t05
3 Patents 1to3
4 Internally generated intangible assets 3

h. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended
use or sale are capitalised as part of the cost of the asset until such time as the assets are substantially ready for the intended use or sale. All other borrowing costs are
expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing
cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs

i. Leases

The Group has lease contracts for office spaces. The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Group as a lessee
The Group applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The Group recognises lease
liabilities to make lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use assets are measured
at cost, less any accumulated depreciation and accumulated impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease incentives
received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets.
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i. Leases (cont’d)

If ownership of the leased asset transfers to the Group at the end of the lease term or the cost reflects the exercise of a purchase option, depreciation is calculated using
the estimated useful life of the asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies stated under ‘Impairment of non-financial assets’.
Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease payments to be made over the lease term. The lease
payments include fixed payments (including in substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate,
and amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be exercised
by the Group and payments of penalties for terminating the lease, if the lease term reflects the Group exercising the option to terminate. Variable lease payments that do
not depend on an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or condition that triggers
the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments
(e.g., changes to future payments resulting from a change in an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase
the underlying asset.

Short term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases of office equipment that are considered to be low
value. Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

j- Impairment of non-financial assets

As at the end of each accounting year, the Group reviews the carrying amounts of its property plant and equipment and intangible assets determine whether there is any
indication that those assets have suffered an impairment loss. If such indication exists, the said assets are tested for impairment so as to determine the impairment loss, if
any. Intangible assets with indefinite life are tested for impairment each year.

Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable amount is determined:
(i) in the case of an individual asset, at the higher of the fair value less costs of disposal and the value in use; and

(ii) in the case of a cash generating unit (CGU) (a group of assets that generates identified, independent cash flows), at the higher of the cash generating unit’s net fair
value less costs of disposal and the value in use.

The amount of value in use is determined as the present value of estimated future cash flows from the continuing use of an asset and from its disposal at the end of its
useful life. For this purpose, the discount rate (pre-tax) is determined based on the weighted average cost of capital of the Group suitably adjusted for risks specified to
the estimated cash flows of the asset.

For this purpose, a cash generating unit is ascertained as the smallest identifiable group of assets that generates cash inflows that are largely independent of the cash
inflows from other assets or groups of assets.

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, such deficit is recognised immediately in the Consolidated
Statement of Profit and Loss as impairment loss and the carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount. For this purpose, the
impairment loss recognised in respect of a cash generating unit is allocated first to reduce the carrying amount of any goodwill allocated to such cash generating unit and
then to reduce the carrying amount of the other assets of the cash generating unit on a pro-rata basis.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples other available fair value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the Group’s CGUs to which the
individual assets are allocated. To estimate cash flow projections beyond periods covered by the most recent budgets/forecasts, the Group extrapolates cash flow
projections in the budget using a steady or declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not
exceed the long-term average growth rate for the products, industries, or country in which the Group operates, or for the market in which the asset is used.

Impairment losses are recognised in the Consolidated Statement of Profit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating unit) is increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss is recognised for the asset (or
cash generating unit) in prior years. A reversal of an impairment loss is recognised immediately in the Consolidated Statement of Profit and Loss

k. Provisions and contingent liabilities

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Group expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the Consolidated Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.
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k. Provisions and contingent liabilities (cont’d)

If the Group has a contract that is onerous, the present obligation under the contract is recognised and measured as a provision. However, before a separate provision for
an onerous contract is established, the Group recognises any impairment loss that has occurred on assets dedicated to that contract.

An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the Group cannot avoid because it has the contract) of meeting the obligations
under the contract exceed the economic benefits expected to be received under it. The unavoidable

costs under a contract reflect the least net cost of exiting from the contract, which is the lower of the cost of fulfilling it and any compensation or penalties arising from
failure to fulfil it. The cost of fulfilling a contract comprises the costs that relate directly to the contract (i.e., both incremental costs and an allocation of costs directly
related to contract activities).

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one or more uncertain
future events beyond the control of the Group or a present obligation that is not recognized because it is not probable that an outflow of resources will be required to
settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably.
The Group does not recognize a contingent liability but discloses its existence in the Consolidated Financial Statements.

Provisions and contingent liability are reviewed at each balance sheet.

In respect of financial guarantees provided by the Group to third parties, the Group considers that it is more likely than not that such an amount will not be payable under
the guarantees provided.

1. Retirement and other employee benefits
Short-term employee benefits

All employee benefits expected to be settled wholly within twelve months of rendering the service are classified as short-term employee

benefits. When an employee has rendered service to the Group during an accounting period, the Group recognises the undiscounted amount of short-term employee
benefits expected to be paid in exchange for that service as an expense unless another Ind AS requires or permits the inclusion of the benefits in the cost of an asset.
Benefits such as salaries, wages and short-term compensated absences, bonus and ex-gratia etc. are recognised in the Consolidated Statement of Profit and Loss in the
period in which the employee renders the related service.

Defined contribution plans

Eligible employees of the Group in the United States participate in a savings plan under Section 401(k) (“Plan”) of the United States Internal Revenue Code (the “Code™).
The Plan allows employees to defer a portion of their annual earnings on a pre-tax basis through voluntary contributions to the Plan. The Group has a 401(k) plan that
provides defined contribution retirement benefits for all the employees in the United States.

Eligible employees of the Group in India, Singapore, Indonesia and Malaysia participate in a defined contribution plan (Provident Fund, Social Security, Indonesia and
Malaysia respectively) in accordance with the regulatory requirements in the respective jurisdictions. Both the employee and the relevant Company in the Group contribute
to the fund at a specified percentage of the employee’s salary

The Group has no further obligation under defined contribution plans beyond the contributions made under these plans.
Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Group has an obligation towards gratuity, a defined benefit retirement
plan covering eligible employees. The plan provides for a lump sum payment to vested employees

at retirement, death while in employment or on termination of employment of an amount based on the respective employee’s salary and the tenure of employment. The
Group accounts for the liability for gratuity benefits payable in future based on an independent actuarial valuation report using the projected unit credit method as at the
year end.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability
and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognised immediately in the Consolidated Balance
Sheet with a corresponding debit or credit to retained earnings through OCI in the period in which they occur. Re-measurements are not reclassified to profit or loss in
subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:
a) The date of the plan amendment or curtailment, and
b) The date that the Parent Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Group recognises the following changes in the net defined benefit
obligation as an expense in the Consolidated Statement of Profit and loss

a) Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements; and

b) Net interest expense or income.

m. Financial instruments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contract embodying the related financial instruments. All financial assets,
financial liabilities and financial guarantee contracts are initially measured at transaction cost and where such values are different from the fair value, at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at
fair value through profit and loss) are added to or deducted from the fair value measured on initial recognition of financial asset or financial liability. Transaction costs
directly attributable to the acquisition of financial assets and financial liabilities at fair value through profit and loss are immediately recognised in the Consolidated
Statement of Profit and Loss.
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m. Financial instruments (cont’d)

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost and fair value through profit or loss. The classification of financial assets
at initial recognition depends on the financial asset’s contractual cash flow characteristics and the Group’s business model for managing them. With the exception of
trade receivables that do not contain a significant financing component or for which the Group has applied the practical expedient, the Group initially measures a financial
asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain a significant
financing component or for which the Group has applied the practical expedient are measured at the transaction price as disclosed under revenue recognition policy.

In order for a financial asset to be classified and measured at amortised cost, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’
on the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows that are not
SPPI are classified and measured at fair value through profit or loss, irrespective of the business model.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of allocating interest income or expense over the relevant period.
The effective interest rate is the rate that exactly discounts future cash receipts or payments through the expected life of the financial instrument, or where appropriate, a
shorter period.

(i) Financial assets

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model whose objective is to hold these assets in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business model whose objective is to hold these
assets in order to collect contractual cash flows and to sell these financial assets and the contractual terms of the financial asset give rise on specified dates to cash flows

that are solely payments of principal and interest on the principal amount outstanding.

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried at fair value through the Consolidated Statement of Profit
and Loss.

For financial assets maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments.
Impairment of financial assets

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value through the Consolidated Statement of Profit and
Loss.

The Group recognises impairment loss on trade receivables using expected credit loss model, which involves use of provision matrix constructed on the basis of historical
credit loss experience as permitted under Ind AS 109 — Financial Instruments.

The provision matrix is initially based on the Group’s historical observed default rates. The Group will calibrate the matrix to adjust the historical credit loss experience
with forward-looking information. For instance, if forecast economic conditions are expected to deteriorate over the next year which can lead to an increased number of
defaults, the historical default rates are adjusted. At every reporting date, the historical observed default rates are updated and changes in the forward-looking estimates
are analysed.

For financial assets whose credit risk has not significantly increased since initial recognition, loss allowance equal to twelve months expected credit losses is recognised.
Loss allowance equal to the lifetime expected credit losses is recognised if the credit risk on the financial instruments has significantly increased since initial recognition.

For financial assets maturing within one year from the balance sheet date, the carrying amounts approximates fair value due to the short maturity of these instruments.
De-recognition of financial assets

The Group de-recognises a financial asset only when the contractual rights to the cash flows from the financial asset expire, or it transfers the financial asset and the
transfer qualifies for de-recognition under Ind AS 109.

If the Group neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Group recognises its
retained interest in the assets and an associated liability for amounts it may have to pay.

If the Group retains substantially all the risks and rewards of ownership of a transferred financial asset, the Group continues to recognise the financial asset and recognises
a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the carrying amount measured at the date of de-recognition and the consideration received is
recognised in Consolidated Statement of Profit or Loss.

(ii) Financial liabilities and equity instruments
Classification as debt or equity

Financial liabilities and equity instruments issued by the Group are classified according to the substance of the contractual arrangements entered into and the definitions
of a financial liability and an equity instrument.
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(ii) Financial liabilities and equity instruments (cont’d)
Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting all of its liabilities. Equity instruments are recorded at the
proceeds received, net of direct issue costs.

Financial liabilities

Financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured at amortised cost, using the effective interest rate method
where the time value of money is significant. Interest bearing bank loans, overdrafts and issued debt are initially measured at fair value and are subsequently measured
at amortised cost using the effective interest rate method. Any difference between the proceeds (net of transaction costs) and the settlement or redemption of borrowings
is recognised over the term of the borrowings in the Consolidated Statement of Profit and Loss

For trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these
instruments.

b) De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the Consolidated Statement
of Profit and Loss .

Off-setting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Consolidated Balance Sheet if there is a currently enforceable legal right to offset
the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

n. Segment reporting

Operating segments are identified as those components of the Group (a) that engage in business activities to earn revenues and incur expenses (including transactions
with any of the Group's other components); (b) whose operating results are regularly reviewed by the Group’s Chief Operating Decision Maker (CODM) to make decisions
about resource allocation and performance assessment and (c) for which discrete financial information is available. The accounting policies consistently used in the
preparation of Consolidated Financial Statements are also applied to record revenue and expenditure in individual segments. Assets, liabilities, revenues and direct
expenses in relation to segments are categorised based on items that are individually identifiable to that segment, while other items, wherever allocable, are apportioned
to the segment on an appropriate basis. Certain items are not specifically allocable to individual segments as the underlying services are used interchangeably. The Group
therefore believes that it is not practical to provide segment disclosures relating to such items and accordingly such items are separately disclosed as ‘unallocated’

An operating segment is classified as reportable segment if reported revenue (including inter-segment revenue) or absolute amount of result or assets exceed 10% or more
of the combined total of all the operating segments.

CODM evaluates the performance of the Group based on the single operative segment as cloud based intelligent customer engagement software solutions to retail chain
operators. Therefore, there is only one reportable segment called CRM services in accordance with the requirement of Ind AS 108 "Operating Segments".

0. Cash and cash equivalents

Cash and cash equivalent in the Consolidated Balance Sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or
less that are readily convertible to a known amount of cash and which are subject to an insignificant risk of changes in value.

p. Share based payments

Certain employees of the Group are entitled to share-based payments, whereby employees render services as consideration for equity instruments of the holding Group
(equity-settled transactions).

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate Black-Scholes valuation model.

That cost is recognised, together with a corresponding increase in capital contribution from the Parent reserves in equity, over the period in which the performance and/or
service conditions are fulfilled in employee benefits expense. The cumulative expense recognised for equity-settled transactions at each reporting date until the vesting
date reflects the extent to which the vesting period has expired and the Group’s best estimate of the number of equity instruments that will ultimately vest. The expense
or credit in the consolidated Ind AS statement of profit and loss for a period represents the movement in cumulative expense recognised as at the beginning and end of
that period and is recognised in employee benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair value of awards, but the likelihood of the conditions
being met is assessed as part of the Group’s best estimate of the number of equity instruments that will ultimately vest. Market performance conditions are reflected
within the grant date fair value. Any other conditions attached to an award, but without an associated service requirement, are considered to be non-vesting conditions.
Non-vesting conditions are reflected in the fair value of an award and lead to an immediate expensing of an award unless there are also service and/or performance
conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service conditions have not been met. Where awards include a
market or non-vesting condition, the transactions are treated as vested irrespective of whether the market or non-vesting condition is satisfied, provided that all other
performance and/or service conditions are satisfied.
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p. Share based payments (cont’d)

When the terms of an equity-settled award are modified, the minimum expense recognised is the grant date fair value of the unmodified award, provided the original
vesting terms of the award are met. An additional expense, measured as at the date of modification, is recognised for any modification that increases the total fair value
of the share-based payment transaction, or is otherwise beneficial to the employee. Where an award is cancelled by the Group or by the counterparty, any remaining
element of the fair value of the award is expensed immediately through profit or loss.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.

q. Foreign currencies

The Group’s Consolidated Financial Statements are presented in X, which is also the Parent Company’s functional currency. For each entity the Group determines the
functional currency and items included in the financial statements of each entity are measured using that functional currency. The Group uses the direct method of
consolidation and on disposal of a foreign operation the gain or loss that is reclassified to profit or loss reflects the amount that arises from using this method.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Group’s entities at their respective functional currency spot rates at the date the transaction first qualifies
for recognition. However, for practical reasons, the Group uses an average rate if the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss with the exception of the following:

> Exchange differences arising on monetary items that forms part of a reporting entity’s net investment in a foreign operation are recognised in profit or loss in
the separate financial statements of the reporting entity or the individual financial statements of the foreign operation, as appropriate. In the financial statements
that include the foreign operation and the reporting entity (e.g., Consolidated Financial Statements when the foreign operation is a subsidiary), such exchange
differences are recognised initially in OCIL. These exchange differences are reclassified from equity to profit or loss on disposal of the net investment.

> Exchange differences arising on monetary items that are designated as part of the hedge of the Group’s net investment of a foreign operation. These are
recognised in OCI until the net investment is disposed of, at which time, the cumulative amount is reclassified to profit or loss.
> Tax charges and credits attributable to exchange differences on those monetary items are also recorded in OCI.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial transactions. Non-
monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value is determined. The gain or loss arising
on translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e., translation
differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also recognised in OCI or profit or loss, respectively).

Translations

On consolidation, the assets and liabilities of foreign operations are translated into X at the rate of exchange prevailing at the reporting date and their statements of profit
and loss are translated at exchange rates prevailing at the dates of the transactions. For practical reasons, the Group uses an average rate to translate income and expense
items, if the average rate approximates the exchange rates at the dates of the transactions. The exchange differences arising on translation for consolidation are recognised
in OCI. On disposal of a foreign operation, the component of OCI relating to that particular foreign operation is recognised in the Consolidated Statement of Profit and
Loss.

Any goodwill arising in the acquisition/ business combination of a foreign operation and any fair value adjustments to the carrying amounts of assets and liabilities arising
on the acquisition are treated as assets and liabilities of the foreign operation and translated at the spot rate of exchange at the reporting date.

Gain or loss on a subsequent disposal of any foreign operation excludes translation differences that arose before the date of transition but includes only translation
differences arising after the transition date.

r. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders of the Parent Company by the weighted average
number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate
in dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity shares outstanding during the period is adjusted for
events such as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the number of equity shares
outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders of the Parent Company and the weighted
average number of shares outstanding during the period are adjusted for the effects of all potential dilutive equity shares.

s. Initial Public Offering (IPO) Transaction cost
The costs of an IPO that involves both issue and listing of new shares and listing the existing equity shares has been accounted for as follows:

- Incremental costs that are directly attributable to issuing new shares has been deferred until successful consumption of IPO upon which it shall be deducted
from equity (net of any income tax benefit).

- Costs that relate to the stock market listing, or are otherwise not incremental and directly attributable to issuing new shares, has been recorded as an expense
in the Consolidated Statement of Profit and Losses and when incurred.

- Costs that relate to both share issuance and listing has been allocated between those functions on a rational and consistent basis i.e. based on proportion of
new shares issued to the total number of (new and existing) shares listed.
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2.4 Material accounting judgements, estimates and assumptions

The preparation of the Group's Consolidated Financial Statements requires management to make judgements, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Actual results could differ from those estimates.
Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in
future periods.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is
revised and future periods affected.

(i) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Group based its assumptions and estimates on
parameters available when the Consolidated Financial Statements were prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising that are beyond the control of the Group. Such changes are reflected in the assumptions when they occur.

a. Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Consolidated Balance Sheet cannot be measured based on quoted prices in active markets,
their fair value is measured using valuation techniques including the Discounted Cashflows Model (DCF model). The inputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs such as
liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial instruments. Refer note 36 for further
disclosures.

b. Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the Group, including legal and contractual claims. By their nature,
contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the existence and potential quantum of
contingencies inherently involves the exercise of significant judgement and the use of estimates regarding the outcome of future events. Refer note 33 for further
disclosures.

¢. Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation involves
making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate; future salary increases and
mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions.
All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plan operated in India, the management considers the interest
rates of government bonds where remaining maturity of such bond correspond to expected term of defined benefit obligation. The mortality rate is based on publicly
available mortality tables for India. Those mortality tables tend to change only at interval in response to demographic changes. Future salary increases and gratuity
increases are based on expected future inflation rates for India.

Further details about gratuity obligations are given in note 30.

d. Provision for expected credit losses of trade receivables and contract assets

The Group estimates the credit allowance as per practical expedient based on the historical credit loss experience as enumerated in note 8.1.
e. Leases - Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing rate (IBR) to measure lease liabilities. The IBR is
the rate of interest that the Group would have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value
to the right-of-use asset in a similar economic environment. The IBR therefore reflects what the Group ‘would have to pay’, which requires estimation when no observable
rates are available or when they need to be adjusted to reflect the terms and conditions of the lease. The Group estimates the IBR using observable inputs (such as market
interest rates) when available and is required to make certain entity-specific estimates. Refer note 32 for further disclosures.

f. Share based payments

The Group measures the cost of equity settled transactions with employees at the grant date using a Black Scholes model for General Employee Share Option Plan
(GESP) and 'Capillary Employees Stock Option Scheme' - 2021 (CESP). This estimation also requires determination of the most appropriate inputs to the valuation model
including the expected life of the share options, risk free interest rate, volatility, dividend yield and time value of money and making assumptions about them. The
assumptions and model used for estimating the fair value of the share based payments are disclosed in note 31.

g. Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the same can be utilised.
Significant management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future
taxable profits together with future tax planning strategies. Refer note 28 for further disclosures.

The Group has carried forwarded tax losses. These losses relate to subsidiaries that have a history of losses and may not be used to offset taxable income elsewhere in
the Group. The subsidiaries neither have any taxable temporary difference nor any tax planning opportunities available that could partly support the recognition of these
losses as deferred tax assets. On this basis, the Group has determined that it cannot recognise deferred tax assets on the tax losses carried forward.
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h. Impairment of Goodwill

Determining whether goodwill is impaired requires an estimation of the value in use of the respective asset or the relevant cash generating units. The value in use
calculation is based on Discounted Cashflows Model (“DCF model”). The cash flows projections are based on estimates and assumptions which are considered as
reasonable by the management and do not include restructuring activities that the Group is not yet committed to or significant future investments that will enhance the
asset’s performance of the CGU being tested. The recoverable amount is sensitive to the discount rate (i.e. 28% p.a) used for the DCF model as well as the expected
future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most relevant to goodwill and other intangibles with indefinite useful lives
recognised by the Group (refer note 4 and 38).

i. Capitalisation of internally generated software

The Group has identified certain intangibles which are being internally generated. In the research phase of an internal project, an entity cannot demonstrate that an
intangible asset exists that will generate probable future economic benefits. Therefore, this expenditure is recognised as an expense when it is incurred. An intangible
asset arising from development (or from the development phase of an internal project) shall be recognised if, and only if, an entity can demonstrate all of the following:

(a) the technical feasibility of completing the intangible asset so that it will be available for use or sale.

(b) its intention to complete the intangible asset and use or sell it.

(c) its ability to use or sell the intangible asset.

(d) how the intangible asset will generate probable future economic benefits. Among other things, the entity can demonstrate the existence of a market for the output of
the intangible asset or the intangible asset itself or, if it is to be used internally, the usefulness of the intangible asset.

(e) the availability of adequate technical, financial and other resources to complete the development and to use or sell the intangible asset.

(f) its ability to measure reliably the expenditure attributable to the intangible asset during its development.

The Group had completed the research and acceptance phase and the projects are in the development phase. The Group has done evaluation of the internally generated
software and concluded on being treated as intangible assets. Refer note 4 for further disclosure.

j. Cash flow statement
Cash flows are reported using indirect method, whereby net profits/ (loss) before tax is adjusted for the effects of transactions of a non-cash nature and any deferrals or
accruals of past or future cash receipts or payments and items of income or expenses associated with investing or financing cash flows. The cash flows from regular
revenue generating (operating activities), investing and financing activities of the Company are segregated.
Consolidated cash flow statement presented includes cash flows from both continuing and discontinued operations; amounts related to discontinued operations are
disclosed in Note 41.
k. Discontinued operations
A discontinued operation is a component of the Group, the operations and cash flow of which can be clearly distinguished from the rest of the Group and which:

P represents a separate major line of business or geographical area of operations,

» is part of a single co-ordinated plan to dispose of a separate major line of business or geographical area of operations; or

P is a subsidiary acquired exclusively with a view to resale
Classification as a discontinued operations occurs at the earlier of disposal or when the operation meets the criteria to be classified as held-for-sale.
When an operation is classified as a discontinued operation, the comparative Consolidated Statement of Profit and Loss is re-presented as if the operation had been
discontinued from the start of the comparative periods.

2.5 Recent accounting pronouncement

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued
from time to time. For the year ended March 31, 2025, MCA has notified Ind AS — 117 Insurance Contracts and amendments to Ind AS 116 — Leases, relating to sale and
leaseback transactions. The Group has reviewed the new pronouncements and based on its evaluation has determined that it is not applicable to the Group.

(This space has been intentionally left blank)
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3 Property, Plant and Equipment and Right of use assets

A. Reconciliation of carrying amount

Right of use assets Property, Plant and Equipment
Particulars Buildi Comy s Office Leasehold Furniture and Total
equipments improvements fixtures
Balance as at April 1, 2023 4531 60.13 1.59 1.19 1.20 64.11
Additions during the year 38.58 18.72 1.25 - - 19.97
Adjustment pursuant to acquisition of a subsidiary (refer note 38) 11.29 1.48 - - 12.77
Disposals during the year (35.48) (28.81) - - - (28.81)
Modification of right-of-use assets 4.37) - - - - -
Translation adjustments during the year 0.21 5.37 - 0.01 (0.05) 533
Balance as at March 31, 2024 44.25 66.70 4.32 1.20 1.15 73.37
Additions during the year 63.16 30.52 1.62 - - 32.14
Disposals during the year - (4.84) (2.71) - (0.77) (8.32)
Translation adjustments during the year - 0.88 0.08 - - 0.96
Balance as at March 31, 2025 107.41 93.26 3.31 1.20 0.38 98.15
Accumulated depreciation
Balance as at April 1, 2023 27.24 39.01 0.55 1.19 0.80 41.55
Charge for the year 22.18 25.74 1.75 - 0.11 27.60
Disposals for the year (35.48) (27.01) - - - (27.01)
Translation adjustments during the year 0.18 (0.01) 0.01 0.01 0.01 0.02
Balance as at March 31, 2024 14.12 37.73 2.31 1.20 0.92 42.16
Charge for the year 33.44 27.26 1.25 - 0.05 28.56
Disposals for the year - (4.52) (2.35) - (0.64) (7.51)
Translation adjustments during the year 0.01 0.56 0.06 - 0.05 0.67
Balance as at March 31, 2025 47.57 61.03 1.27 1.20 0.38 63.88
Carrying amounts
As at March 31, 2024 30.13 28.97 2.01 - 0.23 31.21
As at March 31, 2025 59.84 32.23 2.04 - - 34.27
4 Other I ible Assets and ible Assets Under Development (IAUD)
A. Reconciliation of carrying amount
Particulars Computer Internally Intellectl.lal Patents Cuftome.r Total Goodwill' Intangible‘ assets
software generated assets | property rights relationships under develop

Cost
Balance as at April 1, 2023 5.90 769.86 83.70 9.88 445.58 1,314.92 1,652.92 54.97
Additions during the year 0.58 324.69 - - - 325.27 - 17.81
Capitalisation during the year - 41.68 - - - 41.68 - (41.68)
Adjustment pursuant to acquisition of a subsidiary R 4561 4997 R 64111 736.69 159.49 R
(refer note 38)
Translation adjustments during the year - 4.71 1.96 - 12.33 19.00 26.03 -
Balance as at March 31, 2024 6.48 1,186.55 135.63 9.88 1,099.02 2,437.56 1,838.44 31.10
Additions during the year - 271.68 - - - 271.68 - 177.59
Capitalisation during the year - 208.69 - - - 208.69 - (208.69)
Translation adjustments during the year - 1.17 3.42 - 27.82 32.41 46.54 -
Balance as at March 31, 2025 6.48 1,668.09 139.05 9.88 1,126.84 2,950.34 1,884.98 -
Accumulated amortisation

Balance as at April 1, 2023 4.84 477.28 44.39 9.88 234.66 771.05 - -
Charge for the year 0.86 237.36 41.57 - 252.63 532.42 - -
Translation adjustments during the year - (0.02) (0.01) - 22.24 22.21 - -
Balance as at March 31, 2024 5.70 714.62 85.95 9.88 509.53 1,325.68 - -
Charge for the year** 0.21 346.12 27.27 - 186.38 559.98 - -
Translation adjustments during the year - 0.76 8.60 - 24.93 34.29 - -
Balance as at March 31, 2025 5.91 1,061.50 121.82 9.88 720.84 1,919.95 - -
Carrying amounts

As at March 31, 2024 0.78 471.93 49.68 - 589.49 1,111.88 1,838.44 31.10
As at March 31, 2025 0.57 606.59 17.23 - 406.00 1,030.39 1,884.98 -

'The Group has only one Cash Generating Unit (CGU) to which the goodwill (with indefinite life) acquired in earlier years through acquisition of business, has been entirely allocated. The carrying amount of
goodwill as at the end of the each reported year is T 1,884.98 (March 31, 2024: % 1,838.44) million respectively. As at March 31, 2025, the goodwill amount pertains to acquisition of Capillary Technologies LLC
(formerly known as Persuade Loyalty LLC), acquired w.e.f. September 1, 2021 amounting to I 1,720.22 million and the balance amount of ¥ 164.76 million pertains to acquisition of Capillary Brierley Inc. (formerly
known as Brierley & Partners Inc., acquired w.e.f. April 1, 2023.
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4 Other Ininngitte Assets and Intengible Asscts Under Development (TALD} {Cont'd)

Followwing ey assunptions were cansidered while perfonning nopainnent §ese

The recoverable nmount has been calculated bazed on its vaiue in vse, cstimated a; she present valne of projecied fitore cash Aows.

Key A pli Wlarch 31, 2025 | bavch 31, 2{}24'
Ageaund growth rate Tor next 5 finAncial year 4-10% Mr-33% !
Tenminal growth rate 4%t go4" ;
Weighled averape cost of capitel %5 (WACC) alter lux {Discound rale) 27,70% 28.00% :

“grivwth rale has Deea consicered after ihe finarcial year 2023-24,
“growth rale has been consicered after the finaceial yenr 202425
The arowth rale used to cstimate future performance arc based oa the conservative catimales lrom past performance,

Ihe projecitons cover a pertad of five years, as the Greup helicves s (o b the most appropriate time period over which to review and consider asiaal per before applying fixed tenninal value mudtiple o
the Bral year cashflows, e Gronp beieves that any 'e'mmhly poasible change in the key assinptions on which a recoverable mnount s based wolld not cause the aperepate camying antount o cxceed Lhe

haipainmem ar: alysus Was gl‘rformctl for [Iie goodwii il cmsol dation, The recoverable amoun! was deternined nsing the valee in use of the eash genetaling unils, The recoveralle amonat vaceeds the caeeving value,
accardingly no impainnent charges were identifted for the year ended March 31, 2025 and March 31, 2024

The Group has fuected sensilivity analysis fnchidiog seasitivily in respect of discount rate on the imprinneat assessient of goodwill

The projections cover 2 period of fve years, a3 the Group believes (his to be the trost soproprate tme penoed over which b review and consider annugt perfonnances and therealler Nxed tenninal value bas heen
considered. The 2rsh flow prgj Il il for five years and @ t=nninal growth rate (hereafter. The tenninal growdl rade was detennined based on management estimale of e Jong tonn
compound annual EBITDA 3[0\\-111 rate, 2005k slcn with the asgwnplion that the macke: participants would make.

Weighted Averape Cost of Capital 35 (WA = Risk free ratum + ( Market fsk pressium x 1eta (or the Group)

** Toual charge For the year incledes mmedtisation of 7 20,93 million ( March 31, 2024 - ¥ 21,59 million) relaied to iscontinued operatiens. Refer noe 4.

r. Interurlly genevated intengible nssels capitudived and intaogible assels under developiment camprise of the following:

Az ab nlareh 31, 2025 As al Merch 31, 2024
Falernaiky Intanpible ossets Internaily [atangible nssels

Parstculars generiled umfer genernted assets' under

Assetst development development
Salarics, wages and bonus 26336 50.32 22552 -
Share-bused pavments S04 - 10.24 -
Soiiware and server charges 4766 . Tliz -
Professioaal and liamcy cxpenses 158.31 127.21 58949 1751
Tatal ' 430,37 177.59 366,37 17.51
Tinzhides ¥ 208.69 million (March 31, 2024: T 41.68 tuilion) from Intangible assels nnder duvelopment
. Tntangible pssets under development (IATUD) apeing schedule
As ot March 31, 2025
Mot applicable
As at barch 31, 2024

Attowid in IAUD for a perlod of
Less than | year i-3 yewrs 2-3 years Meore than 3 Tetal

yeRrs

Projects i progress 17.581 13,29 - - L0
17.81 1329 - - 31,18

Thare arc ne rajects on cach reporting perigd where netvity s heen suspended considering the nature of Intamgible asset wnder dovelopment, there are no projects as on the reporting period which has excerded

cost as cownpared 12 the eriginal plag or where completion 1s overdue,

(This speve fas beeir trsentionally et blatg
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As at As at
March 31, 2025 March 31, 2024
5 Financial assets
Unsecured considered good unless otherwise stated
Non-current
At amortised cost
Bank deposits with remaining maturity greater than 12 months' 22422 121.16
Security deposits 31.87 23.63
Total 256.09 144.79
Current
At amortised cost
Security deposits B 12.43 11.93
Other receivables from related parties (refer note 34)° 12.40 2.81
Advances to employees 2.79 0.48
Interest accrued on deposits 6.31 12.48
33.93 27.70
290.02 172.49
'chrcscnts bank deposits under lien against short term borrowings bearing interest rate ranging from 7.40% to 7.50% (March 31, 2024 - 6.50% to 7.25%)
*Other receivables from related parties are non-interest bearing.
As at As at
March 31, 2025 March 31, 2024
6 Other tax assets
Advance income tax 79.88 43.06
Total 79.88 43.06
As at As at
March 31, 2025 March 31, 2024
7 Investments
Investments in mutual funds
Unquoted No. of units Value No. of units Value
At fair value through profit and loss (FVTPL)
ABSL Money Manager Fund - Direct Plan - Growth - - 2,75,032 93.73
Kotak Money Market Scheme - Direct Plan - Growth - - 49,276 203.14
UTI Money Market Fund - Direct Plan - Growth - - 72,549 205.72
Kotak Liquid Fund - Direct Plan - Growth - - 11,110 54.21
DSP Liquidity Fund - Direct Plan - Growth - - 41,274 142.45
- 699.25
Aggregate book value of unquoted investments - 699.25
699.25

Aggregate market value of unquoted investments -

(This space has been intentionally left blank)
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As at As at
March 31,2025  March 31,2024

8 Trade receivables
At amortised cost

Trade receivables - considered good - Unsecured'** 1,611.21 1,456.51
Trade receivables - credit impaired - Unsecured (refer note 8.1)1‘2‘3’4 128.28 53.33
1,739.49 1,509.84
Impairment allowance (allowance for bad and doubtful debts)
Less: Loss Allowances (128.28) (53.33)
Total trade receivables 1,611.21 1,456.51
-Others">** 1,611.21 1,456.51
Total trade receivables 1,611.21 1,456.51

'No trade or other receivable are due from directors or other officers of the Group either severally or jointly with any other person. Nor any trade or other receivable are due from firms or private
companies respectively in which any director is a partner, a director or a member. Also refer note 34.

*Trade receivables are non-interest bearing and are generally on terms of upto 90 days.

3Trade receivables includes unbilled revenue amounting to X 274.51 million (March 31, 2024 - ¥ 332.00 million). Refer 8.2 below

“There are no disputed trade receivables as on March 31, 2025 and March 31, 2024.

8.1 Expected credit loss allowance
Movement in expected credit loss allowance under simplified approach are provided in the table below:

As at As at

March 31,2025  March 31, 2024
At the beginning of the year 53.33 10.53
Provision made during the year 78.42 41.21
Utilised during the year 4.77) (1.69)
Translation adjustment 1.30 3.28
At the end of the year 128.28 53.33

8.2 Trade receivables ageing schedule
As at March 31, 2025
Outstanding for following periods from due date of payment
Unbilled* Not due Less than 6 months 6 months - 1 year 1-2 years 2 -3 years More than 3 years Total
Undisputed trade receivables
- considered good 27451 348.28 957.09 13.92 15.69 1.72 - 1,611.21
- credit impaired - - 21.41 9.67 94.34 2.86 - 128.28
Total 274.51 348.28 978.50 23.59 110.03 4.58 - 1,739.49
As at March 31, 2024
Outstanding for following periods from due date of payment
Unbilled* Not due Less than 6 months 6 months - 1 year 1-2 years 2 -3 years More than 3 years Total

Undisputed trade receivables
- considered good 332.00 641.34 422.09 43.85 17.01 0.22 - 1,456.51
- credit impaired 46.50 6.17 0.61 0.05 - 53.33
Total 332.00 641.34 468.59 50.02 17.62 0.27 - 1,509.84

* Unbilled revenue consists of contract assets, that primarily relate to the Group’s rights to consideration for work completed but not billed at the reporting date. The contract assets are transferred to
the receivables when the rights become unconditional and is current but not due.
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As at As at
March 31, 2025 March 31, 2024

9 Cash and cash equivalents
At amortised cost

-Balance with banks' 2,140.71 1,806.68
Total 2,140.71 1,806.68
'Balances with banks include restricted bank balances of ¥ 128.18 million (March 31, 2024: Nil). The restrictions are primarily on account of bank balances held as lien against loan taken by the
Group

10 Loans

At amortised cost
Unsecured, considered good

Corporate deposits* - 399.99
- 399.99
*Details of corporate deposits during the yearl
Name of borrower I:Iat'ure'o'f Type of deposit Rate of interest Term
relat !
Bajaj Finance Limited Others Unsecured 7.85%-8.05% Upto 12 months
*Details of corporate deposits during the previous year1
Name of borrower I:Iatvure 0,f Type of deposit Rate of interest Term
relat !
Bajaj Finance Limited Others Unsecured 7.95%| < 6 months
Aditya Birla Finance Limited Others Unsecured 8.10%| < 6 months

!Corporate deposits are made to earn treasury income for current year as well as for previous year

Name of borrower As at Placed during the year Refunded during the year As at
April 1,2024 March 31, 2025
Bajaj Finance Limited 200.00 400.00 (600.00) -
Aditya Birla Finance Ltd 199.99 - (199.99) -
399.99 400.00 (799.99)
Name of borrower As at Placed during the year Refunded during the year As at
April 1,2023 March 31, 2024
Bajaj Finance Limited - 200.00 - 200.00
Aditya Birla Finance Ltd - 199.99 - 199.99
- 399.99 - 399.99
As at As at

March 31, 2025 March 31, 2024

11 Other assets
At amortised cost
Non-current
Others (Unsecured, considered good)

Deferred contract costs' (refer 11.1 for movement in contract balances)

-considered good 7.62 9.46
-considered doubtful - -
Prepaid expenses 7.93 7.06
Advance towards acquisition of a subsidiary® 87.22 -
Contractual customer asset’ 750.48 805.03
Total 853.25 821.55
Current

Unsecured, considered good
Advances other than capital advances

-considered good 164.40 19.64
-considered doubtful - -
Deferred contract costs' (refer 11.1 for movement in contract balances)

-considered good 21.76 522
-considered doubtful - -
Prepaid expenses 83.92 113.10
Balance with statutory/ government authorities 19.95 16.47
Contractual customer asset’ 106.34 107.13
Total 396.37 261.56

'Deferred contract costs represent commission costs paid to sales team and set out below is the movement in the capitalised contract costs.
ZDuring the year, the Group has paid an amount of X 87.22 million as security deposit for bid submission towards proposed acquisition of Entity/Assets of a conglomerate.

*Contractual customer asset includes cost incurred to obtain a customer contract.

As at As at
March 31, 2025 March 31, 2024

11.1 Deferred contract costs
At the beginning of the year 14.68 15.55
Additions during the year 44.01 18.25
Amortised during the year (29.61) (16.91)
Translation adjustments during the year 0.30 (2.21)
At the end of the year 29.38 14.68

The same is shown under:
Non-current 7.62 9.46
Current 21.76 5.22
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12 Equity share capital

As at As at
March 31, 2025 March 31, 2024
Number of shares Amount () Number of shares Amount ()
(in millions) (in millions)
Authorized
125,000,000 equity shares (March 31, 2024: 125,000,000 equity shares) of T 2 125.00 250.00 125.00 250.00
100,000 preference shares (March 31, 2024: 100,000 equity shares) of X 10 each 0.10 1.00 0.10 1.00
Total 125.10 251.00 125.10 251.00
Issued, subscribed and fully paid-up shares
73,329,138 equity shares (March 31, 2024 73,234,353 equity shares) of X 2 each 73.32 146.65 73.23 146.46
Total 73.32 146.65 73.23 146.46
(a) Issued share capital
(i) Reconciliation of the number of shares outstanding as at beginning and at the end of the reporting period
As at As at
March 31, 2025 March 31, 2024
Nun.lberlof shares Amount (3) Nlmllber.of shares Amount (3)
(in millions) (in millions)
Equity shares outstanding as at the beginning of the year 73.23 146.46 52.89 105.79
Issuance of share capital'"? 0.09 0.19 276 5.51
Issue of Rights shares during the year3 - - 11.05 22.10
Conversion of external commercial borrowings (ECBs) into fully paid shares® - - 0.44 0.87
Conversion of convertible instruments® - - 5.52 11.05
Exercise of equity settled share based payments® - - 0.57 1.14
Equity shares outstanding as at the end of the year 73.32 146.65 73.23 146.46

! Pursuant to the approval of Board of Directors dated January 18, 2025, the Company approved the allotment of 94,785 equity shares of face value of % 2 each at a price of X 526.7 per equity
share (including securities premium of X 524.7 per equity share) for an amount aggregating to X 49.92 million on a private placement basis under the provisions of the Companies Act, 2013 and
all other applicable laws and regulations.

? Pursuant to the approval of Board of Directors on multiple dates during the year ended March 31, 2024, the Parent Company approved the allotment of 2,759,755 equity shares of face value of %
2 each at a price of ¥ 308 per equity share (including securities premium of % 306 per equity share) for an amount aggregating to I 850.00 million on a private placement basis under the
provisions of the Act and all other applicable laws and regulations.

* Pursuant to the approval of Board of Directors dated March 28, 2024, the Parent Company approved the allotment of 11,052,223 equity shares of face value of X 2 each at a price of X 44 per
equity share (including securities premium of X 42 per equity share) for an amount aggregating to X 486.29 million on a private placement basis under the provisions of Companies Act, 2013 and
all other applicable laws and regulations.

* Pursuant to the approval of Board of Directors dated January 29,2024 , the Parent Company approved the allotment of 435,065 equity shares of face value of X 10 each at a price of T 308 per
equity share (including securities premium of X 306 per equity share) for an amount aggregating to ¥ 134.00 million for consideration other than cash consequent to conversion of external
commercial borrowings to Capillary Technologies International Pte. Ltd., the Ultimate Holding Company.

* Pursuant to the approval of the Board of Directors, the Parent Company approved the conversion of Compulsory Convertible Debentures (CCDs) issued during the year into 5,524,350 equity
shares of face value of % 2 each at a price of % 308 per equity share (including securities premium of X 306 per equity share) for an amount aggregating to ¥ 1701.50 million on a private placement
basis under the provisions of Companies Act, 2013 and all other applicable laws and regulations.

¢ Pursuant to the approval of Nomination and Remuneration Committee dated November 15, 2023, the Parent Company approved the allotment of 571,064 equity shares arisen out of exercise of
vested employee stock options under Capillary ESOP-2021 Scheme. The ESOP's exercised were of face value of X 2 each at a price of ¥ 307.80 per equity share (including securities premium of %

305.80 per equity share) for an amount aggregating to % 175.77 million.

(ii) Shares held by the Ultimate Holding Company

As at
March 31, 2025

As at
March 31, 2024

No. of shares held

No. of shares held

(in millions) Amount ) (in millions) Amount )
Capillary Technologies International Pte Ltd, Singapore, the Ultimate Holding Company
Equity shares of % 2 each fully paid (March 31, 2024: Equity shares of X 2 each fully paid) 49.14 98.27 51.07 102.14
(iii) Details of share held by each shareholder more than 5% shares in the company

As at As at
March 31, 2025 March 31, 2024
No. of shares held % holding in the  No. of shares held % holding in the

(in millions) class (in millions) class
Equity shares of T 2 each (March 31, 2024 : X 2 each), fully paid
Capillary Technologies International Pte Ltd, Singapore, the Ultimate Holding Company‘ 49.14 67.00% 51.07 69.74%
Avataar Holdings 3.29 4.49% 3.13 4.27%
Avataar Il Co Investment II Ltd 5.52 7.54% 5.52 0.08
Avataar Venture Partners II 4.04 5.52% 4.04 0.06

As per the records of the Parent Company, including its register of shareholders / members and other declarations received from the shareholders regarding beneficial interest, the above
shareholding represents both legal and beneficial ownership of shares.

'Includes 20 shares held by Mr. Sridhar Bollam (as a nominee).

(iv) Di ¢ of shareholding of promoters
Promoter name No. of shares at the Change during the No. of shares at the % of total shares % change during
beginning of the year period end of the year the year
(in millions) (in millions)

Capillary Technologies International Pte Ltd, Singapore, the Ultimate

Holding Company

March 31, 2025 51.07 (1.93) 49.14 67.00% (2.74%)
March 31, 2024 49.04 2.03 51.07 69.74% (22.98%)
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12

13

Equity share capital (cont'd)

(v) Rights, preference and restrictions attached to equity shares
The Parent Company has only one class of equity shares having par value of X 2 per share. Each holder of equity shares is entitled to one vote per share. The Parent Company declares and pays
dividends in Indian Rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Parent Company, the holders of equity shares will be entitled to receive remaining assets of the Parent Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

(vi) Rights, preference and restrictions attached to preference shares

The Parent Company had only one class of preference shares having par value of X 10 per share.

Each CCPS had a par value of % 10 and is convertible at the option of the Parent Company into equity shares of the Parent Company prior to the expiry of 20 years from the date of such issuance.
The preference shares carries a dividend of 0.01% per annum. Dividend is to be paid as and when it is paid and declared on the equity shares. The dividend rights are non-cumulative. The
preference shares rank ahead of the equity shares in the event of a liquidation.

(vii) Aggregate number of equity shares issued as bonus, shares issued for consideration other than cash and shares bought back during the period of five years immediately preceding
the reporting date:

As at As at
March 31, 2025 March 31, 2024
Equity shares allotted for conversion of external commercial borrowing (Number of shares, in millions) - 0.44
(viii) Shares reserved for issue under options
For details of shares reserved for issue under the share based payment plan of the Parent Company, refer note 31.
Other equity
As at As at

March 31, 2025 March 31, 2024

Retained earnings #

Opening balance (5,164.54) (4,566.70)
Profit/ (Loss) for the year 132.80 (593.78)
Add: Re-measurement (losses) on defined benefit plans (4.24) (4.06)
Surrender of employee stock options and repurchase, net 343.18 -
(4,692.80) (5,164.54)
Capital contribution from the Ultimate Holding Company
Opening Balance 2,736.81 1,810.66
Warrant issued on behalf of the Group - 926.15
2,736.81 2,736.81
Securities premium
Opening balance 5,880.75 2,573.86
Issuance of share capital (refer note 12(a)"?) 49.73 844.49
Issue of rights shares during the year(refer note 12(3)3) - 464.19
Conversion of external commercial borrowings (ECBs) into fully paid shares (refer note 12(a)4) - 133.13
Conversion of convertible instruments (refer note 12(a)5) - 1,690.45
Settlement of share based payment (refer note 12(a)6) - 174.63
5,930.48 5,880.75
Share based payment reserve (refer note 31)
Opening balance 672.61 888.53
Share based payment (note 31) 89.98 79.08
Surrender of employee stock options and repurchase, net (391.43) (295.00)
371.16 672.61
Capital reserve 868.23 868.23
Foreign Currency Translation Reserve (FCTR)
Opening balance 249.20 (15.94)
Opening translation adjustment - 201.26
Movement during the year 72.74 63.88
321.94 249.20
5,535.82 5,243.06

Total other equity

# The Group had incurred cash losses during the previous year ended March 31, 2024, which had resulted in substantial erosion of net worth of the Group. The management of the Group basis its
business plan as approved by the Board of Directors expected that there will be a significant increase in the operations of the Group that will lead to improved cash flows and long-term
sustainability and the Group will be able to generate sufficient profit in future years to meet the operational requirements as they arise and to meet its liabilities as and when they fall due. Further
during the year ended March 31, 2025 the Group has made profits. Accordingly, the consolidated financial statements of the Group had been prepared on a going concern basis and do not include
any adjustments relating to the carrying amount and classification of assets or the amounts and classification of liabilities that may be necessary if the entity is unable to continue as a going
concern respectively.

Nature and purpose of reserves

13.1 Retained earnings

Retained earnings are the losses that the Company has earned till date, less any transfer to general reserve, dividends or other distributions paid to the shareholders. Retained earnings is a free
reserve available to the Company and eligible for distribution to shareholders.

13.2 Capital contribution from the Ultimate Holding Company

The Ultimate Holding Company had a share option scheme under which it granted employee stock options to certain employees of the Parent Company without any cross charge. Capital
contribution from the Ultimate Holding Company is used to recognise the value of equity-settled share-based payments provided to employees of the Parent Company, including key management
personnel, as part of their remuneration by the Ultimate Holding Company. Refer note 31 for further details. Further the Ultimate Holding Company has issued 3,011,871 number of share
warrants to one of the customers of the group.

13.3 Securities premium

The amount received in excess of face value of the equity shares is recognised in Securities Premium as per the provision of Companies Act, 2013. This reserve is utilised in accordance with the
provisions of the Act.

13.4 Share based payment reserve

The Share based payment reserve is used to recognize the grant date fair value of options issued to employees of the Group under Employee Stock Option Plan.

13.5 Capital reserve

Capital reserve is on account of common control transaction as per Appendix C of Ind AS 103.

13.6 Foreign currency translation difference account

The foreign currency translation difference account represents exchange differences arising from the translation of the financial statements of the Parent Company's overseas subsidiaries from
their respective functional currency to the presentation currency of the Company.
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14 Borrowings As at As at
March 31, 2025 March 31, 2024
At amortised cost Non-current Current Non-current Current
Debentures
Non convertible unlisted redeemable debentures (secured)' - - 29.92 322.56

Term loans from Body Corporate
US Dollar term loan from Body Corporate - SBA (secured)” 12.82 0.72 11.77 2.13
Loans repayable on demand

US Dollar loan from banks (secured)* ** - 470.02 - -
Bank overdraft (secured)* - 95.72 - 106.70
Working capital loans from banks (secured)*® - 421.66 - 298.58
Total 12.82 988.12 41.69 729.97

Interest and security notes to Borrowings:

'The Parent Company had entered into a debenture trust deed dated March 29, 2023 for the issue of 6,000 (six thousand) fully paid, unlisted, secured and redeemable non-convertible
debentures (NCD) of face value of ¥ 100,000 each, aggregating to an amount of ¥ 600 million for general corporate purpose. As on March 31, 2024 the Company had issued 6,000 fully paid,
NCD, on a private placement basis, aggregating to an amount of ¥ 600 million. The NCD carries fixed coupon rate of 14.5% per annum, payable monthly on first of each month from the date of
disbursement. NCD shall mature on April 1, 2025 and the principal amount of NCD are payable in equal monthly instalment starting from September 01, 2023. NCD is secured by way of first pari
pasu charge on all the existing future, fixed, non-current and current assets, including any and all intellectual property and the intellectual property rights with respect to these movables present
and future, accounts, cashflows, receivables, book debts, revenue, equipment, inventory, contract rights or right to payment of money, leases, license agreement, franchise agreements, goodwill,
uncalled capital, general intangibles, documents, instruments (including any promissory parent notes), chattel paper (whether tangible or intangibles), cash, deposit accounts, fixtures, letter of
credit rights (whether or not the letter of credit is evidenced by writing) and all other investment property of the Company. NCD is also secured by way of unconditional and irrevocable corporate
guarantee from Capillary Technologies International Pte Ltd, Singapore, the Ultimate Holding Company. The Parent Company has re-paid the entire amount as at March 31, 2025.

2US Dollar term loan from Body Corporate - SBA in relation to a subsidiary of X 13.54 is outstanding as at March 31, 2025 (March 31, 2024: % 13.90) which carries interest of 3.75% per annum
and is payable on a monthly basis, beginning 12 months from the date of promissory note. Further, the start of repayment of loan has been deferred to December 1, 2022 vide Small Bank
Administration (SBA) release number: 22-19 | March 15, 2022. These loans are secured by hypothecation of property that the subsidiary now owns or shall acquire or create immediately upon the
acquisition or creation thereof: all tangible and intangible personal property, including, but not limited to: (a) inventory, (b) equipment, (c¢) instruments, including promissory notes (d) chattel
paper, including tangible chattel paper and electronic chattel paper, (¢) documents, (f) letter of credit rights, (g) accounts, including health-care insurance receivables and credit card receivables,
(h) deposit accounts, (i) commercial tort claims, (j) general intangibles, including payment intangibles and software and (k) as-extracted collateral as such terms may from time to time be defined
in the Uniform Commercial Code. The security interest subsidiary grants includes all accessions, attachments, accessories, parts, supplies and replacements for the Collateral, all products,
proceeds and collections thereof and all records and data relating thereto.

A Subsidiary had taken credit facility from Bank of America for general business purposes vide a Master Credit Agreement dated April 27, 2022 for USD 1 millions at an interest rate of
Bloomberg Short-term Bank Yield Index Rate ("BSBY") Daily Floating Rate plus 2.15 percentage points, which is payable monthly. During the year, the subsidiary entered into an amended
agreement dated November 27, 2024, wherein the sanctioned credit limit was enhanced to USD 4 millions and interest rate term amended to Secured Overnight Financing Rate (SOFR) Daily
Floating Rate plus 2.13 percentage points. As on March 31, 2025, the entire credit limit of USD 4 million was utilised. The credit facility was secured against the subsidiary's accounts; chattel
paper; deposit accounts; Documents; general intangibles; goods, including equipment; instruments; inventory; investment property; letters of credit and letter-of-credit rights; money and other
assets of such subsidiary that now or later come into the possession, custody, or control of the Bank; all negotiable and non-negotiable documents of title covering any of the foregoing; all
accessions, attachments and other additions to, or substitutions and replacements for, the foregoing, and all tools, parts and equipment used in connection with the foregoing; all books and records
relating to the foregoing whether in the form of a writing, photograph, microfilm or electronic media, including but not limited to any computer-readable memory and any computer software
necessary to process such memory; and all proceeds (as such term is defined in the Uniform Commercial Code), all cash or non-cash proceeds (including insurance proceeds), products, rents and
profits of the foregoing, and all income, benefits and property receivable on account of the foregoing, and all supporting obligations covering any of the foregoing.

P A Subsidiary had taken a revolving demand note facility from HSBC Bank, USA, National Association dated March 28, 2025 for USD 3 million at an interest rate of SOFR plus 190 basis points
per annum. The Subsidiary grants to Bank a continuing lien on and security interest in any and all deposits and any cash, securities, instruments or other property of the subsidiary in the
possession

of Bank. As at March 31, 2025, the subsidiary has an outstanding of USD 1.5 million (March 31, 2024: Nil).

“The Parent Company has availed a bank overdraft facility carrying interest rate linked to the interest rate of the underlying fixed deposits (provided as security) + 150 basis points. The loans are
secured by way of hypothecation of stocks, bills, book debts and receivables and fixed deposits held as margin moneys. The statements of current assets filed with banks are in agreements with
the book of accounts.

The Parent Company has availed bank overdrafts facility from various banks, sales invoice discounting facility and pre/post shipment credit facility carrying interest at REPO as reference rate
and Secured Overnight Financing Rate (SOFR) plus 175 to 180 basis points per annum. The sales invoice discounting facility and pre/post shipment credit facilities is payable in 180 days from
the disbursement of the loan or the due date of the discounted invoice, whichever is earlier. The loans are secured by way of hypothecation of stocks, bills, book debts and receivables and fixed
deposits held as margin moneys by a bank. Further, the loan is also secured by way of a pari pasu first charge over all the existing and future current assets (excluding receivables discounted by
other banks) and moveable fixed assets. The statement of current assets filed with banks are in agreements with the book of accounts.

The Company has not been declared wilful defaulter by any bank or financial institution or government or government authority.

15 Lease liabilities As at As at
March 31, 2025 March 31, 2024
At amortised cost Non-current Current Non-current Current
Lease liabilities' 32.54 30.78 8.01 23.42
Total 32.54 30.78 8.01 23.42

'For changes in liabilities arising from financing activities and maturity analysis , refer note 32.

16  Other financial liabilities As at As at
March 31, 2025 March 31, 2024
At amortised cost Non-current Current Non-current Current
Payable towards share purchase* - 5.53 18.53 12.14
Accrued salaries and benefits - 139.86 - 192.69
Total - 145.39 18.53 204.83

* Pertains to amounts payable to erstwhile owners of Capillary Technologies LLC in lieu of settlement of
contingent consideration payable.

17 Provisions As at As at
March 31, 2025 March 31, 2024
At amortised cost Non-current Current Non-current Current
Employee benefits - Gratuity (refer note 30) 80.71 10.98 66.11 13.02
Employee benefits - Compensated absences (refer note 30) - 7.23 - 6.31

Total 80.71 18.21 66.11 19.33
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18 Trade payables As at As at
March 31, 2025 March 31, 2024

At amortised cost

Total outstanding dues of micro and small enterprises' > 13.23 73.95
Total outstanding dues of creditors other than micro and small enterprises'” 492.52 65431

505.75 728.26
Notes:-

1. Trade payables are non-interest bearing and are normally settled on terms upto 90 days.

2. The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that the Micro and Small Enterprises should mention in
their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum in accordance with the ‘Micro, Small and Medium Enterprises
Development Act, 2006’ (‘the Act’). Accordingly, the disclosure in respect of the amounts payable to such enterprises as at March 31, 2024 has been made in the consolidated financial statements
based on information received and available with the Parent Company. Further in view of the Management, the impact of interest, if any, that may be payable in accordance with the provisions of
the Act is not expected to be material. The Parent Company has not received any claim for interest from any supplier as at the balance sheet date.

3. The Group does not have any disputed payables for the years ending March 31, 2025 and March 31, 2024.

18.1 Disclosure as per the MSMED Act, 2006 As at As at
March 31, 2025 March 31, 2024

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of the period:

- Principal amount due to micro and small enterprises 13.23 73.95
- Interest due on above - -
The amount of interest paid by the buyer in terms of Section 16 of the MSMED Act 2006 along with the amounts of the payment made to the supplier - -
beyond the appointed day during the period

The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day during the year) - -
but without adding the interest specified under the MSMED Act 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting year. - -
The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues above are actually paid - -

to the small enterprise for the purpose of disallowance as a deductible expenditure under Section 23 of the MSMED Act, 2006

Trade payables ageing schedule:
As at March 31, 2025

Unbilled Outstanding for following periods from the date of the transaction Total
Less than 1 year 1-2 years 2-3 years More than 3 years
Undisputed
-Total outstanding dues of micro enterprises and small - 13.23 - - - 13.23
enterprises
-Total outstanding dues of creditors other than micro 254.98 235.09 0.82 1.63 - 492.52
enterprises and small enterprises
254.98 248.32 0.82 1.63 - 505.75
As at March 31, 2024
Unbilled Outstanding as on March 31, 2024 for following periods from date of transaction Total
Less than 1 year 1-2 years 2-3 years More than 3 years
Undisputed
-Total outstanding dues of micro enterprises and small - 73.95 - - - 73.95
enterprises
-Total outstanding dues of creditors other than micro 275.06 366.94 1.99 - 10.32 654.31
enterprises and small enterprises
275.06 440.89 1.99 - 10.32 728.26

(This space has been intentionally left blank)
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19A

19B

20

21

Deferred tax

Deferred tax assets
Opening balance
Disallowance of share based payment

Reversal of opening share based payment
Translation adjustment

Closing balance

Deferred tax liability
Deferred tax liability related to the following:

Deferred tax liability on intangibles on account of acquisition of a subsidiary (refer note 38)

Consolidated Statement of Profit and Loss:

Deferred tax liability on present value adjustment on purchase consideration on account of acquisition of a subsidiary
Deferred tax liability on intangibles on account of acquisition of a subsidiary

Deferred tax assets on disallowance of share based payments

Deferred tax credit

Reconciliation of deferred tax liabilities:

Opening balance

Deferred tax liability on intangibles on account of acquisition of a subsidiary (refer note 38)
Deferred tax credit recognised in the Consolidated Statement of Profit and Loss
Translation adjustments during the year

Closing balance

Other current liabilities

Contract liabilities - Deferred revenue (refer note 22.3)

Statutory dues payable

Advance from customers

Total

Current tax liabilities (net)

Provision for income tax (net of advance taxes)

(This space has been intentionally left blank)

As at As at
March 31, 2025 March 31, 2024
6.83 -
2.30 6.79
(3.67) -
0.16 0.04
5.62 6.83
71.04 94.99
71.04 94.99
For the year ended For the year ended
March 31, 2025 March 31, 2024
- (0.88)
(23.19) (63.35)
1.37 (6.79)
(21.82) (71.02)|
As at As at
March 31, 2025 March 31, 2024
94.99 61.90
- 101.72
(23.19) (64.23)
(0.76) (4.40)
71.04 94.99
As at As at
March 31, 2025 March 31, 2024
680.74 1,256.66
64.51 74.48
65.73 30.88
810.98 1,362.02
As at As at
March 31, 2025 March 31, 2024
7.73 24.00
7.73 24.00
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22

(2)

(b)

22.1

222

22.3

Revenue from operations

Sale of services

Retainership and other services

Installation revenue

Revenue from campaign services on a principal basis (refer note (a) and (b) below)
Revenue from campaign services on an agent basis (refer note (a) and (b) below)
Total

For the year ended

For the year ended

March 31, 2025 March 31, 2024
4,811.05 4,021.29
1,100.31 746.69

- 483.02
71.23 -
5,982.59 5,251.00

During the year ended March 31, 2025, the Group changed its business model for the campaign services and has entered into a new arrangement with its service providers by which, the Group is
acting as an agent and not as a principal for these transactions. Accordingly, the revenue for the year ended March 31, 2025 for the revenue from campaign services has been recorded on a net

basis.

The revenue for the year ended March 31, 2025 has been recorded on a net basis as against the revenue pertaining to March 31, 2024 which is gross of campaign services costs % 417.03 million.

Disaggregated revenue information

Set out below is the disaggregated of the company’s revenue from contracts with customer based on geography:
United States of America

United Kingdom

Others

Total

Timing of revenue recognition
Services transferred over time
Services transferred at a point in time

Contract balances

Trade receivables (including unbilled revenue) (refer Note 8)
Contract liabilities - Deferred revenue (refer Note 20)
Advance from customers (refer note 20)

(a): Movement in Contract liabilities - Deferred revenue

Opening balance

Add: Revenue to be recognised from performance obligations to be satisfied in succeeding year
Less: Revenue recognised that was included in contract liability at the beginning of the year
Closing balance

(This space has been intentionally left blank)

3,415.30 2,687.96
917.23 679.12
1,650.06 1,883.92
5,982.59 5,251.00
5911.36 4,767.98
71.23 483.02
5,982.59 5,251.00
As at As at
March 31, 2025 March 31, 2024
1,611.21 1,456.51
680.74 1,256.66
65.73 30.88
1,256.66 398.56
680.74 1,256.66
(1,256.66) (398.56)
680.74 1,256.66




Capillary Technologies India Limited (formerly known as Capillary Technologies India Private Limited)
Notes to the C. lidated Fi ial S
(All amounts in Indian Rupees (%) millions, unless otherwise stated)

23 Other income

For the year ended For the year ended
March 31, 2025 March 31, 2024
Interest income under effective interest rate method
-Interest income on bank deposits 13.30 12.64
-Interest income on security deposits 0.62 0.35
-Interest income on corporate deposits 25.18 6.50
Other non operating income
-Gain on fair valuation of investments carried at FVTPL - 9.59
-Profit on sale of investments 76.53 17.55
-Profit on sale of property, plant and equipment (net) 0.62 0.51
-Provisions/ liabilities no longer required written back 0.18 26.07
-Interest income on income tax refund 2.05 2.58
-Other miscellaneous income 17.62 27.61
Total 136.10 103.40
24 Employee benefit expenses
For the year ended For the year ended
March 31, 2025 March 31, 2024
Salaries, wages and bonus 2,583.31 2,336.26
Contribution to provident and other funds (refer note 30) 178.59 156.14
Gratuity expenses (refer note 30) 21.38 20.75
Share based payments (refer note 31) 77.69 53.34
Staff welfare and training and recruitment expenses 94.23 152.94
Total 2,955.20 2,719.43
25 Finance costs
For the year ended For the year ended
March 31, 2025 March 31, 2024
Interest on borrowings 62.66 166.91
Interest on lease liabilities (refer note 32) 391 1.39
Interest - others 1.14 0.10
Bank charges 10.17 8.68
Total 77.88 177.08
26 Depreciation and amortisation expenses
Depreciation of property, plant and equipment (refer Note 3) 28.56 27.60
Amortisation of intangible assets (refer Note 4) 539.03 510.83
Depreciation of right-of-use assets (refer Note 3) 33.44 22.18
Total 601.03 560.61
27  Other expenses
For the year ended For the year ended
March 31, 2025 March 31, 2024
Travelling and conveyance 101.80 122.54
Business promotion expenses 117.81 110.85
Loss allowances under expected credit loss model (refer note 8) 78.42 41.21
Property, plant and equipment written off 0.81 2.31
Rent 33.17 23.16
Rates and taxes 13.05 19.72
Auditor's remuneration (refer note 27.1) 7.38 5.20
Loss on account of foreign exchange fluctuations (net) 7.24 26.85
Sitting fees to non-executive directors (refer note 34) 3.50 3.40
Insurance expenses 16.26 8.37
Miscellaneous expenses 81.54 60.25
Total 460.98 423.86
27.1 Auditor's remuneration (exclusive of goods and services tax)
As auditor:
Statutory audit 5.58 5.20
Other assurance services 1.80 -
7.38 5.20

(This space has been intentionally left blank)
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28  Income tax
The Parent Company is subject to income tax in India on the basis of financial statements of the Parent Company. Business loss can be carried forward for a maximum period of eight
assessment years immediately succeeding the assessment year to which the loss pertains. Unabsorbed depreciation can be carried forward for an indefinite period. The foreign subsidiaries are
subject to taxes as applicable in their respective geographies.

For the year ended For the year ended
March 31, 2025 March 31, 2024

Income tax expenses in the Consolidated Statement of Profit and Loss consist of the following:

(a) Current tax for continuing operations (12.90) 1.93

(b) Deferred tax expense/ (credit) for continuing operations™* (21.82) (71.02)

(c) Current tax expense on discontinued operations (refer note 41) 0.20 23.85
(34.52) (45.24)

* Deferred tax assets on business losses and unabsorbed depreciation is not recognised for Parent Company since it is not probable that the taxable profit of Parent Company will be available
against which the unutilised tax losses and temporary differences can be utilised, as assessed at March 31, 2025.

28.1 Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate:

As at As at
March 31, 2025 March 31,2024
Profit/ (Loss) before tax from continuing operations 106.82 (752.60)
(Loss) / Profit before tax from discontinued operations (8.54) 113.58
Tax at the Indian tax rate of 25.168% (March 31, 2024: 25.168%) 24.74 (160.83)
Effect of:
Tax effect on business losses and unabsorbed depreciation on which deferred tax has not been accounted (24.74) 160.83
Provision for tax of foreign subsidiaries on a standalone basis (12.70) 25.78
Tax effect on intangibles on account on acquisition of a subsidiary (23.19) (63.35)
Tax effect on account of disallowances of equity settled share based payments 1.37 (6.79)
Tax liability on present value adjustment on purchase consideration on account of acquisition of a subsidiary - (0.88)
Total tax expenses reported in Consolidated Statement of Profit and Loss (continuing and discontinued operations) (34.52) (45.24)

28.2 Deferred tax
Deferred tax assets have been recognised only to the extent of existing deferred tax liabilities, because it is not probable that future taxable profit will be available against which the Company
can use the benefits therefrom.

28.3 Recognised deferred tax assets and (liabilities)
Movement in temporary differences

Opening as at April Closing as at

1,2024 Recognized in PL.  Recognized in OCI Others March 31, 2025
Deferred tax liability on intangibles on account of acquisition of a subsidiary (94.99) 23.19 0.76 - (71.04)
Deferred tax asset on share based payment 6.83 (1.37) 0.16 - 5.62
Net deferred tax (liabilities)/assets (88.16) 21.82 0.92 - (65.42)

Opening as at April Closing as at

Recognized in PL  Recognized in OCI Others

01, 2023 March 31, 2024
Deferred tax liability on intangibles on account of acquisition of a subsidiary (61.02) 63.35 4.40 - 6.73
Deferred tax asset on share based payment - 6.79 0.04 - 6.83
Deferred tax liability on intangibles on account of acquisition of a subsidiary (refer - - - (101.72) (101.72)
note 38)
Deferred tax liability on present value adjustment on purchase consideration on (0.88) 0.88 - - -
account of acquisition of a subsidiary
Net deferred tax (liabilities)/assets (61.90) 71.02 4.44 (101.72) (88.16)

28.4 Expiration of losses carried forward
The Parent has tax losses which arose in India of ¥ 1,241 million (March 31, 2024: % 1,008.54 million) that are available for offsetting for eight years against future taxable profits of the
companies in which the losses arose.

As at As at

March 31, 2025 March 31,2024
March 31, 2024 - 104.56
March 31, 2025 156.86 191.92
March 31, 2026 76.98 76.98
March 31,2031 635.08 635.08
March 31, 2032 372.08 -
1,241.00 1,008.54

Notes:-
i) The Parent Company has unabsorbed depreciation loss of X 481.86 million (March 31, 2024: ¥292.39 million) which can be carried forward indefinitely.

(This space has been intentionally left blank)
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29 Earnings / (Loss) per share (EPS)

30

Basic EPS is calculated by dividing the profit/(loss) for the year attributable to equity shareholders of the Parent Company by the weighted average number of equity shares outstanding during the
year. Partly paid equity shares are treated as a fraction of an equity share to the extent that they were entitled to participate in dividends relative to a fully paid equity share during the reporting
years. The weighted average number of equity shares outstanding during the years is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse share split
(consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change in resources.

Diluted EPS is calculated by dividing the profit attributable to equity shareholders by the weighted average number of equity shares outstanding during the years plus the weighted average number
of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

Potential ordinary shares are antidilutive when their conversion to ordinary shares would increase earnings per share or decrease loss per share from continuing operations. The calculation of
diluted earnings per share does not assume conversion, exercise, or other issue of potential ordinary shares that would have an antidilutive effect on earnings per share.

The following table reflects the income and share data used in the basic and diluted EPS computations:

For the year ended For the year ended
March 31, 2025 March 31, 2024

Face value of equity shares (% per share) 2.00 2.00
(i) EPS from continuing operations
Profit/ (Loss) attributable to equity shareholders of the Parent Company for basic/ diluted EPS for continuing operations (% in million) (a) 141.54 (683.51)
Weighted average number of equity shares used for computing EPS (basic) from continuing operations (in millions) (b) 73.25 56.27
Effect of dilution:
Employee share options 0.78 0.82
Weighted average number of equity shares adjusted for the effect of dilution (in Million) (c) 74.03 57.09
EPS- Basic (3) (d=a/b) 1.93 (12.15)
EPS- Diluted (%) (e=a/c)* 1.91 (12.15)
*Considering the Group has incurred loss in the previous year, the effect of dilution on account of shares to be issued as per Capillary
Employees Stock Option Scheme' - 2021 ('CESP') has been ignored as same would be anti-dilutive.
(ii) EPS from Discontinued operations
(Loss)/ Profit attributable to equity shareholders of the Parent Company for basic/ diluted EPS for discontinued operations (X in million) (8.74) 89.73
(a)
Weighted average number of equity shares used for computing EPS (basic) from discontinued operations (in millions) (b) 73.25 56.27
Effect of dilution:
Employee share options (number of shares for which no compensation) 0.78 0.82
Weighted average number of equity shares adjusted for the effect of dilution (in Million) (c) 74.03 57.09
EPS- Basic (3) (d=a/b) (0.12) 1.59
EPS- Diluted (%) (e=a/c)* (0.12) 1.57

*Considering the Group has incurred loss in the current year, the effect of dilution on account of shares to be issued as per Capillary
Employees Stock Option Scheme' - 2021 ('CESP') has been ignored as same would be anti-dilutive.

(iii) EPS from Continuing and Discontinued operations
Profit/ (Loss) attributable to equity shareholders of the Parent Company for basic/ diluted EPS for continuing and discontinued 132.80 (593.78)
operations (% in million) (a)

Weighted average number of equity shares used for computing EPS (basic) from continuing and discontinued operations (in millions) (b) 73.25 56.27

Effect of dilution:

Employee share options (number of shares for which no compensation) 0.78 0.82

Weighted average number of equity shares adjusted for the effect of dilution (in Million) (c) 74.03 57.09

EPS- Basic (%) (d=a/b) 1.81 (10.55)
EPS- Diluted () (e=a/c)* 1.79 (10.55)

*Considering the Group has incurred loss in the previous year, the effect of dilution on account of shares to be issued as per Capillary
Employees Stock Option Scheme' - 2021 ('CESP") has been ignored as same would be anti-dilutive.

Gratuity and other post-employment benefit plans

I) Defined contribution plan

The Group's contribution to provident fund and other funds are considered as defined contribution plans. The contributions are charged to the Consolidated Ind AS statement of Profit and Loss as
they accrue. Contributions to provident and other funds included in employee benefit expenses (refer note 24) are as under:

For the year ended For the year ended

March 31, 2025 March 31, 2024
Contribution to provident and other funds 178.59 156.14
Total 178.59 156.14

II) Defined benefit plan

The Parent Company operates an unfunded defined benefit gratuity plan for all of its qualifying employees in India. Gratuity is calculated as 15 days' salary for every completed year of service or
part thereof in excess of 6 months and is payable on retirement / termination/ resignation. The benefit vests on completing 5 years of service by the employee. The Parent Company makes provision
of such gratuity liability in the books of account on the basis of actuarial valuation as per projected unit credit method.

The Group also operates an unfunded defined benefit gratuity plan for all of its qualifying employees in Dubai. The Company has determined estimated liabilities for employee benefits for meeting
the minimum benefits required to be paid to the qualifying employees as required under UAE Labour Law. Under UAE Labour Law, if an employee served for more than 1 year but less than 5
years, the employee is entitled to 21 days' salary for each completed year of service and if an employee has served for more than 5 years, the employee is entitled to 30 days' of salary for each
completed year of service.

The following tables summarise the components of net benefit expenses recognised in the Consolidated Statement of Profit and Loss and amounts recognised in the Consolidated Ind AS Balance
Sheet for gratuity benefit:
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30 Gratuity and other post-employment benefit plans (cont'd)

For the year ended

For the year ended

March 31, 2025 March 31, 2024
i. Net benefit expenses (r d in the C lidated St of Profit and Loss)
Current service cost during the year 17.01 17.03
Interest cost on defined benefit obligation during the year 4.37 3.72
Net benefit expenses 21.38 20.75
ii. Remeasurement loss recognised in other comprehensive income (OCI):
Actuarial loss on obligations arising from changes in experience adjustments 4.24 3.29
Actuarial loss on obligations arising from changes in financial assumptions - 0.77
Actuarial loss recognised in OCI 4.24 4.06
iii. Net defined benefit liability
As at As at
March 31, 2025 March 31, 2024
Defined benefit obligation 91.69 79.13
Plan liability 91.69 79.13
iv. Changes in the present value of the defined benefit obligation are as follows
Opening defined benefit obligation 79.13 64.82
Current service cost during the year 17.01 17.03
Interest cost on defined benefit obligation during the year 4.37 3.72
Benefits paid during the year (13.36) (10.50)
Actuarial loss on obligations arising from changes in experience adjustments 4.24 3.29
Actuarial (gain) on obligations arising from changes in financial assumptions - 0.77
Translation adjustments 0.30
Closing defined benefit obligation 91.69 79.13
v. The following pay-outs are expected in future years:
Within the next 12 months 11.52 13.96
Between 1 and 2 years 9.42 10.68
Between 2 and 3 years 7.71 8.36
Between 3 and 4 years 6.22 6.52
Between 4 and 5 years 5.23 5.12
Between 6 and 10 years 16.38 15.68
Beyond 10 years 80.65 48.37
Expected cash outflow in future years 137.13 108.69
The average duration of the defined benefit plan obligation at the end of the reporting period is 7.38 years (March 31, 2024: 5.65 years).
vi. The principal assumptions used in determining gratuity obligations for the Parent Company's plan are shown below:
For the year ended For the year ended
March 31, 2025 March 31, 2024
Discount rate (in %) 6.66% 7.19%
Salary escalation rate (in %) 10.00% 10.00%
Employee turnover/ withdrawal rate 25.00% 30.00%
Retirement age 58 58

Mortality rate

Notes:

Indian Assured Lives

Mortality (2012-14)
Ultimate

Indian Assured Lives
Mortality (2012-14)
Ultimate

i) The estimate of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors such as supply and demand factors in the

employment market.

ii) Plan characteristics and associated risks:

The Gratuity scheme is a Defined Benefit Plan that provides for a lump sum payment made on exit either by way of retirement, death, disability or voluntary withdrawal. The benefits are defined on
the basis of final salary and the period of service and paid as lump sum at exit. The Plan design means the risks commonly affecting the liabilities and the financial results are expected to be:
a. Discount rate risk : The defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields fall, the defined benefit obligation will tend to increase

b. Salary inflation risk : Higher than expected increases in salary will increase the defined benefit obligation

c. Demographic risk : This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and retirement. The effect of these decrements
on the defined benefit obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria. It is important not to overstate withdrawals because
in the financial analysis the retirement benefit of a short career employee typically costs less per year as compared to a long service employee.

vii. A quantitative sensitivity analysis for significant assumption is as shown below:

As at As at
March 31, 2025 March 31, 2024
Discount rate
Impact on defined benefit obligation due to 1% increase in discount rate (4.89) (3.31)
Impact on defined benefit obligation due to 1% decrease in discount rate 5.57 3.70
Salary escalation rate
Impact on defined benefit obligation due to 1% increase in salary escalation rate 2.81 1.96
Impact on defined benefit obligation due to 1% decrease in salary escalation rate (2.84) (1.94)
Attrition rate
Impact on defined benefit obligation due to 1% increase in attrition rate (0.62) (0.31)
Impact on defined benefit obligation due to 1% decrease in attrition rate 0.63 0.30

The above sensitivity analysis is based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to occur and changes in some of the assumptions may
be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit obligation calculated with
the projected unit credit method at the end of the reporting period) has been applied as when calculating the defined benefit liability recognised in the Consolidated Balance Sheet. The methods and
types of assumptions used in preparing the sensitivity analysis did not change compared to the previous year.




Capillary Technologies India Limited (formerly known as Capillary Technologies India Private Limited)
Notes to the C. lidated Fi ial S
(All amounts in Indian Rupees (%) millions, unless otherwise stated)

31 Share based payments
Description of the share based payment arrangements
The Group has Capillary Employee Stock Option Scheme — 2021 ("CESP") plan. The share-based payment arrangements of the Group is as below:

A Capillary Employee Stock Option Scheme - 2021 ('CESP')
The shareholders of Parent Company on October 29, 2021 had approved the 'Capillary Employees Stock Option Scheme' - 2021 (CESP). The plan provides for the issue of 7,175,000 options to
eligible employees and eligible directors of the Capillary Group. Capillary Group shall mean the Parent Company, its wholly owned subsidiary and step-subsidiaries, either existing or as may be
incorporated from time to time and its Ultimate Holding Company and any successor company thereof.

The plan is administered by a Board of Directors of the Parent Company / nomination and remuneration committee constituted by the Board (as the case may be) (Administrator). Under CESP, all
employees of the Group are entitled to a grant of options once they have been in service and eligible based on conditions determined by the Administrator. The exercise price shall be as may be
determined by the Administrator at the time of grant of options provided that the exercise price shall not be more than the fair market value of the shares as on the date of grant of options.

There shall be a minimum period of one (1) year between the grant of options and vesting of options, with a maximum period of Seven (7) to ten (10) years from the date of grant of such options.
Vesting of options would be subject to continued employment with the Group and the options would vest on a quarterly / yearly basis. The option grantee may exercise the vested options as per the
scheme.

Measurement of fair values

The fair value of the share options granted under the CESP is estimated at the grant date using Black-Scholes method, taking into account the terms and conditions upon which the share options
were granted. The model outputs the implied total value of the enterprise when the valuation accounts for all share class rights and preferences, as of the date of the latest financing by the Parent
Company.

The following table lists the inputs to the option pricing models for the year ended March 31, 2025:

March 31, 2025 March 31, 2024
Dividend yield (%) 0% 0%
Expected volatility (%) 61.90% 62.40%
Risk-free interest rate (% p.a.) 6.60% 7.12%
Expected life of option (years) 5.5 55
Weighted average share price as per Pre discount for lack of marketability (“DLOM”) 3526.70 3307.80
Weighted average share price as per Post discount for lack of marketability (“DLOM”) 3509.51 329725

The expected life of the share options is not necessarily indicative of exercise patterns that may occur. The expected volatility reflects the assumption that the historical volatility over a period
similar to the life of the options is indicative of future trends, which may not necessarily be the actual outcome.

Movements during the year

The following table illustrates the number and Weighted Average Exercise Price (WAEP) of, and movements in, CESP plan during the year:

As at March 31, 2025 As at March 31, 2024
Number of options WAEP Number of options WAEP
(in millions) (in millions)

Options outstanding at the beginning of the year 1.96 2.05 3.23 0.26
Granted during the year 0.49 2.00 0.40 2.00
Forfeited / lapsed during the year (0.16) (1.41) (0.71) (0.61)
Exercised during the year - - (0.57) (2.00)
Surrender/Repurchase during the year (1.14) 4.91) (0.39) 0.37)
Options outstanding at the end of the year 1.15 7.85 1.96 2.05
Exercisable at year end 0.61 1.37
The weighted average remaining contractual life of vested option as at March 31, 2025 is 7.19 years (March 31, 2024 - 7.72 years) and 8.61 years (March 31, 2024 - 8.27 years) for unvested

options.

B Employee stock option expenses
The expense recognised for employee services received during the year is shown in the following table :

For the year ended For the year ended
March 31, 2025 March 31, 2024
Arising from equity settled share based payment transaction of CESP recognised in Employee benefit expenses. (refer note 24)* 77.69 53.34

* Excludes % 9.04 million (March 31, 2024: % 10.24 million) on account of expense arising from equity settled share based payment transaction of CESP recognised in internally generated
intangible assets

The Parent Company has granted stock options to the employees of Capillary Group under ESOP Plan as detailed in note 31(A) above. The Parent Company has an obligation to settle the
transaction with the employees of the Capillary group by providing its own equity shares. Therefore, in accordance with Ind AS 102, the Parent Company has measured its expense in accordance
with the requirements applicable to equity-settled share-based payment transaction.

(This space has been intentionally left blank)
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33

Company as a lessee

The Group has lease contracts for office facilities. The lease term of the office facilities is generally 1-3 years. The Group also has certain leases of offices with lease terms of 12 months or less or
low value. The Group applies the leases of low value assets and short term leases recognition exemptions for these leases.

The Group has lease contracts that include extension and termination options. The Group applies judgement in evaluating whether it is reasonably certain whether or not to exercise the option to
renew or terminate the lease. That is, it considers all relevant factors that create an economic incentive for it to exercise either the renewal or termination. After the commencement date, the Group
reassesses the lease term if there is a significant event or change in circumstances that is within its control and affects its ability to exercise or not to exercise the option to renew or to terminate

(e.g., construction of significant leasehold improvements or significant customisation to the leased asset).

(a) The right of use assets comprise of buildings taken on lease. The effective interest rate for lease liabilities is 9.5% as on March 31, 2025 (March 31, 2024: ranges between 9.5% to 14.35%)

As at As at
March 31, 2025 March 31,2024
(b) Carrying value of right-of-use assets at the end of the reporting period (refer note 3) 59.84 30.13
(c) Analysis of lease liabilities
Opening lease liabilities 3143 20.04
Addition during the year 60.95 38.58
Accretion of interest during the year 391 1.39
Cash outflow towards payment of lease liabilities during the year (33.04) (24.23)
Modification of lease liabilities during the year - 4.37)
Translation adjustments if any 0.07 0.02
Closing lease liabilities 63.32 31.43
The table below summarises the maturity profile of the Company's lease liabilities based on contractual undiscounted payments:
As at As at
March 31, 2025 March 31,2024
Less than One year 34.63 2333
More than One less than Five years 35.19 10.11

For the year ended

For the year ended

March 31, 2025 March 31, 2024
(d) Impact of statement of profit and loss
Depreciation on right-of-use assets 33.44 22.18
Interest expense on lease liabilities 391 1.39
Expenses relating to short-term leases (included in other expenses) 33.17 23.16
70.52 46.73
(e) Amounts recog| d in the C lidated Cash Flow Statement
Total outflow for leases - principal 29.13 22.84
Total outflow for leases - interest 391 1.39
33.04 24.23

Contingent liabilities

In the ordinary course of business, the Group faces claims and assertions by various parties. The Group assesses such claims and assertions and monitors the legal environment on an ongoing basis
with the assistance of external legal counsel, wherever necessary. The Group records a liability for any claims where a potential loss is probable and capable of being estimated and discloses such
matters in its Consolidated Financial Statements, if material. For potential losses that are considered possible, but not probable, the Group provides disclosure in the Consolidated Financial
Statements but does not record a liability in its accounts unless the loss becomes probable.

The following is a description of claims and assertions where a potential loss is possible, but not probable. The Group believes that none of the contingencies described below would have a material
adverse effect on the Group's financial condition, results of operations or cash flows.

As at As at
March 31, 2025 March 31,2024
Bank guarantees outstanding 391 391

(i) The Honourable Supreme Court of India in the month of February 2019 had passed a judgement relating to definition of wages under the Provident Fund Act, 1952. The management is of the
view that there are interpretative challenges on the application of the judgement retrospectively. In the absence of reliable measurement of the provision for earlier years, the Group has made a
provision for provident fund contribution pursuant to the judgement only from the date of Supreme Court Order. The Group will evaluate its position and update its provision, if required, on
receiving further clarity on the subject. The Group does not expect any material impact of the same.

(This space has been intentionally left blank)
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34 Related party disclosures
a) Names of the related parties and description of relati

Nature of relati

Name of the party

Related party where control exists

Capillary Technologies International Pte. Ltd., Singapore ( Ultimate Holding Company)

Related party under common control Reasoning Global eApplications Private Limited, India

A private company in which Key Managerial Personnel or their Ms. Biotech Private Limited

relatives is a member or director

taken place)

Mr. Venkat Ramana Tadanki, Independent Director
Mrs. Neelam Dhawan, Chairperson & Independent Director

Mrs. Yamini Preethi Natti, Independent Director
Mr. Farid Lalji Kazani, Independent Director
Mrs. G. Bhargavi Reddy, Company Secretary

Mr. Sameer Garde, Executive Director and CEO (upto till March 31,2024)

Mr. Anant Choubey, Executive Director, Chief Operating Officer and Chief Financial Officer

Key managerial personnel and their relatives (where transactions have |Mr. Aneesh Reddy Boddu, Chief Executive Officer (Appointed w.e.f. April 1, 2024) and Managing Director

million)

*The remuneration to KMPs disclosed above includes share based payment for the year amounts to % 0.26 million (March 31, 2024: 3 5.6

b) S ry of transactions and outstanding balances with above related parties are as follows:

Particulars For the year ended For the year ended

March 31, 2025 March 31, 2024

1) Transactions during the year
a) Interest on borrowings
Capillary Technologies International Pte. Ltd., Singapore - 11.92
Ms. Biotech Private Limited - 0.51
b) Sitting fees to non-executive directors
Mr. Venkat Ramana Tadanki 0.90 0.90
Mrs. Neelam Dhawan 1.10 1.00
Mrs. Yamini Preethi Natti 0.70 0.70
Mr. Farid Lalji Kazani 0.80 0.80
¢) Issuance of equity shares (including securities pr
Capillary Technologies International Pte. Ltd., Singapore - 573.52
Mr. Anant Choubey - 8.66
Mr. Sameer Garde - 1.42
Mr. Aneesh Reddy Boddu - 136.19
d) Expenditure incurred by the Company on behalf of others
Reasoning Global eApplications Private Limited, India 0.00 0.12
e) Expenditure incurred by the Group on behalf of Ultimate Holding Company
Capillary Technologies International Pte. Ltd., Singapore 3.52 16.15
f) Expenditure incurred by the Ultimate Holding Company on behalf of the Group
Capillary Technologies International Pte. Ltd., Singapore 7.87 -
g) Repayment of borrowing from private company in which Key Managerial Personnel or their relatives is a member or director
Ms. Biotech Private Limited - 50.00
k) Other miscellaneous income
Capillary Technologies International Pte. Ltd., Singapore 13.67 16.58
DR ation to key gerial personnel and their relatives (including employee stock option expenses)*
Mr. Anant Choubey 12.96 16.87
Mr. Aneesh Reddy Boddu 16.31 133.61
Mrs. G. Bhargavi Reddy 5.58 5.50
Mr. Sameer Garde - 11.17

(This space has been intentionally left blank)
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35

Related party disclosures (contd.)

2) Outstanding balances as at year end:

Particulars As at As at
March 31, 2025 March 31, 2024

a) Other receivables from related parties

Capillary Technologies International Pte. Ltd., Singapore 12.24 2.66

Reasoning Global eApplications Private Limited, India 0.16 0.15

b) Corporate guarantees taken from the Ultimate Holding Company
Capillary Technologies International Pte. Ltd., Singapore - 352.48

¢) Key Managerial Personnel's interests in the share based payments plan:
Share options held by key managerial personnel under the share based payments plan to purchase equity shares are as follows:

As at As at
X X March 31, 2025 March 31, 2024
Share based payments plan Exercise price Number Outstanding Number Outstanding
(in millions) (in millions)
Capillary Employees Stock Option Scheme' - 2021 ('CESP") 2 0.22 1.23

No share options have been granted to the non-executive members of the Board of Directors under the share based payments plans of the Parent Company. Refer to note 31 for further details on
CESP.

Notes:-

1. The transactions with related parties are made by the Group on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the year end are unsecured and
settlement occurs in cash.

2. As the liability for gratuity and leave encashment is provided on an actuarial basis for the Group as a whole, the amount pertaining to remuneration to the key managerial personnel are not
ascertainable and, therefore, not disclosed above.

3. In respect of the transactions with the related parties, the Company has complied with the provisions of Section 188 and Section 177 of the Companies Act, 2013 where applicable, and the details
have been disclosed above, as required by the applicable accounting standards.

4. Refer note 14 for borrowings with regard to securities given by the Ultimate Holding Company for the loan facility availed by the Parent Company.

5. The above information has been determined to the extent such parties have been identified on the basis of information available with the Group.

Segment information - Disclosure pursuant to Ind AS 108 'Operating Segments'
(a) Information about reportable segments

Basis of identifying operating segments / reportable segments:

(i) Basis of identifying operating segments:

Operating segments are identified as those components of the Group (a) that engage in business activities to earn revenues and incur expenses (including transactions with any of the Group's other
components); (b) whose operating results are regularly reviewed by the Group's Management Team who are Chief Operating Decision Maker (CODM) to make decisions about resource allocation
and performance assessment and (c) for which discrete financial information is available. The accounting policies consistently used in the preparation of these consolidated Ind AS financial
statements are also applied to record revenue and expenditure in individual segments. Assets, liabilities, revenues and direct expenses in relation to segments are categorised based on items that are
individually identifiable to that segment, while other items, wherever allocable, are apportioned to the segment on an appropriate basis. Certain items are not specifically allocable to individual
segments as the underlying services are used interchangeably. The Group therefore believes that it is not practical to provide segment disclosures relating to such items and accordingly such items
are separately disclosed as ‘unallocated’.

(ii) Reportable segments:

An operating segment is classified as reportable segment if reported revenue (including inter-segment revenue) or absolute amount of result or assets exceed 10% or more of the combined total of
all the operating segments.

Two or more operating segments may be aggregated into a single operating segment if aggregation is consistent with the core principle of Ind AS 108 - 'Operating Segments' i.e. the segments have
similar economic characteristics and the segments are similar in the nature of services, type or class of customer for their services etc. CODM evaluates the performance of the Group based on the
single operative segment as cloud based intelligent customer engagement software solutions to retail chain operators ('CRM Services'). Therefore, there is only one reportable segment called CRM
services in accordance with the requirement of Ind AS 108 "Operating Segments".

(iii) Major Customers greater than 10% of total revenue

Revenue from one customer for March 31, 2025 that individually accounted for more than 10% of the total revenue. No customer for March 31, 2024 individually accounted for more than 10% of
the total revenue.

(b) Geographical information

(i) Revenue' For the year ended For the year ended
March 31, 2025 March 31, 2024
United States of America 3,415.30 2,687.96
United Kingdom 917.23 679.12
Others 1,650.06 1,883.92
Revenue from continuing operations 5,982.59 5,251.00
Revenue from discontinued operations 332.83 651.45
Total revenue 6,315.42 5,902.45

'Revenue by geographical area are based on the geographical location of the customer

(ii) Non-current assets® For the year ended For the year ended
March 31, 2025 March 31, 2024
United States of America 3,009.83 2,307.08
United Kingdom 169.57 216.77
Others 683.33 1,340.46
Total 3.862.73 3,864.31

*Non-current assets exclude financial instruments (other than investments accounted for using the equity method), income-tax assets, deferred tax assets and employee benefit assets. There were no
non-current assets for the discontinued operations.
Also refer note 41
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36 Financial instruments

This section gives an overview of the significance of financial instruments for the Group and provides additional information on Consolidated Balance Sheet items that contain financial
instruments.

The details of material accounting policies, including the criteria for recognition, the basis of measurement and the basis on which income and expenses are recognised in respect of each class of
financial asset, financial liability and equity instrument are disclosed in note 2.3(m).

(a) Financial assets and liabilities

The management assessed that cash and bank balances, trade receivables, trade payables, and other current financial assets and liabilities approximate their carrying amounts largely due to the short-
term maturities of these instruments. Non-current financial assets and liabilities are discounted using an appropriate discounting rate where the time value of money is material. There are financial
instruments which are measured at fair value through other comprehensive income as at March 31, 2025 and March 31, 2024

The following tables presents the carrying value and fair value of each category of financial assets and liabilities as at March 31, 2025 and March 31, 2024:

As at March 31, 2025 Amortised cost Fair value through other Fair value through profit or Total
comprehensive income loss

Financial assets
(i) Investments - - - -

(ii) Trade receivables* 1,611.21 - - 1,611.21
(iii) Cash and cash equivalents* 2,140.71 - - 2,140.71
(iv) Loans* - - - -
(v) Other financial assets* 290.02 - - 290.02
Total 4,041.94 - - 4,041.94
Financial liabilities
(i) Borrowings* 1,000.94 - - 1,000.94
(ii) Trade payables* 505.75 - - 505.75
(iii) Lease liabilities* 63.32 - - 63.32
(iv) Other financial liabilities* 145.39 - - 145.39
Total 1,715.40 - - 1,715.40
As at March 31, 2024 Amortised cost Fair value through other Fair value through profit or Total
comprehensive income loss

Financial assets

(i) Investments - - 699.25 699.25
(ii) Trade receivables* 1,456.51 - - 1,456.51
(iii) Cash and cash equivalents* 1,806.68 - - 1,806.68
(iv) Loans* 399.99 - - 399.99
(v) Other financial assets* 172.49 - - 172.49
Total 3,835.67 - 699.25 4,534.92
Financial liabilities

(i) Borrowings* 771.66 - - 771.66
(ii) Trade payables* 728.26 - - 728.26
(iii) Lease liabilities* 3143 - - 31.43
(iv) Other financial liabilities* 223.36 - - 223.36
Total 1,754.71 - - 1,754.71

* The carrying amount of the Company's financial assets and financial liabilities are reasonable approximation of their fair value and hence the Company has not disclosed the fair values.

(b) Fair value hierarchy

Quoted prices in an active market (Level 1): This level of hierarchy includes financial assets that are measured by reference to quoted prices (unadjusted) in active markets for identical assets or
liabilities. This category consists of investment in quoted equity shares and mutual fund investments.

Valuation techniques with observable inputs (Level 2): This level of hierarchy includes financial assets and liabilities, measured using inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).

Valuation techniques with significant unobservable inputs (Level 3): This level of hierarchy includes financial assets and liabilities measured using inputs that are not based on observable market

data (unobservable inputs). Fair values are determined in whole or in part, using a valuation model based on assumptions that are neither supported by prices from observable current market
transactions in the same instrument nor are they based on available market data.

The following table provides the fair value measurement hierarchy of the Group's assets:

As at March 31, 2025 Level 1 Level 2 Level 3

Current investments - - -

As at March 31, 2024 Level 1 Level 2 Level 3

Current investments 699.25 - -

(i) Short-term financial assets and liabilities are stated at carrying value which is approximately equal to their fair value.

(ii) Management uses its best judgement in estimating the fair value of its financial instruments. However, there are inherent limitations in any estimation technique. Therefore, for substantially all
financial instruments, the fair value estimates presented above are not necessarily indicative of the amounts that the Group could have realised or paid in sale transactions as of respective dates. As

such, fair value of financial instruments subsequent to the reporting dates may be different from the amounts reported at each reporting date.

(iii) There have been no transfers between Level 1, Level 2 and Level 3 for the year ended March 31, 2025 and March 31, 2024.
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36 Financial instruments (contd.)
(c¢) Financial risk management objectives and policies
The Group's principal financial liabilities comprise loans and borrowings, trade and other payables. The main purpose of these financial liabilities is to finance the Group's operations. The Group's
principal financial assets include trade receivables, other financial assets and cash and bank balances derived from its operations.

In the course of its business, the Group is exposed primarily to fluctuations in foreign currency exchange rates, interest rates, liquidity and credit risk, which may adversely impact the fair value of
its financial instruments. The Group has a risk management policy which not only covers the foreign exchange risks but also other risks associated with the financial assets and liabilities such as
interest rate risks and credit risks. The risk management policy is approved by the Board of Directors. The risk management framework aims to:

(i) create a stable business planning environment by reducing the impact of currency and interest rate fluctuations on the Group’s business plan.
(ii) achieve greater predictability to earnings by determining the financial value of the expected earnings in advance.

Market risk

Market risk is the risk of any loss in future earnings, in realisable fair values or in future cash flows that may result from a change in the price of a financial instrument. The value of a financial
instrument may change as a result of changes in interest rates, foreign currency exchange rates, liquidity and other market changes. Future specific market movements cannot be normally predicted
with reasonable accuracy.

(1) Market risk- Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Group’s exposure to the risk of changes in
market interest rates relates primarily to the Group’s debt obligations with floating interest rates. Thus profits and cash flows from financing activities are dependent on market interest rates.
Further, any decline in the credit rating of the Group will have an adverse impact on the interest rates.

The interest rate profile of the Group's interest-bearing financial instruments as reported to the management of the Group is as follows:

Particulars As at March 31, 2025 As at March 31, 2024
Fixed rate instruments:
Financial liabilities 13.54 366.38
Variable rate instruments:
Financial liabilities 987.40 405.28

Interest rate sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on the portion of loans and borrowings affected. With all other variables held constant, the Group’s
profit before tax is affected through the impact on floating rate borrowings, as follows:

Particulars Increase/decrease in basis For the year ended For the year ended
points March 31, 2025 March 31, 2024

Interest rate fluctuation +50 (4.94) (2.03)

Interest rate fluctuation -50 4.94 2.03

(This space has been intentionally left blank)
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36 Financial instruments (contd.)
(2) Market risk- Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Group’s exposure to the risk of changes in
foreign exchange rates relates primarily to the Group’s operating and financing activities. The Group’s exposure to foreign currency changes from operating activities is not material.

The following table shows foreign currency exposure at the end of reporting period:

As at March 31, 2025 As at March 31, 2024
Particulars Amount in foreign currency Amount in X Amount in foreign Amount in X
(in millions) currency
Trade receivables
usD 5.16 441.05 2298 1,913.02
MYR 0.01 0.14 0.01 0.22
SGD - - 0.25 13.60
THB - - 0.10 0.24
GBP - - 1.26 132.50
EUR 0.36 32.89 0.15 13.49
Cash and cash equivalents
usD 15.74 1,345.02 12.17 1,014.42
SGD - - 0.01 0.64
GBP - - 0.61 64.69
Security deposits
SGD - - 0.01 0.59
UsD - - 0.02 1.92
GBP - - 0.22 22.92
Borrowings
usD - - 0.17 13.90
Trade payables
usD 0.84 71.68 2.42 201.96
SGD - - 1.19 73.49
BDT - - 0.00 0.00
GBP - - 0.71 75.16
AUD - - 0.00 0.20
EUR 0.10 9.33 - -
CAD 0.01 0.31 - -
JPY 6.14 3.50 - -
PHP 0.01 0.01 - -
Other current financial liabilities
SGD - - 0.50 30.67
usD - - 9.97 830.72
GBP - - 0.42 44.40

(This space has been intentionally left blank)
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36 Financial instruments (contd.)

Foreign currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in respective foreign currency exchange rates, with all other variables held constant. The impact on the Group’s
profit before tax is due to changes in the fair value of monetary assets and liabilities. The Group’s exposure to foreign currency changes for all other currencies is not material.

Particulars Change in currency Effect on profit or loss before tax
Strengthening ‘Weakening

As at March 31, 2025

uUsD 5% 85.72 (85.72)
MYR 5% 0.01 (0.01)
EUR 5% 1.18 (1.18)
CAD 5% (0.02) 0.02
JPY 5% (0.17) 0.17
PHP 5% (0.00) 0.00
As at March 31, 2024

UusD 5% 94.04 (94.04)
SGD 5% (4.47) 4.47
MYR 5% 0.01 (0.01)
THB 5% 0.01 (0.01)
EUR 5% 0.67 (0.67)
GBP 5% 5.03 (5.03)
AUD 5% (0.01) 0.01

The sensitivity analysis has been based on the composition of the Group’s financial assets and liabilities at March 31, 2025 and March 31, 2024. The year end balances are not necessarily
representative of the average debt outstanding during the year.

(ii) Credit risk

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum exposure to the credit risk at the reporting date is primarily from trade
receivables amounting to ¥ 1,611.21 Million and % 1,456.51 million as at March 31, 2025 and March 31, 2024 respectively. Trade receivable includes both secured and unsecured receivables and
are derived from revenue earned from domestic and overseas customers. Credit risk has always been managed by the Group through taking security deposits and bank guarantees from customers,
credit approvals, establishing credit limits and continuously monitoring the credit worthiness of customers to which the Group grants credit terms in the normal course of business. The Company
follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivable. Under the simplified approach, the Company does not track changes in credit risk. Rather, it
recognizes impairment loss allowance based on lifetime expected credit losses at each reporting date, right from initial recognition. The company uses a provision matrix to determine impairment
loss allowance on the portfolio of trade receivables. The provision matrix takes into account, available external and internal credit risk factors and the Company's historical experience with
customers. An impairment analysis is performed at each reporting date on an individual basis based on historical data of credit losses. Credit risk on cash and cash equivalents including other bank
balances, investment in mutual funds and debt securities is limited as the Company generally invest in deposits with banks, financial institutions and counterparties with high credit ratings assigned
by international and domestic credit rating agencies.

For ageing analysis of the trade receivables, refer note 8.

Credit risk from balances with bank and financial institutions and in respect to loans and security deposits is managed by the Group’s treasury department in accordance with the Group’s policy.
Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Credit risk on liquid funds and Inter Corporate deposits is limited
because the counterparties are banks and companies with high credit-ratings assigned by credit-rating agencies.

Credit risk exposure

The allowance for lifetime expected credit loss on customer balances amounts to ¥ 128.28 million and % 53.33 million as at year ended March 31, 2025 and March 31, 2024 respectively.

(d) Liquidity risk

Liquidity risk refers to the risk that the Group cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient liquidity and ensure that funds are available
for use as per requirements. The Group has obtained fund based working capital limits from a bank. The Group invests its surplus funds in bank fixed deposit, which carry no or low market risk.
The Group monitors its risk of shortage of funds on a regular basis. The Group’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts,
bank loans, etc. The Group assessed the concentration of risk with respect to refinancing its debt and concluded it to be medium.

The following table shows a maturity analysis of the anticipated cash flows excluding interest obligations for the Group’s financial liabilities on an undiscounted basis, which may differ from both
carrying value and fair value.

(This space has been intentionally left blank)




Capillary Technologies India Limited (formerly known as Capillary Technologies India Private Limited)
Notes to the C: lidated Fi ial S
(All amounts in Indian Rupees (3) millions, unless otherwise stated)

36 Financial instruments (cont'd)
(d) Liquidity risk (cont'd)
The following table shows a maturity analysis of the anticipated cash flows excluding interest obligations for the Group’s financial liabilities on an undiscounted basis, which may differ from both
carrying value and fair value.

Contractual Cash Flows Carrying Amount
Particulars As at As at As at As at
March 31, 2025 March 31, 2024 March 31, 2025 March 31, 2024
Less than 1 year
Borrowings (refer note below) 987.40 735.33 988.12 729.97
Lease liabilities 34.63 2333 30.78 23.42
Trade payables 503.30 728.26 503.30 728.26
Other financial liabilities 145.39 204.83 145.39 204.83
1,670.72 1,691.75 1,667.59 1,686.48
Between 1 to S years
Borrowings (refer note below) 3.00 32.84 3.00 33.58
Lease liabilities 35.19 10.11 32.54 8.01
Trade payables 245 - 245 -
Other financial liabilities - 18.53 - 18.53
40.64 61.48 37.99 60.12
More than 5 years
Borrowings (refer note below) 9.82 8.11 9.82 8.11
Lease liabilities - - - -
Trade payables - - - -
Other financial liabilities - - - -
9.82 8.11 9.82 8.11
Total 1,721.18 1,761.34 1,715.40 1,754.71

Notes:
a. The above disclosure excludes interest to be paid on the borrowings, by the Group.

37 Capital management
The Group’s capital management is intended to create value for shareholders by facilitating the meeting of long-term and short-term goals of the Group.
The Group determines the amount of capital required on the basis of annual business plan coupled with long term and short term strategic investment and expansion plans. The funding needs are
met through equity, cash generated from operations, long-term and short-term borrowings and support from the Ultimate Holding Company.
For the purpose of the Group’s capital management, capital includes issued equity capital, and all other equity reserves attributable to the equity share holders of the Group.
The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain or adjust the capital

structure, the Group may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Group monitors debt equity ratio, which is Net debt i.e. total debts less
funds divided by total equity. The Group’s policy is to keep the gearing ratio at an optimum level to ensure that the debt related covenants are complied with.

Particulars As at March 31, 2025 As at March 31, 2024
Share capital 146.65 146.46
Other Equity 5,535.82 5,243.06
Equity (A) 5,682.47 5,389.52
Cash and cash equivalents 2,140.71 1,806.68
Current Investments - 699.25
Total Fund (B) 2,140.71 2,505.93
Lease liabilities (F) 63.32 31.43
Borrowings 1,000.94 771.66
Total debts (C) 1,064.26 803.09
Net Debt (D=(C-B)) (1,076.45) (1,702.84)
Total capital (equity + net debt) 4,606.02 3,686.68
Net debt to equity ratio (E=D/A) * *
Net debt (excluding lease liabilities)|G=(D-F)] (1,139.77) (1,734.27)
Net debt to equity ratio (excluding lease liabilities) (H=G/A) * *

* Net debt is negative and hence not applicable.
In order to achieve this overall objective, the Group's capital management, amongst other things, aims to ensure that it meets financial covenants attached to the interest-bearing loans and
borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrowings.

During the year ended and previous year ended March 31, 2025 and March 31, 2024, the Group had repaid certain borrowings with the amount of funds generated during the year/ raised during the
previous year in order to de-leverage the balance sheet. Further, owing to right issues by the parent company and certain advances received from the customer in a subsidiary at the end of March
2024, the Cash and cash equivalents have increased considerably, leading to Gearing ratio being in the negative. No changes were made in the objectives, policies or processes for managing capital
during the year ended March 31, 2025 and March 31, 2024.

(This space has been intentionally left blank)
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38 Business Combinations
(a) Acquisitions during the year ended March 31, 2023
On March 31, 2023, Capillary Technologies LLC (subsidiary of Capillary Pte. Ltd, wholly owned subsidiary of the Parent Company) executed a Stock Purchase Agreement with Nomura Research
Institute Holdings America, Inc. and Brierley & Partners, Inc. for acquisition of 100% membership interest and shareholding of Capillary Brierley Inc (formerly known as Brierley & Partners, Inc)
w.e.f. April 1, 2023. Brierley & Partners, Inc was the holder of all the issued and outstanding equity interests of Brierley Europe Limited). On March 31, 2023, Capillary Pte. Ltd. executed a Share
Purchase Agreement with Brierley & Partner, Inc for acquisition of 100% membership interest and shareholding of Capillary Technologies Europe Limited (formerly known as Brierley Europe
Limited ) w.e.f. April 1, 2023.

Assets acquired
The fair value of identifiable assets and liabilities of the group i.e. Capillary Brierley Inc (formerly known as Brierley & Partners, Inc) and Capillary Technologies Europe Limited (formerly Brierley
Europe Limited) are shown below:

Balance recognised on

acquisition

Assets and liabilities
Net assets acquired including property, plant and equipment 289.15
Identified intangible assets acquired 479.38
Deferred tax liability on identified intangibles on purchase consideration (101.72)
Goodwill 159.49
Purchase consideration 826.30
Purchase consideration
Consideration paid in cash 472.44
Consideration paid for settlement of debt and debt like items 353.86

826.30

All other disclosures as required under Ind AS 103 are as follows -

(i) The primary reason for the acquisition is the enhancement of Loyalty business in the United States of America (USA) and United Kingdom (UK.)

(ii) No contingent liabilities have been recognised.

(iii) There are no such transactions that are recognized separately from the acquisition of assets and assumption of liabilities in the business combination.
(iv) the above business combination is not achieved in stages.

(v) Goodwill is not tax deductible.

(b) Asset purchase during the previous year
The Asset Purchase Agreement (Global APA) was signed between Tenerity LLC (Seller) and Capillary Pte. Ltd ("CPL") on May 4, 2023, for the sale of certain identified assets to CPL. On the
closing date, i.e., June 1, 2023, the identified asset purchase was completed. The global APA also provided for affiliates of Tenerity to sell certain identified assets to CPL and its affiliates.

With the understanding set out in the Global APA, Capillary Technologies India Limited (Parent company of CPL) and Tenerity India Private Limited (wholly owned subsidiary of Tenerity LLC,
USA) entered into an agreement on June 1, 2023 (Closing date) for purchase from the Seller, the identified Assets on an itemized sale basis.

Assets acquired
The fair value of identifiable assets and liabilities purchased from Tenerity group are shown below:

Balance recognised on

acquisition
Assets and liabilities
Net intangible assets acquired 257.31
Purchase consideration 257.31
Purchase consideration
Consideration paid in cash 257.31
257.31
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39 Statutory group information

Name of the entity in the Group Country of Relationship as at % of effective ownership Net assets, i.e., total assets minus total liabilities Share in total comprehensive income
incorporation March 31, 2025 interest held (directly &
indirectly) and voting rights March 31,2025 March 31,2024 March 31,2025 March 31,2024
March 31, March 31,2024 As % of X in millions As % of Tin millions As % of total T in millions As % of total ¥ in millions
2025 consolidated consolidated net comprehensiv comprehensiv
net assets*® assets*® e income* e income*

Parent Company
Capillary Technologies India Limited India Parent Company 84.07% 4,777.19 86.36% 4,654.53 1531% 30.82 98.77% (527.40)

Foreign Subsidiaries

Capillary Pte. Ltd Singapore Subsidiary 100% 100% 74.96% 4,259.65 54.87% 2,957.01 12.94% 26.05 (5.57%) 29.76
Capillary Technologies DMCC UAE Subsidiary 100% 100% (1.52%) (86.60) (1.88%) (101.23) 4.61% 9.29 (3.64%) 19.46
Capillary Technologies Shanghai Co. Ltd China Subsidiary 100% 100% 0.01% 0.43 0.02% 1.15 (0.35%) (0.71) 1.65% (8.79)
Capillary Technologies (Malaysia) Sdn Bhd Malaysia Subsidiary 100% 100% (1.35%) (76.48) (1.37%) (73.82) 0.16% 0.32 (0.68%) 3.65
PT Capillary Technologies Indonesia Indonesia Subsidiary 100% 100% (0.80%) (45.40) (0.88%) (47.17) 0.67% 1.34 (0.28%) 1.49
Capillary Technologies LLC (formerly known as 'Persuade ~ USA Subsidiary 100% 100% 4527% 2,572.40 39.06% 2,105.05 214.03% 430.84 (37.30%) 199.15
Loyalty LLC")

Capillary Brierley Inc. (formerly known as Brierley & USA Subsidiary 100% 100% 3.96% 225.02 5.30% 285.90 (82.68%) (166.43) 15.11% (80.66)
Partners, Inc) w.e.f. April 1, 2023

Capillary Technologies Inc. w.e.f. June 1, 2023 USA Subsidiary 100% 100% 0.27% 15.29 0.24% 13.13 0.90% 1.81 (4.13%) 22.07
Capillary Technologies Europe Limited (formerly known as  United Kingdom Subsidiary 100% 100% 1.64% 93.11 2.77% 149.35 12.85% 25.86 3.49% (18.65)

Brierley Europe Limited ) w.e.f. April 1, 2023

Sub Total 206.51%  11,734.61 184.50% 9.943.90 178.44% 359.19 67.41% (359.92)
Consolidation adjustments/ eliminations** (10651%) _ (6,052.14) (8450%)  (4,554.38) (78.44%) (157.89) 32.59% (174.04)
Total 100.00%  5,682.47 100.00% 5,389.52 100.00% 201.30 100.00% (533.96)

* The figures have been considered from the respective standalone financial statements.
** Consolidation adjustments/eliminations include intercompany eliminations and consolidation adjustments.
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40 Assessment of arm's length for related party transactions

The Group is subject to local transfer pricing regulations in each of the geographies in which it operates for determining the arm’s length income and expenditure as derived from the related party
transactions. These regulations, require maintenance of prescribed documents and/or furnishing the certificate by the management or an external accountant within the specified due date under the
regulations to support the arm’s length outcome determination by the Group. Based on these guidelines, the management is of the opinion that the related party transactions are at arm's length and
does not warrant any adjustment, on the part of the management, on the amount of tax expense and tax provision reported in the Consolidated Financial Information. The Parent Company is in the
process of conducting a transfer pricing study as required by the transfer pricing regulations under the Income Tax Act 1961 (‘regulations') to determine whether the transactions entered during the
period ended March 31, 2025 with the associated enterprises were undertaken at "arm's length price". The management confirms that all the transactions with associate enterprises are undertaken at
negotiated prices on usual commercial terms and is confident that the aforesaid regulations will not have any impact on the Consolidated Financial Statements, particularly on the amount of tax
expense and that of provision for taxation.

4

-

Discontinued Operations

(i) The Parent Company vide its Board resolution dated January 27, 2025, decided to discontinue its operations in the Anywhere Commerce Platform ('ACP") effective from October 1, 2024. The ACP
business of the Group comprised of operations and cashflow that was clearly distinguished from the operations of the rest of the Group. Accordingly, the Group has derecognised the net carrying
value of assets of % 6.49 million to the Consolidated Statement of Profit and Loss for the year ended March 31, 2025.

Accordingly, the discontinued business has been accounted for in accordance with the stipulations of Ind AS 105 - Non- current assets held for sale and discontinued operations. The comparative
periods have also been adjusted in line with the requirements of the standard.

The (Loss)/ Profit from the Discontinued Operations for the years are as mentioned below:

For the year ended For the year ended
March 31, 2025 March 31, 2024

I. Revenue from operations 62.78 259.54
II. Other income - -
III. Total income (I+IT) 62.78 259.54
IV. Total expenses 72.25 251.81
V. (Loss)/Profit before tax (III-IV) 9.47) 7.73
VI. Tax expense (net) from discontinued operations - 1.62
VII. (Loss)/ profit for the period/year from discontinued operations (V-VI) (9.47) 6.11
Net cashflow attributable to the cash generating component is as follows:
Cashflow from Operating activities 1.20 52.82
Cashflow from Investing activities - -
Cashflow from Financing activities - -
Net increase in cash and cash equivalents 1.20 52.82

(ii) The Parent Company vide its Board resolution dated March 12, 2025, decided to discontinue its operations in the Digital business effective from March 31, 2025. The e-commerce business of the
Group comprised of operations and cashflow that was clearly distinguished from the operations of the rest of the Group. The business did not have any assets which were not recoverable and
accordingly, no amount was derecognised to the Consolidated Statement of Profit and Loss for the year ended March 31, 2025.

Accordingly, the discontinued business has been accounted for in accordance with the stipulations of Ind AS 105 - Non- current assets held for sale and discontinued operations. The comparative
periods have also been adjusted in line with the requirements of the standard.

The Profit from the Discontinued Operations for the years are as mentioned below:

For the year ended For the year ended
March 31, 2025 March 31, 2024

I. Revenue from operations 270.05 391.91
II. Other income - -
II1. Total income (I+1T) 270.05 391.91
IV. Total expenses 269.12 286.06
V. Profit before tax (III-1V) 0.93 105.85
VI. Tax expense (net) from discontinued operations 0.20 22.23
VIL. Profit for the year from discontinued operations (V-VI) 0.73 83.62
Net cashflow attributable to the cash generating component is as follows:
Cashflow from Operating activities 16.12 101.39
Cashflow from Investing activities - -
Cashflow from Financing activities - -
Net increase in cash and cash equivalents 16.12 101.39

42 Changes in Accounting Estimates and Errors
In accordance with Ind AS 8 ‘Accounting Policies, Changes in Accounting Estimates and Errors’, the Group has restated and re-classified the comparative financial information for the year ended
March 31, 2024 after correcting prior period errors as described below:

(i) The foreign currency translation impact on goodwill and intangible assets recorded in earlier years on acquisition of foreign operations and resultant amortisation on aforesaid intangible assets has
not been accounted for in accordance with Ind AS 21. Accordingly, Goodwill, intangible assets, deferred tax liabilities and amortization expenses has been restated with corresponding impact on
retained earning amounting to ¥ 201.28 million on April 1, 2023 and % 22.16 million on March 31, 2024.

(i1)The Group had issued share warrants to its customer during FY 2023-24 as part of a revenue contract with a customer. The Group considered such warrants cost as a non-cash consideration paid
to acquire a contract with the customer and recognised such warrants cost as unbilled receivable, which will be amortised as a reduction in revenue over the anticipated future cash inflow over the
contract period. However, as per Ind AS 115, the aforementioned assets is in the nature of prepayments and accordingly, the Group has reclassified such assets of ¥ 912.16 million from unbilled
receivable to other current assets amounting to ¥ 107.13 million and other non-current assets amounting to ¥ 805.03 million.
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42 Changes in Accounting Estimates and Errors (cont'd)

The following tables summarise the impact on the Group's consolidated financial statements:
(@R iliation of C lidated Balance Sheet (extract) as at March 31, 2024

Particulars Note March 31, 2024 (Reported) Impact on translation Re-classification March 31,2024 (Restated)
Assets
Non-current assets
Goodwill 4 1,632.21 206.23 - 1,838.44
Intangible assets 4 1,097.55 19.53 (5.21) 1,111.87
Property, plant and equipment 3 26.00 - 5.21 31.21
Other non-current assets 11 16.52 - 805.03 821.55
Current assets
Trade receivables 8 2,368.67 - (912.16) 1,456.51
Other current assets 11 154.43 - 107.13 261.56
Total Assets (A) 5,295.38 225.76 - 5,521.14
Liabilities
Deferred tax liabilities 19B 92.64 2.34 - 94.98
Total Liabilities (B) 92.64 2.34 - 94.98
Net impact during the year (A-B) 223.42 -
(b) R iliation of C lidated S of Profit or Loss (extract) for the year ended March 31, 2024
There is no changes in the Consolidated Statement of Profit or Loss for the year ended March 31, 2024
(c) The impact on the group’s other equity as at April 1, 2023 and March 31,2024 is as follows:

Particulars Note As at As at

April 1, 2023 March 31, 2024

Total other equity 13 1,664.43 5,166.10
Adjustments on account of below:
Foreign currency translation 13 201.26 223.42
Total other equity (Restated) 1,865.69 5,389.52

(d) Impact on EPS on account of aforesaid prior period error
There is no impact on EPS on account of aforesaid prior period error
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43 Other statutory information:
(i) The Parent Company has not advanced or loaned or invested funds to any person(s) or entity(ies), including foreign entities ("Intermediaries"), with the understanding that the Intermediaries shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by on behalf of the Parent Company ("Ultimate Beneficiaries") or provide any guarantee,
or security or the like on behalf of the Ultimate Beneficiaries.

Name of the Intermediaries to which funds are Date of funds Amount of funds advanced  Date on which funds are  Amount of funds further Ultimate Beneficiaries
advanced advanced invested by Intermediaries  advanced to Ultimate
to the Ultimate Beneficiaries
Beneficiaries

For the year ended March 31, 2024

Capillary Pte. Ltd., Singapore April 05,2023 208.35 April 06,2023 208.35 refer note (a) below
August 21, 2023 41.67 August 22,2023 41.67 refer note (b) below
December 27, 2023 41.61 December 28, 2023 41.61 refer note (c) below

For the year ended March 31, 2025
Nil

The Parent Company has complied with relevant provisions of the Foreign Exchange Management Act, 1999 (42 of 1999) and the Companies Act, 2013 for the above transactions and the
transactions are not violative of the Prevention of Money Laundering Act, 2022 (15 of 2003)

Complete details of the Intermediaries and Ultimate Beneficiaries are given below.

Note (a) - Capillary Pte. Ltd., has invested in the shares of Capillary Technologies LLC, USA on April 06, 2023.

Note (b) - Capillary Pte. Ltd., has invested in the shares of Capillary Technologies Europe Limited, on August 22, 2023.

Note (c) - Capillary Pte. Ltd., has invested in the shares of Capillary Technologies DMCC, on December 28, 2023.

(ii) The Parent Company has not received funds from any person(s) or entity(ies), including foreign entities ("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that
the Company shall, whether directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Parties ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Name of the Company who has advanced the funds Date of funds Amount of funds received  Date on which funds are ~ Amount of funds further Other intermediary
received further advanced to other advanced to other
intermediary intermediary

For the year ended
M/s Innoven triple blue capital advisors LLP March 31, 2023 200.00 April 05,2023 200.00  Capillary Pte. Ltd. And
Capillary Technologies
LLC (refer note (a) above)

For the year ended March 31, 2025
Nil

Complete details of the Intermediaries and Funding Parties:

Name of the entity Registered address Government identification Relationship with the
no: Company

Capillary Pte. Ltd. (Intermediary) 68, Circular Road, # 02-01, Singapore - 049422 202125294W Subsidiary

Capillary Technologies LLC (Intermediary) Suite 2060 , 333 South Seventh Street, Minneapolis , Minnesota, 55402 710149300022 Subsidiary

M/s Innoven triple blue capital advisors LLP (Funding A/ 805A, The Capital, G- Block, Bandra Kurla Complex, Behind ICICI Bank, AAM-6580 Lender

Party) Plot C-70, Bandra , Maharashtra - 400051

(iii) The Parent Company has no such transaction which is not recorded in the books of account that has been surrendered or disclosed as income during the period in the tax assessments under the
Income-tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income-tax Act, 1961).

(iv) The Parent Company does not have any Benami property, where any proceeding has been initiated or pending against the Parent Company for holding any Benami property under the Benami
Transactions (Prohibition) Act, 1988 and rules made thereunder.

(v) The Parent Company does not have any transactions with companies struck off during the year.

(vi) The Parent Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies beyond the statutory period other than those disclosed in note 14.

(vii) The Parent Company has not traded or invested in Crypto currency or Virtual Currency during the year ended March 31, 2025 and March 31, 2024.

44 Events after reporting period:
There are no material non-adjusting events after the reporting period till the date of issue of these financial statements (i.e. April 30, 2025) which require disclosure in consolidated financial
statements

45 Previous year amounts have been regrouped / reclassified wherever necessary, to confirm to the presentation in the current year, which are not material.
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